ISSN 1225-0740 Journal of the Korean Regional Science Association Vol.40, No.3(2024)
https://doi.org/10.22669/krsa.2024.40.3.095 SHRX|45I5| K| "X, M40 M35 pp.95-108 95
|

A B olF Alx=dA9] AR 24220 £4

QLR

-

Location Determinants for Newly Established
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Abstract: This study analyzes the location determinants of newly established and relocated manufacturing firms
in South Korea using the National Business Survey data from 2016 to 2019. Both new establishments and reloca-
tions are concentrated in the Seoul metropolitan area, Chungcheong, Yeongnam, and Daegyeong regions, with
relocated firms showing a higher degree of spatial concentration. Employing a negative binomial regression model,
we find that manufacturing concentration, population density, industrial diversity, and lower wage levels positively
influence both new establishments and relocations. The proportion of highly educated workers, accessibility to
producer services, and average land prices only positively affect the frequency of new establishments, suggesting
that firms in the early stages of their life cycle, which are more dependent on human capital and producer services,
demonstrate a higher willingness to pay for land use. Conversely, increased travel time to Seoul and improved
transportation accessibility enhance the probability of attracting relocated firms. This implies that cost reduction

incentives associated with distance from Seoul may outweigh the benefits of proximity to the capital in reloca-
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tion decisions. Our findings suggest that strengthening agglomeration economies and improving transportation

infrastructure efficiency could increase the likelihood of attracting relocated manufacturing firms to non-capital

regions.

Key Words: location determinants, initial location, relocation, negative binomial regression model
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