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Korea: Changes in the Wage Premium of College
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Abstract

In this paper we define wage premium of college hierarchy as a wage differential among
college graduates from different universities within the same graduate cohort and estimate
the wage premium of college hierarchy for the three different cohorts: namely, 1982,
1992, and 2002. We utilize a unique data set called Education-Labor Market Lifetime Path
Survey, which contains education and labor market information about the three different
college graduate cohorts. We find that the wage premium of college hierarchy changes
over time for the same cohort. It tends to large right after graduation but decrease with
labor market experience. When the test score at the time of college entrance controlled,
the wage premium of college hierarchy mostly disappears for the 1992 cohort. But for
the 2002 cohort it remains seven years after graduation. The difference in the wage
premium of college hierarchy can be explained, at least partly, by the number of
colleges, college enrollment ratio, and the relation between college hierarchy and the
entrance test score.
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SES I 2,759 659 1,118 982
T IS ok R EF 22K Clustered Standard Errors)gho]m **#p <0.01, **p<0.05, *p<0.1
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B 3. Yaids SHAY g2 =20/

19924 = 20024 =

HAA| 20099 A= Al 20091

PR o 0.284" -0.140° 0.00182 0.0748"
(0.0167) (0.0197) (0.0142) (0.00454)
Qa4 0.00145 0.00405" 0.00801"" 0.00842""
(0.000264) (0.000350) (0.000219) (6.17¢-05)
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(0.00503) (0.00262) (0.0199) (0.0988)

A A 0.228" 0.166" -0.710" -0.591
(0.00500) (0.00489) (0.0191) (0.151)

A 0.253" 0.717" 0.194 0.273"
(0.00609) (0.0209) (0.0451) (0.0178)

B2 S 868 868 962 962

R-squared 0.069 0.216 0.134 0.222

% ek A 19929 EAAHE ol d eIl A4 20028 EUAE ohbE 4
EEGEER)

I3 oFe X EF 2 X Clustered Standard Errors)Flo] ™ *#¥p <0.01, **p <0.05, *p<0.1
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(0.0248) | (0.0344) | (0.0236) | (0.0220) | (0.0257) | (0.0941)
R’ 0.078
F: et &9l Al HES 1E0R YYE MRy BEA Sk 2551
43 ok FFexl *#*p<0.01
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909 7052 50291 304 1054

et | 24707 23717 2375 2491 2.409™

o2 (0.03633 (0.0323*) (0.033*.:)*) (0.033*1) (0.052:3
A 3156 305.3 3004 296.3 286.5

(0.836) (0.747) (0.768) (0.776) (1.214)

sk | 0455 -0.603"" 0.692"" -0.795™" -0.909™"

oo (0.0122 (0.0123*) (0.0115*) (0.01453 (0.0273*)
TAES 100.9 100.1 99.30 97.96 94.68

(0.330) (0.339) (0.302) (0.380) (0.710)

F Qe Seat 3§ S5UEe A5 Be8 IEes 85E ¥ad.
=3 2 19921 1,083, 20024 2,304, TE OFS 77 EZ 0 XKClustered Standard
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T, 200990l = oF 0.87% W due WAl Qlok 19929 EYAE]
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oli= 2009d0f| 0.83%= F7F Arssla glrh

olggt st e Atole AAR vie- Arkal Bk 4= Stk 2
A digel st =7F 1992d0] 35714 2002L4°ﬂb 507)aol B
Aot A7t 7P = Uit AR P R it E4l EY

H
2o Aol Y Aol 1992 EUAES] AL 30%, 2002 =<
9 oF 41%9] G5t it} 30%2] A Zoli= 2008 A3
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ol &2 ol ZAFOA 31 ~35A4] Ato]o] 4dA] thet ZPAe}t AT
YA U7 Aolal o 20%e) £l A Lol olis oot 3
o Soluta A FolSUA clet FUA 2 AT Aot 24
He BSe IdE HofFal itk
H7 MG =20/ 1; YshdXS Tefsix| 22 3R
19924 &4 2002 £
A2 A 2009 A4z Al 2009
QA 249 -0.00528" -0.00866 -0.00776 " -0.00843""
(0.00242) (0.00166) (0.000881) (0.000934)
o1 -0.180 0.0891 0.424%* 0.337"
(0.166) (0.170) (0.168) (0.164)
A A 0.236 -0.103 -0.643" 0471
(0.188) (0.202) (0.254) (0.245)
A 02317 0717 0.185"" 0279
(0.0512) (0.0598) (0.0463) (0.0492)
R-squared 1,113 1,113 968 968
SESIES 0.049 0218 0.137 0.241
F: A L1929 EUAE Sk stk F4 20028 EUAE S 4%

