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Abstract

The exemption clause of recurring shipments refers to the insurer’s exemption in Short-term Export
Credit Insurance for the additional shipment which was shipped on board while any foregoing
shipment was unpaid beyond its due date over 30 days. The recurring shipments are constituted with
two factors: the due date of the foregoing shipment and the shipment date of the additional export.
The exemption clause of recurring shipments has been eased by extending the grace period for
payment up to 60 days from 30 days for the transactions between exporters and importers having
the history of payments which were made customarily in delay. This research argues that the current
grace period is for the buyers who customarily delay their payments, and that the insurer introduce
a grace period for shipment in favor of exporters for the additional shipment which was delayed in
on-boarding due to reasons beyond the control of exporters. In consideration of the waiting time and
the on-boarding time at ports for container freight, shipments are frequently delayed, which entails
those shipments to be indemnified by the exemption clause of recurring shipments. Roll-overs and
Blank Sailings also cause the container freight to be delayed in on-boarding. This research is
expected to contribute to further development of Short-term Export Credit Insurance in K-SURE.
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Fig. 1. Diagram of Exemption Clause for Recurring Shipments
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Table 1. Allowance of Payment Practice in Recurring Shipments

No.  Shipments Date Ar(nlj)$u)nt Due Date Payment Date B_l ?Zﬁegfs

@ 2009-04-01 100,000 2009-05-31 2009-07-01 31

@ 2009-04-15 100,000 2009-06-14 2009-07-28 44

® 2009-05-01 100,000 2009-06-30 2009-08-15 46

@ 2009-05-15 100,000 2009-07-14 2009-09-07 55

® 2009-06-01 100,000 2009-07-31 2009-09-25 56

® 2009-06-15 100,000 2009-08-14 2009-10-12 59

@ 2009-09-15 100,000 2009-11-14 Insurance

Non—payment .

2009-10-01 100,000 2009-11-30 Claim
Source: Hwang Woo-Chan (2013), modified by the authors.
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Fig. 2. The Arrival of Containerships at Port and On-boarding
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Table 2. Average Waiting Time by Size of Containerships (2014-2016)

Size of Contaienrships(TEU)

No. of Waiting Ships

Average Waiting Time(Hours)

10001-20000
8001-10000
5001-8000
3001-5000
1001-3000

4
12
12
24
52

75.5
54.0
69.6
36.6
22.4

Source: Park Nam-Kyu and Sang-Cheol Suh (2019)
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Table 3. On-boarding Time Lapse for Containerships DWT over 200,000*

No. of Unloading

On-boarding Time Lapse based on Quantile (Hours)

Year Arriving  /Loading per Min aQl Q Q3 Q4

Ships Ship(teu) (Rank) (Rank) (Rank) (Rank) (Rank)
moe o owmo GoE g oW
2020 112 5785 9(17)2 2(1275)8 2(%;0 4(183)2 ??é?
2021 125 7438 1Zi9)’3 3(533)0 4(4622)0 5(‘;;'5;3 %(3?22())
oy = WoW oW %

Source: Busan Port Authority

* DWT 200,000 is proximately equivalent to the size of 15,000 TEU.
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Fig. 3. Possible Exemption for Additional Shipment by Loading Practice
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