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A Study on the Policy Implications of Strategic Trade
Policy Theory for the Regulation of Rent Seeking
Behavior of Monopolistic Online Platform Enterprises

Jae-Kwan Park

~'\ Abstract

The rent seeking behavior of monopolistic online platform enterprises against digital
contents suppliers is similar to the importing countries transfers the monopoly profit
acquired by exporting companies in the imperfectly competitive market through optimal
tariffs. If such an optimal tariffs imposing mechanism of importing countries, according
to so-called strategic trade policy theories, is applied to the rent-seeking behavior of
online platform companies, important insights can be obtained in discussions on
regulatory reform, In other words, if an online platform enterprises impose a
differentiated fee on each contents-suppliers in a monopolistically competitive markets
that pursues contents differentiation through R&D investment, it would reduce the
innovation investment by contents suppliers. Nevertheless, profit-maximizing online
platform enterprises would not voluntarily give up the discriminatory fee system.
Therefore, we would like to propose the introduction of a regulation that can force the

introduction of an non-discriminatory fee system for all the contents suppliers.

(Key Words) Online Platform Enterprise, Strategic Trade Policy, Digital Contents
Supplier, Two—sided Market
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