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A Study on the Effect of China House Prices on Bank Loan and
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Abstract Recently, concerns about the spread of credit risk in China's real estate market are gradually
increasing. Therefore, it is very meaningful to diagnose the management stability of Chinese commercial banks.
This study analyzes the impact of housing prices on the loan proportion and management stability of Chinese
commercial banks. In addition, we classify Chinese commercial banks according to size and verify whether there
are differences in loan proportion and management stability. If there is a difference by scale, the effect of
interaction with housing price changes is also verified. The analysis results are summarized as follows.

First, it was found that as the housing price growth rate increases, the proportion of loans from Chinese
commercial banks increases. Second, as the rate of increase in housing prices and the proportion of total loans
increases, management stability appears to decrease. Third, larger banks were found to have a higher proportion
of loans, and smaller banks were found to have greater management stability. The results of this analysis show
that Chinese commercial banks' aggressive expansion of their loan proportion is lowering their management
stability. Therefore, it is necessary to adjust the loan ratio to the appropriate size level and secure stability with
differentiated strategies according to the loan ratio
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Table 5. Result of Fxied-Effects Model

Z5W5(VPL) A% -3k
FONATEE | )
(HPI) 0.0126 0.58
=&
(TLR) 0.1853 3,08k
A7) Ap 1] &
(BIS) 0.1490 210
AA &
(DER) 0.0891 345w
ol oi=2 2k
(CAP) 0.7001 0.66
SAAEATE | ]
HE(CPD) 1.0022 0.21
BALE N .
(DP) 0.0759 2,84k
e ] .
(DUM) 0.3236 0.75
FEEAT ) )
(DUMAHPD) 00054 0851
cons 2.6685 354
htdm Included
Within R-sq 0.7637
No. of obs 110
Hausan test 024.52(0.0267)

#2 10%, *x= 5%, wees 1% oA Fol e vehy

o,

fo gy o
=
off ~
A
oz
A
flo
Og‘:",

Hir

pocy
(o

AL

re
e
-
rlr
N
)
N
)
ox
ol
1 m:lm
ME
o
=
LY
-
of\
o,
R ofy
a
o

s
o
Og‘:‘%
1o
2
of
o
o
oX
o
=
R
rr
o2
1C_>l|_',
o
N
o
" o
o
%0,
A

>
R
on.

2

20
T
=
kW
R
ofy
Al
il Q. HY
oo oy !
)
o
ofy
e ot 2 go ox o2

rlo

ot

(3

4 o
ox, 19 o

A
asiE defom bgAe Susl Urjek @ Ao

—

References

[1] http://www.viewsnnews.comy/article?q=205023

[2] Hyeong geun Park, Sang jin Lee, “Analysis of the
relationship between real estate price fluctuations
and bank management performance”, Bank of
Korea Survey Statistics Monthly Report”, pp.
23-53, 2006.

[3] Sangjun Lee, Chang Ha Jin, “A Study on the
Relationship  between Housing Price and
Domestic Bank Profitahility and Stability”,
KREAA,23(3), 2017.DOI : 10.19172/KREAA.23.3.1

[4] Soo Hyun Bae, “The Effects of Real Estate
Price Fluctuations on Household Loans and
Business Performance of Savings Banks, 2019,
A Study on the Impact of Banks' Securities
Asset Management on Financial Stability”, The
Korean Research Association for the Business
Education, 35(5), pp.101-122, 2019. DOI
10.34274/krabe.2019.33.5.005

[6] Davis, E. and H. Zhu, “Bank Lending and
Commercial Property Prices @ Some Cross
Country Evidence”, BIS Working Paper, 2004.

[6] Hess, K, Grimes, A., Holmes, M, “Credit
losses in Australasian banking”, FEconomic
Record, &5(3), pp.331-343, 2009. DOI
:10.1111/3.1475-4932.2009.00551.x

[7] Sun-Jin Kim, Eun-Hye Lee, “An Analysis of
the Relationship between House Prices and Bank
Lending in China”, Chinese Area Studies, 5(1),
pp.1-26.2018. http://dx.doi.org/10.34243/JCAS5.1.1

- 158 -


http://www.viewsnnews.com/article?q=205023

