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The Effect of Early Listing and Slack Resources of Newly Public Firm
on Internationalization: Based on Entrepreneurship®

Kihyun Kim**

Abstract

While there exists voluminous literature on the internationalization of the firms, it has focused on mature
firms or born-global firms. There is still a lack of research on firm that is in the growth stage between
venture and mature firm. To fill this gap, this paper focuses on the newly public firm which is enter the
stock market through initial public offerings (IPO). Specifically, | examine the relationship between the
early listing and internationalization. In the venture firm aspect, the decision of the IPO necessary to allow
to change organization structure, ownership and take a risk from environmental movements. This paper
suggests early listing is a behavior of entrepreneur orientation. According to empirical results, there is
a positive relationship between early listing and internationalization. It implies that early listing may help
international expansion by sourcing finance, reputations from market. Furthermore, this study emphasizes
the importance of financial slack resources to international expansion. | conclude that ventures need not
only early entering in stock market but also securing sufficient financial slack resources to achieve sustainable
growth in the international market.
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2007; Filatotchev and Piesse, 2009]). ¥ <1+

oA A1 S Ao ® A AlBd 2 4
T AFeae] BA ste] thre] Aol
of wel 3]evjEn]F(foreign sales to total
sales: FSTS) & AH&-3te] wA15} 55 A3
oh. Sl EEs dgdre] Tl F o=
9] u|&& &4ttt (Capar and Kotabe, 2003;
Contractor et al., 2007: Kim and Chung, 2014:
Ok and Back, 2015]). AZ&#A o 23 Al
71952 H delmEnF2 12%F BolFa glch

SHHsRe AP Sl 7198 287t
< ARt 7193 71 e R stolg FAA
S 2NE] AFE 2EY F 9lon, e FEapAtd Al
7197 E el 5 718 283 73] E AT
Ak, 719 =, 7Rt 22t )
AN AN BAsE v Fo EEg Ax Sl
th 2euR FARES S NI e R gk
BE ]9 5e] BekslnA} sk S4jo]s]neh Al
ol Abgte] sjg=itk(Pagano et al., 1998: Choi
et al., 2011). 53] WH7]3d 71* 7193 =
ApEsLE AR A 7135 AEsteE oo
I} oA R ol Q¥ vEAtRrt 2, A A3 A
A A G- tfg3tr] flsiA= o9
F8ste}, oledt o2 WA 72 71dF el £
T A A4t slSelle B8k Fag dzke
2 280, AR 710 Ao w3
I gk W WA 7]9d o] Al Tl A = Wl 2] 7]4] ¢
YA SHe AFEAAAA ] 58717k A
A e A 52 A3 vk (Deeds et al.,
1997: Stuart et al., 1999: Chang, 2004: Choi
et al., 2011). ¥ AFelM & o} A2 W
Wl met A3 A712 8] A28 7]7H(timespan
IPO)S AAstsict. At 71sie] =71712]19] 7]

- o

A o]

o:
4

YA PPAEES 2A15}o] 1 o] 2 54

= o SR ATA AR 2 7]
A ARl f-58l & (current ratio) = AA
stodeh, offAsl2 ERvIE] wek ookt des
AT 4 ik A48le] &g} SolE VL
2 &5 ol (absorbed slack)E 7]glo] AAHA
A&E 28 v8-(Z230d, AA $F o]
ZAn], 71AAdR] vlE) o7 BRI, AFH ks
7o) A2t 4% 4 ole MWL W X}°J =
552 ¥ off-(unabsorbed slack)®
t}(Bourgeois, 1981; Singh, 1986]). &4, *ﬂ—v—
3}sle] Z-87150] % (available slack), 3715
H-(recoverable slack) zg]xz Zajed-f-(potential
slack) ez #7317 % g} (Cheng and Kesner,
1997). &&rlsodfre dFelv 54 9 A
AR BAAH S 23k (Greve, 2003), 35715
fre 24 AR E S48l 352 ¢ gle Ao R 2
= orlEty | A odfs FF o Foll M RS
= AR o &2 1<l g Eev &4}
tHGreve, 2003). =HA|oz E’Jﬂ%L
A ofAtd o BFE 5 olvh A
< A AEAE At 2 %ﬂ“
Wk, AAEF R AEAT 24
7FsAde] AlgtE= A, SHx

Zo] glt}(Sharfman, et al.,

AT AdATFE Fhaste] AR A

A AFA AL R AAst F5hEs 5
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webA] 7]t d3s AR HE 718 FA
4H(total assets)& FAson, HAe s &
of A9 AFA S Fol7] 98] Raghow Wiy
t}(Choi et al., 2011). 7|42} FAlakA
Z(total sales)°] 2 7)o 71809 4role]
48

& A stuol golsieh. mat Fohdol

e el ol-}h
Mo & =



A294

A3E ATFATIIS NEE FANET

2
=
Pl
hic)
°
H
=
=
Rl
rir
00
o
w2
w2

o]

ARA R T3t BelSH O Ee 4
155} )

|
d%ﬂﬂﬂﬂiﬂﬂﬂ%ﬂmﬂﬁ
Al 5Ho| FHour}, 1B FujFe] &
719 dFE FAIStl FAHA g ok 7199
A g AsdTolA AT vhAlE A8k
9lt} (Kotabe et al., 2002:
Lu, Beamish, 2004; Kim and Chung, 2014).
e/ Eke] L VPgdTE BG4S e
7} Xl@‘% g3} 4 HalA <l AFH e A4iks)
} o] AA7|GFY] AHAE R
Elf}%—% w2 A S5} A
t}(Kang and Rhee,
7137 ApaAdE 7t

