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Effect of National Pension Service's Shareholding Ratio on Firm Value
: Focusing on Stewardship Code Implementation and R&D Expenditure
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Abstract In the relationship between the shareholding ratio of National Pension Service (NPS) and the investee
firm's value, this study examined the mediating effect of R&D expenditure which its increase can indirectly
induce the increase of firm value, and examined the moderated mediation effect of the Stewardship Code
implementation which pressures investee firms' to increase R&D expenditure and firm value. Using the Korean
listed companies' data from 2016 to 2021, the analysis showed that the R&D expenditure had a partial
mediation effect on the relationship between NPS's shareholding ratio and firm value. Also, the analysis showed
that the NPS's Stewardship Code implementation had positive moderating effects on following relationships, one
between NPS's shareholding ratio and R&D expenditure, and the other between NPS's shareholding ratio and
firm value. In all, on the relationship between NPS's sharcholding ratio and firm value, the R&D expenditure's
mediation effect differs before and after the implementation of the stewardship code, which shows the moderated
mediation effect.
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Figure 1. Research Model
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