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An Empirical Study on Influencing Factors of Venture Firm’s CSR:
Focusing on Slack Resources and Growth Strategy*

Jang, Dong-Hyun™
Yeon, Ju-Han™*
Kim, Chun-Kyu™*

Abstract

This study empirically derives the factors affecting the practice of corporate social responsibility (CSR) of venture firms in Korea from
the perspective of Slack Resource Theory and the company's growth strategy, and provides implications for future expansion of venture
firm’s CSR activities. In Korea, venture firms have grown into important players in the national economy since the late 1990s through
social contributions such as economic value creation, job creation, and technological development. As venture companies grow in status,
positive relationships with stakeholders and responsibility for environmental and social values are required.

Now, CSR is becoming an important strategic choice for SMEs and venture firms. However, until now, CSR-related academic research
has mainly focused on large or listed corporations, and there is not much research on SMEs or venture firms. In particular, research on
the factors that lead venture companies to make important business decisions of participating in CSR activities is not there yet. This
study applied logistic multiple regression analysis using the ‘2023 Survey on Venture Firms’ conducted by the Ministry of SMEs and
Startups. As a result of this study, operating profit, which is an available resources of venture companies, and government support, which
is a potential resource, have a positive impact on venture firms’s CSR activities. Also, business relationships with large corporations and
expectation for future cooperation also have a positive impact on CSR activities as the determinants. On the other hand, it was analyzed
that in venture firms where ownership and management are not separated, the higher the CEO's shareholding ratio, the more negatively it
affects CSR activities. This study contributes academically as the first empirical study on the determinants of CSR activities of venture
firms in Korea and provides implications that government policy support and collaboration between large corporations and venture firms

are important in order to expand CSR activities of venture firms.

KeyWords: Venture Firm, Corporate Social Responsibility, Slack Resource, Growth Strategy, Influencing factor.
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