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Abstract

Purpose - The primary objective of this article is to investigate the impact of U.S. monetary policy
on institutional / individual / foreign investor reactions in the Korean stock market.
Design/methodology/approach - This study employs a high frequency event study methodology to
identify U.S. monetary policy shocks and quantify the impact of identified shocks on investor
reactions. The dependent variable in the regression model is net stock purchase, while the
explanatory variables are U.S. monetary policy shocks. The model is estimated for the period
2000-2019, including 156 FOMC meetings.

Findings - Foreign investors immediately sell stocks in response to contractionary U.S. monetary
shocks. They do not, however, react to anticipated changes in monetary policy rates, confirming the
rationality of foreign investors. Individual investors demonstrate the opposite response, indicating
that a non-trivial proportion of individual investors are irrational.

Research implications or Originality - This study adds to the current literature on the effect of U.S.
monetary policy on the Korean stock market. This study demonstrates a heterogeneous response to
U.S. monetary policy shocks, validating the rational investment behavior of foreign investors, while
individual investors exhibit a certain degree of irrationality. Methodologically, this study adds to the
literature by quantifying the impact of U.S. monetary policy employing a sharper identification
method allowing a simple and consistent estimation.

Keywords: FOMC Meeting, Event Study, U.S. Monetary Policy, Foreign Investors, Korean Stock Market
JEL Classifications: E42, ES2, F65, G12, G14
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sho] 2834 A 57t 3F AR olFe] 7RI 5438 st e, Al AR R AAIQl -2u
2 A mgk olelgt 5ol T3t Uk

224 55 A 44 A veve = vE 283 A F e 22Y w
s 78 =7te] 58 AVIHEEH =A 5§ "]Z}«] A7HE Tx3 dito] Ay
Miranda-Agrippino and Rey (2021)& o]2j3t 224 ¢ 3 <] =
ZFzeta ik o5 B wt2w IA S8 A A3 A =7t 3k AR 55 R
F43%] o], d3Hos S22 F§ A S wdeba] diire 2] i 7R 4
FZ257] AR o] s 229 58 Al ool /i w7 A7) WEY Fa 9
2] ZA =}k, gt O]E—‘" 22 5§ A e 7P 2 4 v AE 89 F FUE b5
Sl gdAe] F8A48 Axeta gtk & vme A vz wEt A4 S8 A A ofie]
AR k= Alolot, ‘—_HLX] T8 A W Hl=o] AR Bl L3S ul, o) A|F3] Az
el Ao g dAkE

22 58 A Tx3t A3 I i Fof A F2 vlx FEE A FaS s o, nlwe]
o] Z=e] A7) MEel v QIS olfisE AL FaF AT FAHL & F Qv AA=E
ul=re] Sl dol JiE =7te] A7) Wl nXe el ek AT ulg &3] o]FoA i ot
A2 vad o] 72l Vicondoa (2019)0l W2 o|SEA| k2 W= HF e HEHEt
ofz} olm] SH A T WE S AT AATEN st FEFS nRivhe S AFIe
™ Brduning and Sheremirov (2022)= V1= 31784 b3l 3lojA 7o AR Fa4de Fxsalrt.

n|=re] B3P o] Zhme] AE A7)l nX= R ofde}, ZA=e] F8AY fgel nX)E dFkl
A3t A7 ek Fuks] o)A gk, thE A 02 Hausman and Wongswan (2011)2 w|=o] <duk37)
A179] 93] (Federal Open Market Committee; FOMC) 3]¢] |3 Zbaro] 2] 2|4, 2|81 |3e] 714
W7t vl A F F80 oA gtk s Asstalon, DedOla et al. (2017) FOMC
2l Funt ople) e @ g3t njmo o] A=) &g Tl BAHLE Fonlgt FF§S
nRtkE e FEskAnt. =3 Fratzscher et al, (2017)2 vl= $9-&39] 23 2 g3} wx 25
QR Ago] 8T ARAZLE FYHAE HE AF3AT

