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Abstract

At the 8th Party Congress in 2021, North Korea announced a plan to build 50,000
housing units in Pyongyang, and this paper analyzes the economic effects and related
informal costs of of the project. Currently, Pyongyang is experiencing a significant
housing shortage. It is estimated that the number of households in Pyongyang increased
by 184,000 between 1994 and 2020, while the estimated new housing supply during the
period was only 30,000. Pyongyang's 50,000 housing units construction project is
characterized by the goal of improving the living conditions of workers, the application
of the new city construction method, and the largest state-led housing construction since
the Arduous March. The project is expected to generate economic effects such as
increasing workers' motivation to work, increasing tourism resources, and generating
income from related industries. On the one hand, a significant portion of the construction
cost of the 50,000-unit housing project in Pyongyang is passed on to companies and
households in the form of informal cost such as quasi-taxes and manpower mobilization.
In addition, there may be congestion in the power supply and sewerage facilities that
occur when moving in. If these costs are not taken into account, the feasibility of a
housing construction project may not be properly assessed, making it difficult to sustain

it in the long term.
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