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o] W Eo] upz} 179k Hummels and Klenow(2005) R8-S ARgslo] oleje} 7ho]
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kA AlRE S Aol A Fsieas o ATl EM, 9} AW 1M, 21

W 7w AR elolo) 2aghin X,) S AMSSIGITE TR (3 2)i o wge

R BER IR | BEE | AAR | AR
year 3.863,393 2011.196 7.169 1996 2021
GEFAE T | T - -
I Xy 3,863,393 9.664 3.432 0 23,400
- _ ,000, . . .
(FEAE 99
FTA, 3,863,393 0.380 0.485 0 1
year
. 5,297 2008.706 7.474 1996 2021
G2 G99 ?
In X, 5,297 16.591 4.196 2.079 25.655
- s . . . D.
GET TS
In EM, 5,297 3,540 2.238 14,126 0,047
In 1M, 5,297 -6.305 2.617 116,751 0.756
FTA’I},f:g(),it 57297 0056 0186 0 1
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The Dynamic Trade Effect of Korea’s Free Trade
Agreements: Extensive Margins of Trade

Jae-Wook Jung

« Abstract
_

This paper studies how the free trade agreements (FTAs) have changed the dynamics
of Korea’s imports since 1996, Specifically, the dynamic regression analysis on the
transition of trade liberalization discovers three main findings: (1) import values of Korea
increase gradually as FTAs enter into force; (2) the extensive margins of import work as
a major source of the trade effect in the transition episode of FTAs; (3) the extensive
margins of import tend to increase even before FTAs enter into force. This noble
forward-looking effect suggests some potential foreign exporters or exporting goods
enter the Korean market, especially when FTAs negotiation starts. It supports the early

entry behavior of potential exporters found in recent international trade literature,

(Key Words) Free Trade Agreement, Extensive Margin, Dynamic Trade Effect,
Forward-Looking Effect
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