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Abstract This study examined the policy of opening up the Chinese A-share market and its performance in four
aspects: institutional investors system, cross-trading system with overseas stock markets, inclusion of A-shares
into global indices, and establishment of a new board. Then, the impact of these policies on the Stock Index
was empirically analyzed, and it was confirmed that institutional investors system such as QFII and RQFII,
cross-trading system with overseas stock markets such as Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect, inclusion of A-shares into global indices such as the MSCI EM index and
FTSE Russell index, and the establishment of a new board of the Science Innovation Board all had statistically
significant positive impacts on the stock index. Based on the results of these analysis, we conclude that China
should further expand its stock market opening to the outside world, that mutual efforts are needed to alleviate
political conflicts and improve understanding, and that easing industry regulations, including real estate, will help
China's economic recovery and foreigners’ investment in the A-share market.
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