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Abstract Royalty contributed to the development of the non-fungible token (NFT) ecosystem as a reward
system that pays a portion of the sales to the creator whenever transactions occur. This study quantitatively
analyzes the impact of the abolition of royalties, which is being expanded by some NFT marketplaces, on the
NFT market, and qualitatively analyzes the results of the impact. The analysis results are as follows. First, the
number of NFT mints is decreasing by causing creators to leave the NFT market and reducing new entry.
Second, major NFT projects have refused to trade with marketplaces that have abolished royalties, leading to a
decrease in the number of transactions. Third, the abolition of royalties has undermined the motivation of NFT
creators to continue to develop their projects, leading to a drop in NFT floor prices. This study is expected to
contribute to reducing the current negative impact in the short term by suggesting how the NFT community
provides incentives to owners who voluntarily pay royalties independently of the policy of the NFT marketplace.
In addition, it suggests that in the long run, fundamental solutions to the problem of abolishing royalties require
improvements in technology related to royalty payments, cooperation between NFT marketplaces and NFT
creators, and institutional support related to royalties.
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Figure 1. Monthly NFT sales number and volume in 2023 (sou
rce: dappradar.com)
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Figure 3. Number of NFT mints on Ethereum in 2023 (source:
www.theblock.co)
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