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Abstract
Using youth panel data, this study attempted to diagnose the effect of residential characteristics (housing type
and housing type) and various household background variables on the implementation of youth NEET (Not in
Employment, Education or Training), and to suggest appropriate policy directions. As a result of the analysis, it
was found that young individuals residing in unfavorable living conditions such as those who rent on a monthly
basis or live in multi-household, villa, or officetel settings, had a higher likelihood of transitioning to NEET.
Those who received financial support from their parents were more likely to transition to NEET. Therefore,
comprehensive youth NEET support policies such as customized housing and job policies according to the
characteristics of NEET should be established. In particular, even though they have reached adulthood, it is
shown that the likelihood of becoming NEET is very high for youth who live together with their parents without
being economically independent or who receive financial assistance from their parents. In order to mitigate and
prevent these young people from NEET transition, transitioning from school to the labor market should be
facilitated with policy support.
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Table 1. Basic Statistics (N=19,054)

Variable Average Standard Deviation
Male 0.48 0.50
Age 28.05 3.66
Less than High School 0.23 0.42
Education College Graduate 0.23 0.42
College Graduate or Higher 0.54 0.50
Single 0.82 0.38
Living with One’s Parents 0.70 0.46
Received Financial Support 0.12 0.32
] Difficulty 0.16 0.36
Current Econonic Norma 066 047
Not Difficult 0.18 0.39
Metropolitan Area 0.45 0.50
) . Central Area 0.15 0.35
Residential Area
The Honam Region 0.11 0.31
The Yeongnam Region 0.29 0.46
Clerical and Professional Occupations 0.24 0.43
Father’s A Service Jobs 0.25 0.43
Occupation Construction and Production Jobs 0.36 0.48
Unemployed and not Present 0.15 0.36
Father’s Less than High School 0.61 0.49
Educational College Graduate 0.07 0.26
Background College Graduate or Higher 0.32 0.47
Mother’s Less than High School 0.79 0.41
Educational College Graduate 0.05 0.22
Background College Graduate or Higher 0.16 0.37
2016 0.20 0.40
2017 0.20 0.40
Year 2018 0.19 0.39
2019 0.20 0.40
2020 0.21 0.41
Own House-House 0.10 0.30
Own House-Apartment 0.40 0.49
wn H -Multi-Family H , Villa,
Resident ° o OfolizeteElls, EZC e Ve 0.10 0.30
Type-Housing Type  Jeonse, Monthly Rent, Etc-House 0.05 0.21
Jeonse, Monthly Rent, Etc-Apartment 0.17 0.38
Jeonse, Monthly Rent, Etc-Multi-Family 0.18 0.38

House, Villa, Officetels, Etc

Total Household Earned Income (KRW 10,000) (Log Value) 8.57 0.55

Source: Korea Employment Information Service, Youth Panel (YP2007) (in Korean)
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Table 2. Estimation of Determinants of Youth NEET (Pooled Logit Analysis): All

Estimate Standard Error

Constant 16.906*** 1.374

Male (Standard: Female) 0.175%** 0.053

Age -0.896*** 0.099

Age Squared 0.014*** 0.002

Education (Standard: High School College Graduate -0.618*** 0.077

Graduate Or Lower) College Graduate Or Higher -0.398%** 0.070

Single (Standard:Married) -0.288** 0.136

Living With One’s Parents (Standard: None) 1.865%** 0.106

Received Financial Support (Standard: None) 3.851%** 0.084

Current Economic Condition Normal -0.918*** 0.065

(Standard: Difficulty) Not Difficult -1.737%%* 0.100

Residential A Metropolitan Area -0.247*** 0.085

(Standarfi?l'l‘l(:: E-llf)nal:laRegion) Central Area 0.067 0.100

The Yeongnam Region -0.226** 0.090

2017 0.112 0.084

Year 2018 0.143* 0.084

(Standard: 2016) 2019 0.237%** 0.083

2020 0.249%** 0.082

Father’s Occupation A Service Jobs -0.088 0.077

(Standard: Clerical and Construction and Production Jobs -0.132* 0.075

Professional Occupations) Unemployed and Not Present -0.469%** 0.097

Father’s Educational Background College Graduate -0.046 0.108

(Standard: Less than High School)  College Graduate or Higher 0.044 0.073

Mother’s Educational Background College Graduate 0.218* 0.117

(Standard: Less than High School) College Graduate or Higher 0.172** 0.084

Own House-House -0.207** 0.104

Resident T Housing T Own House-Apartment -0.207%** 0.071
esident e-Housin, e . .