H
MiLg] e ALSRG, BB GHS 20ROl <001, *pe 005, *p< 01

SEo® Yot A4S SAR Al ek 1 4 Aol v
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2 Aol molm ek Yo g FAH
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J W Qleh 19921 EeRke] A9 37
eule) BAS B3l B AT 43t Avolxnt 20024 &

hva
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A 522 Sl el w2 o] 5ol A9 37] ikl MeEo] dlth=
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Al L Xd# o2 ek =9 2 l°’°l A digte] Y= A7

o wet mejulglo] AT, 20024 EAES] 4
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¥ 8, MY Zz2|old 20 st MXg 1n2fst B2
19924¢ = 20024 =9

HAA| 20094 A= A 2009
QA 49 0.000122 -0.000877 -0.00484"" -0.00549"
(0.00384) (0.00426) (0.00166) (0.00219)

QshH 4= 0.00227 0.00341" 0.00412" 0.00401
(0.00170) (0.00141) (0.00193) (0.00255)

Sk -0.206 -0.110 0.442" 0.315"
(0.264) (0.196) (0.181) (0.156)

A A 0.264 0.141 0.675" 0438
(0.300) (0.227) (0.275) (0.232)

A 0270"" 0.707" 0.187" 0278
(0.0561) (0.0675) (0.0474) (0.0495)

R-squared 863 863 948 948
I 0.063 0.215 0.141 0.243

= ohal o stelTAL A 2002 EQAE St S
A gEo|m *+kp <0.01%, **p<0.05, ***p<0.1

g
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Ao AROE ThA] Bobt BAL Seluet wEARA S
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S 1S SEMe] olgE T WiEe sl BA%S 4 29
Amm AASL otk 7 B Aw=d WE AWL 19824o] 515
Al, 1992 0] 41.7A4], 2002 0] 31.8A4|=Z 2F 104 *}o|7} yal Qlth
A 50| Hate 1982 EUATE 6745.79H, 19929 ZAA7F 5217
2, 2002 ZUAE 450902 Uehilek gAO) HFE mEEd
2 2 Holrk WA ZARe] S0 dae] o folBee MolEth
19829 ZAE Foll 80%7h Woln] 19929 BYAE Fol A
oF 70%7} Aolth 20020 EUAE Foli 55%7} AR ol4e]
HjZo] ZA| EolA: Glrk 37 WEGY BA] HFS 198243
20020] 8~ 9%z ulZah vHA 199210 HAAHE 4%TR 2 Aol
Ho| i 9let.

RH 1. FQHPO| J|=SAY

Ha *EA 5| BT FEH2E | 2y

AAE (W) | 1,742 6745.7 3982.5 0 80000

1982 g 2,069 51.5 22 48 73
94| YA gn 2,070 0.80 0.40 0 1
Pt 2,070 0.09 0.29 0 1

AAE (T | 2,564 5201.7 3050.6 0 60000

1992 Ay 3,013 41.7 1.9 31 54
94| YA gn 3,013 0.699 0.459 0 1
P& tu 3,013 0.042 0.021 0 1

AAS (W) | 2381 3454.0 1730.9 0 30000

2002 ik 2,985 31.8 1.7 29 47
92| 94 g 2,999 0.549 0.498 0 1
PEY g 2,999 0.088 0.283 0 1
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9, 69, 390 R WY w2 AL & = Qlrk ST drid o
=2 FAE Aol wE Zejude] Al HelE THAE Ve E
ATk o A& gkl E2o| FAo M= Aol o FAE AASH
oh. ol RS AAT Beok IRA 2 A9 24 Aol A9
Aol= AL ol IAE AASHA ok 72l M Zejulgle] 2
Hop tha W Uehg= 22 Aotk ol dH|9] Al7le A 9924
25E 79 F 7 ol A50A HlESTE w2 £5F Wolke @
< AAshs AHOR ofFojfirk 1L AvR 1982133 19921 FYA
Tolle &5 299S 2oshe ASAE 20008 EUAF Folle a5
dee 2ashs HSAE AV 4 EY9EE &5 9890
19823} 19921d0] 7}z 19] 53ukdollon, 200292 8,41817HI0]%]
o SUA=E A9 1% 2540 5 WiEs ol Fa 29} Zrt
HE 2 BUNTY M9 1% ASKIY| AS Hiz
(F9): 9
1982'3(27) 198231 ) 1982123 )
&5 Bl a5 Nl &5 Wl
15500 1 15000 10 8500 1
15600 1 15600 1 9500 1
17000 3 17000 1 9600 1
18000 1 17500 1 10000 12
20000 10 18000 2 12000 1
22000 1 20000 10 15000 2
24000 2 21600 1 18000 1
25000 2 24000 1 20000 1
30000 1 40000 1 25000 2
40000 1 42000 1 30000 1
42000 1 45000 1
50000 1 60000 1
55000 1
80000 1
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