X e =2

4 o X
o o T

3 _Mrl ofr rr L

TS xs

k

o i
rN
Ee)
o

F Adsle] zejrld]
< FAF 5 9l
TE FA 3}l
ek Kotabe et al.,
2002: Weerawardena et al., 2007: Yoon and
Kim, 2009). AAYATES Faste] A=
< FEdxs ApheE FUER v A
A28 Z(R&D ratio) o2 ZA3}eow niAgd
F2 FelAE Fan|E FUER Ve Fae| A E]
F(advertising ratio) o2 =As}gir}. “}Z]“LO
2 7199 FAu]&(leverage ratio)& 5A
ARgstedeh. 719de] Al 7lle] @] e “Jﬂi
WA A EEofsls R 7|gelA FroeR A
Ha 719 AR EdE dFE F 5 ok *

N
-

old
2

-0,

e
i)
|

iy

>~
ok

>

_ﬁ_
Aelm Faee] A EAE BAsIG o, 54
w9 WalE FAlab] 918 74 A o]
olato] FAlslsic,

4.3 24z
Qe AME ) ATFAELL 05 A
A o] §441 el 3

2013 Klm and
Chung, 2014 32]-‘14—”.—413 3533}7] Aol W2
AR/AE Falstel e, 2 A3k= (Table 1>°ﬂ Al
Al=e] Qlel, Aol Ak WE 7he| ohegiA
(multicollinearity) 415 # 33}7] Q&A VIF
£ Axbstelor, gk 2.02¢14,
VIFzte] 108t} 2HA Yepn 2 o344 w47k
A= Ag Falsted(Chatterjee et al., 20007,
MRS $1% 39S AAEI

3| AEA e A= (Table 2)9F )l =8 12
FAMSET 233t FAM 2ol JfE,
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(Table 1) Results of Correlation Analysis

Variables | FsTs | | TR | PSS RaD ratiol g TERAn | CREent
1| FSTS 1
2| Total assets -0.0535" 1
3| Total sales -0.0397 | 0.9802" 1
4| Leverage ratio | -0.0135 | -0.1532" | -0.1439° 1
5| R&D ratio -0.0178 | -0.0263 | -0.2018 | -0.0124 1
6| Advertising ratio| -0.0152 | -0.0117 | -0.1554" | -0.0108 0.7367 1
7| Timespan IPO 0.1093" | 0.1474" | 0.1297 | -0.0296" | 0.0174 0.0179 1
8| Current ratio 0.0510° | 0.0763 0.025 | -0.0912" | 0.0595 | 0.0991" | 0.0646 1

* indicates that the correlation coefficient is statistically significant at the

5% level.
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(Table 2> Results of Regression Analysis

, Model 1 | Model 2 Model 3 Model 4
Variables -
Dependent variable: FSTS
Total assets -0.004 -0.0013 -0.0072 -0.0045
(-0.774) (-0.251) (-1.373) (-0.846)
Total sales -0.0014 -0.0012 0.0028 0.0029
(-0.347) (-0.292) (0.638) (0.670)
Leverage ratio -0.0000 -0.0000 -0.0000 -0.0000
(-1.189) (-1.238) (-0.830] (-0.886)
4 -0.0002 -0.0002 ~0.0001 ~0.0001
RED ratio Coans s Co.56M o610
Advertising ratio -0.0029 -0.0029 -0.0058 -0.0058
(-0.266) (-0.274) (-0.538) (-0.540)
Timespan [P0 415 5310
Current ratio 0.0000129" 0.0000129"
(3.514) (3.444)
Industry dummy Included
Year dummy(2010-2019) Included
Constant 0.3640 " 0.3522" 0.3465 0.3352"
(3.372) (3.279) (3.211) (3.122)
Observations 4,040 4,040 4,040 4,040
Number of firm 669 669 669 669
Chi-squared 257.6 301.4 270.7 314.1
z statistics in brackets
""" p<0.01, “p<0.05, p<0.1.
= b ol k. 2ol Al e At G4 A = 3| LA S 9130 AR BE HaeEe] X
BoviEaE, A, Fam] Sol s vEel grale] 37 HAE AR Bor). BAA 2y
AYAon JHE A ueh FUAE FHeZ A 28 ] 3l melFe Azl fAlaA A
%5 % 4 9ltH(Yang and Park, 2010). 23 2% 5ol SEu]g BT J9uZd FAAoZ §ot
Atz At dE R douEe] A FIFE T AL Fste] 71 134 74 271 AR H
PAR A% nelEch AFAHE WA 9545 98 nolFold
Aslhel FHA0 R FoIF JG& FE A0 5
A= H(p<0.01). webA A4 o] F whaA JAsly 5 ZE ¥ AAMHE
£ AR Bl FE 719971 19 A FA4
Aol A dste] A FE A1 Aot 7 18 A E ATl A= AR S AS5E AT =
AFQSL alet - ook, 23S AR AT FE) AF AR Amsin. AF)
A AFAEQ) fERl g d =] BAE E 9] AEg S 71978 Al At = st
Mg medolrt, #MA, frEHlE G4 &= ok A A, 28 RS 72
SO (D)9 WAMO.0DE BelZozd A4 RS Fshe 715 7R SedAd mi
2% AASw Alrh. ATl FAs el EZRAZE Helut MSHE FTSE, Aze B3
ARE 5 e ek adld dgal] gaE A AFHeR mAR /1S A A
54 ojefo] WA rhw oleh shvten v = 71949 S0eA F19drbgAle] AAEAE, A2
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