olgfgt =o & vl o R ate], & AFexe vl=e 3o sejvtet S8 v A dEk
s BAskaLA) gtk ®Hup FAH SR o] Fag Aol vt FAAPE Foizte] 2] wig/mie
Fefol PR FEFE HEHoR At} vt FA 9 A I FAAE Foiakg 71RFEAAL,
INRJAFAAY, o=l FAARZ FHEstaL b FA| o] F2 v/ A7go] nl=xe] F3lgd] F4ol ojulsh
W2o 2 wkgsl=RA] FAHo R olssteE Al Tk,

thre] A dTtel W2 v=e] 1543 B FAL o] Tt A JFg vt

olglgt Aol AFHE olfre UFZH 3 FH o whgate] I FAAAAA F2 S
gk Favt $1557] dieltt, £ AT AR HiEe vhde T 54 Foz F o= B}
Hoho] 115421 (= AR v= B3g ol t-&ste] T2 FALS = (e vlp) 3k=A AFH
o7 FAEA olE F3 HlE S gk FUb vk ol ol Ae|t).

B AFdiE 2RlE #& (high-frequency data)E &-83F ALA v‘i—ﬁ (event study) HIHE8 F
4 ooz &gtz gt o]#dt 4 WS A9 olfe FY2d Y 39 ‘?‘i—rL A
WS AYaL 7] witoltt, FHo R v=e] 428 w8 @78—8— Hlde] =2 (Taylor, 1993)9_
2 HAMEY, & 923 wEle 4F AA 803 T8 FAT] 8- a1 og FejRliEEnt
ollet AYEY EVMISES SEHoR 18ty 2 ET, FHSR A 4 AAAEA B-"] S
2 AWEA = F8 viskele Aollx 214 oo T A T Aot & F o, FAHAYE,
E7MESE) 71018 el Wshe 7% AAAA 8-l tidk T2 141*37(4 ghg-of 71<13}17]
ol B3 TR A A =t webx] njme] S Aol kg W X JFgE FA3)
7] YA mls T S4e] AEo] FolEbE Faslth o] woke] Al ATl Sims (1980)
4 Christiano et al. (1999)& FxHE 2713 23S L83 T34 S S Al=stal glom,
Bernanke and Kuttner (2005)= FOMC 3]9]d A% 3% Fote] ni=e] A Felol dur|a=
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(Federal Funds Rate) A &E7}49 Wals st 4 AustA v=e] Ta43 F4& 2¥s=
WS A AIEHAT

E AFo|AE= Bernanke and Kuttner (2005)¢] W2 E3) n]=o] 53144 245 A¥s 5,
u=e] 5849 F2 o] FOMC 3|98 #%3le] 7k FAd Azt 2] vl vx= T dis)
FAs AT, B4 Ao, 71529 FHo] WA (AE3A] H3F F2l9] 4
A BEEHE 9T Bl HFHon F28 vxsis AoR yeitt, Axbe] el vlE gk
ol F wREA, AARAAY] A AEFH T4 2 Al F2E fulgsle Aoz Jehdt
a8 7|@EARLY] A9 A7 vhgo] BEE R ekttt w3, v=re] Fagd S gk 7k At
o] uld/mle Bl AAE FrIRGE 570E FEHE et oleldt I frSs At
oz} KOSDAQ AlFelM = d&=A SEHAct olelet A= 1152l 534 F2 LA 7]2l%
F71 shte 9=l Fxzbe] At sl whiEdS AlAFeICE, EESE, o]t B4 ARE FalA <=9l
Exjzle] 749 AA 0|2 diE&H FAshe P FAYHE Hol Atk JIEARe] A A FF
BAEE Bl nFgeFd FAYHE Belves HS F28 4 Uk

B AFe vud JAsMA e vl=re] 53l S st 7h Fxlxle] FAYEHE 230
Holld 71&8 A3 aATel AFolde A}, 7|& AP ATFE v 5342 FZ o) gk At 712 9
ol FFsta e whd 2 AT e Exxle] EXHE BAgite HolA V& AfdTE Besta
om, nao] B3AAE UL g3 2Esly] A4S Fgsthe SHdA AP AT Balo] g
< A3k,

ole] YaoMe AA 15 Faf &
Agslgdet. A IVE SaA] A B

Ao gk A&l sl =2fstsict.
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ARATE Astgor], A4 1 o) 24 Aaol B
9 404 AR Aol tha) =elaher] A4 VelAE A