(Standard: ]e}:;ls.e, Mont}glly};{int, Own H‘(;Ef:glf‘flilct:i?:gi’CHOUSe' -0.123 0.098

Etc-Multi-Family House, Villa,
Officetels, Etc) Jeonse, Monthly Rent, Etc-House -0.258* 0.136
Total Household Earned Income (KRW 10,000) (Log Value) -0.569%** 0.048
-2 LogL 19,262.36
LR-chi2 /Wald-test 8,776.42%**
N 19,054

Note: * is statistically significant at 10%, ** at 5%, and *** at 1%.
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Table 3. Estimation of Determinants of Youth NEET (Pooled Logit Analysis): Gender

Male Female
. Standard . Standard
Estimate Estimate
error error
Constant 20.960***  2.033 12.623***  2.009
Age -1.176%**  0.148 -0.589***  0.145
Age Squared 0.018***  0.003 0.009***  0.003
Education (Standard: College Graduate -0.662%**  0.117  -0.483** 0.108
High School Graduate or
Lower) College Graduate or Higher -0.195* 0.102 -0.452*  0.102
Single (Standard: Married) 0.497* 0.259 -0.587***  0.168
Living With One’s Parents (Standard: None) 2.105**  0.165 1.718***  0.141
Received Financial Support (Standard: None) 4.022*%*  0.131 3.767**  0.112
Current Economic Normal -0.939**  0.097 -0.977**  0.088
Condition
(Standard: Difficulty) Not Difficult -1.866***  0.153 -1.710*%  0.134
Residential Area Metropolitan Area -0.089 0.128 -0.334%*  0.116
(Standard: The Honam Central Area 0.021 0.151 0.158 0.135
Region) The Yeongnam Region -0.239* 0.135 -0.225* 0.123
2017 0.077 0.126 0.126 0.114
Year 2018 0.115 0.127 0.141 0.114
(Standard: 2016) 2019 0.242* 0.125 0.129 0.115
2020 0.265** 0.123 0.140 0.113
Father’s Occupation A Service Jobs -0.213* 0.117 0.012 0.105
(Standard: Cl_erlcal and  Construction and Production 02285 0113 -0.037 0.102
Professional Jobs
Occupations) Unemployed and Not Present  -0.653***  (.148 -0.332** 0.130
Father’s Educational College Graduate -0.054 0.161 -0.070 0.149
Background
(Standard: Less than College Graduate or Higher -0.041  0.110 0.081 0.099
High School)
Mother’s Educational College Graduate 0.219 0.179 0.217 0.160
Background
(Standard: Less than College Graduate or Higher 0.163 0.125 0.204*  0.115
High School)
) ) Own House-House -0.429***  0.159 -0.036 0.141
Resident iyg:-ﬂousmg Own House-Apartment -0.299%*  0.107 -0.136  0.099
(Standafd: Jeonse, ~ Own House-Multi-Family House, 10 ¢, 0.067  0.132
Monthly Rent, Villa, Officetels, Etc
Etc-Multi-Family House, Jeonse, Monthly Rent, Etc-House -0.510**  0.213 -0.081 0.179
Villa, Officetels, Etc) Jeonse, Monthly Rent, -0.228*  0.125 0128  0.119

Etc-Apartment

Total Household Earned Income (KRW 10,000) (Log Value) -0.564***  0.074 -0.620***  0.064

-2 LogL 9,902.05 9,294.82
LR-chi2/Wald-test 5,256.24%** 3,661.46™**
N 9,221 9,833

Note: * is statistically significant at 10%, ** at 5%, and *** at 1%.
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