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Analysis of the Firm Support Effects of the Innovation Procurement
Policy Using Propensity Score Matching and Difference in Differences

Juwon Kim - Wonik Park

Abstract : The Innovation Procurement Policy was introduced as part of the strategic
public procurement policy to improve firms' innovation capabilities and enhance the public
sector's ability to solve social problems by designating and purchasing so-called
‘innovative products.” The pilot procurement project for innovative products was first
introduced in 2019, and the policy system for designating and discovering innovative
products by government departments, as well as the priority purchase system, was
established in 2020. Hence, this study conducted a quantitative analysis focusing on the
effectiveness of the innovation procurement system in supporting firms after it was fully
implemented. For this purpose, corporate financial and employment data from 2017 to
2021 were used, and propensity score matching(PSM) and difference-in—difference(DID)
methods were utilized as analytical tools. The study found that the innovation
procurement system contributed to corporate growth and employment and created
additional public and private sales channels. Moreover, it is necessary to enhance the
innovation procurement system, such as matching innovative product—producing
companies with existing SME support policies, for companies to become self-sustaining

after the innovative product designation ends.

Key Words : Public Procurement, Innovation Procurement Policy, Small Business

Support Policy
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