I, Asdste] A&

B AFE= aHle 27 (high-frequency data)E 83+ Ab 24 (event study) HHES S84
n=e] Fehg Aol Zhmo] FAA ] n = @ thsiA EA L, B FAE vig/viE PEE
BAgE HolA ZA] F 2ok A9l ggel gt}

AR, B AT V=9 A T4 FAANGE FHLR 3 A4F AT THF) v JFE
ARIE A5 AR 24 S 24 dl Aol E3sh @ s o] vk, Wongswan (2009)2
n=e] 1154 FegA F4 DA Al = SAFHATT) sttt As Fxskgl e, Hausman
and Wongswan (2011) ©]& Belste], Zy=o] SA7F 5 Tl Wi F4 (path surprise) ot
T 442 &7] 52 W3} (target surprise)ol] Bk WzsiA whggichs A dxskqlct.

Hj=o] Tap Ao ek A1) wkgAdo] sid Ivke] AXAEAl o B N 7191 ERHE EHEH
#Ho] doh= AT w3k s M o). Laeven and Tong (2012)9F Ehrmann and Fratzscher
(2009)ell wr=w zt= AA7E 29 S84 2o Ao FHE deFE AT ke A
n|= B A 4ol Kt s ukgstthe A8 A8, Kishor and Marfatia (2013)& 73A17}
97 =g EYddte A T3 A el e A9 whgAgo] Eolxvke A& xSk lvh. Ammer
et al. (2010)2 7N 7ol F71 A2E &8 Ao wze Adgdael £§E 71949 F7= vhe
el 23hE 71del Fotell vlE el F A Huh WzskAl vhgdvhe AME wElon,
Chava and Hsu (2020)& 5§ A|eko] 3+ 7199 7}, 128]3 Ehrmann and Fratzscher (2004)&
7199 =717} Fa 48T H el W 7o FUt s SR T4 B vizeA whegitte
s skt

olglgh 7= w=e] Ao gk At 7hA ] WstE JASH o ARG v, 2 A7 APl
7440l obd T FA o] AP E AT Aol 71EY ATet AolHE AdH

B A7 v A Sel gk -eluleke] 7 BAbE FApyu o] Aol del dek Aot
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#so] glr}. 71E AYATE AQEAA] A9 T AA B AuE, 23 252 FAA
#5194 98 S skl B4 B GUED LA Yt 95 DREOOOE FA
FAlol FABE 950l FAR] A ot FMro g S 9] AR ARl g8 N w4
BelE e, AR A9 TR dESE T AR 3Pl Us Wi vhesithe
92 AHstsch, olsh fA1BA $52, e (01302 AAFAR] A9 S S ofdeiE
B o] Hek 9 FABE el vk 9)Rel FARKE A FAAe ofdeiE Bl 7w
£ FADYE Belths AL ¥
5, 215 A1) vak FARPE whgo] olslth ohvw EAldch WS, 14 (2012 2w
2 Fade) 4% el o)o) B wilehs 44 A% g iEsta 3430e) ool 319
3 wt F4 vigh SR AAEAA] A9 whe] Aok AFoA S| wFHE T4
B Mol A0 Ujelskeh, 9 W BABAG) ol AUEAAE -, 152 FAAE A
AL o9, EH, AuE, BE], AP, FAE 202208 Fa HAF F Yok
1l F7kel FEetel tig FAA vk m@ thE oz WA vk Fed (2020)0] w2
F7h FE M4 ST AR o) Eo] Frhshe Wz Adehs W AEAAE %HHH
of FAYHE Holi= Ao Heton, o 5l 7 HEAAe] JuA S92 A e,
B (012) TG {4 31 wushn ok, 97 FARY S B FA G5 ¥ 77
SelXE WPe £ Rl A VISR B8 wE AEARe] B9 vhvle) BElE ekl
of olslel= WA, WEE Q01DE /1% L 9T FAAE AwHel aelo] oJgt AdAcro
Q13 vl Aol AAEAA ) Hla] Bee A Grke A7k o, BA (2012)e
Feo w4 FAGRFA) 744 A% (ABX AF) 32 A 9170l FAE f7F AN S,
NBEAAE Fl5 BeE BeIE AL HHT
wiAEko 2 vlate] Ba A #elshe] Park et al, (20190 FOMC 24 $-elubeh S22 4}
o) e eel thsl Ao, AAEAAE S Age) BIFULo thet G2 Fol] Sl
FOMC A4 = o) Holv], /BFAA7} vl5g Fal o 988 wekerhe e #ad
Pl ARYATE e BR0IN e A ) Aholo] AEHT glwl, B A wwd Qs
g vz Bl e 24 T AuE wPoms J1Ee ATE Resa oo
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AMEolA ekl =] Sag Aol feluet FA ARt FAR A A= 9 F4
AsiM= vl= FsdA Felel o yHl WskE Adshe Zlo] Fasitt. shAvt S5 A Fele] 2%
E2 T WS AYaL lu. sy, B3 e s Sl Tl AA2 e AAAA 0%74-5
agfste] o] A7) wiEoltt, 53] vl=e] %%*ESEC‘J AdEHA e Bkl g S golete
o]%¢] 4 (dual mandate)E "AgtetaL Jormg, E7iel AgAF ] WMt 5] dAo Fad

