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A Study on the Determinants of Demand & Charges

for Coastal Passengers

Jang, Chul-Ho - Lee, Chong-Woo

Abstract

This study examines the interrelationship between coastal passenger demand and fares for 101
coastal passenger routes in Korea during the 2018 to 2022 period. The two-stage least squares
method through a panel data simultaneous equations model was estimated to the effects of in-
dividual route characteristics and regional characteristics on the performance and fares of coastal
passenger transportation. The estimated results indicate that the endogenous variable, fare, and the
exogenous variables, route characteristics, route distance, and the instrumental variable, frequency,
affect the demand for coastal passengers. In the short-run pricing function, the exogenous variables,
capacity, speed, and route distance, as well as the endogenous variable, coastal passenger trans-
portation performance, affect the coastal passenger fare, This study is expected to provide useful
implications for domestic coastal passenger demand and pricing in relation to coastal passengers.

Key words: coastal passengers, demand, fares, panel data simultaneous equations model, two stage
least squares
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