P7l

98-& mXIth, 18]al Smets and Wouters (2007)¢] B38| w5 A E719) &A= TS
4 ol9Y I Tu 9 £ 44 =550 dve A& st vm A S wste] 49
e TGy AR Agmnt olyg} b FASE IS BVl AdEe] WEl gt
e F2E 5 ok

E AT 4= Bernanke and Kuttner (2005)7}F AAIgH W ES B A2l A Felo] W3},

;F_
= v)= B3R F4g AEstaa) v, o] WHEL w5 A F8 Ad& (Federal Funds rate fu-
tures)] U7t AEE T3] F3FH FAS At} o] W E | th2d, n=e] FOMC 395
AFste] FA g2 dEo HES S5 88 a2l ot S3AF F4L AEE £ ot
FOMC ol m= B F27}F 1 = st Hujgte whef vj=o] Zd ] dE7HA de Wsht
ok dickre] A Zolaz A3 F7 WS ofn ddsta AEvHAed vkt ojnjo|ar, n]=e]
T o] A 7ol FAEtE A PRE BY-S ongitt, wehi] FOMC 39 g 43 5
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HEAF Welh B2 EA row A Fel o] WA Yskrhe 22 ojvlah whls, FOMC
S vlae] AA F2) AE7HA] WEAh, A ANBA WG DAL W A A S
F gle 2gld) vloletel FYede] Fels ARYLS lrldeh, ol=e BN FOMC 39 gl
% A Fe 48714 Wl BEEnhd ol Bagd 240 0FY 3l

webd vE EagA FA(A)e et gl Felwr,

Aig = 2 (= fi) 1)

fi= FOMC 3|9 (t)e] AF T2 A27bAaS vetliv], D= sig 49 & 4%, de ek

9 5 FOMC slell A s fuigiel, teb) —2 & o] dailel whe 187k wale

BAFZTH 2714 AHE Bloomberg TerminalS 53] #3390t B84 242 =AU,
FOMC 2 44 Fe|o] Hsl Ai 2 o 8A FeHE (AT AelA ofn d&g Wl HE
(Aij) ez 23 5 Aot

Aif = A, — A (2)

= Ai, = Aif + A

oz el FAAE Fozte] ExdelE KOSPI200 A|4=ol tidt 2 =2} A wvll¢=
=4t o, 4 A8% FnGuided] DataGuide®E T3 #¥3lict. Hrp #3202 FOMC 3¢
2Hd g AR g 5 wstE Aitete] 74 FAake] A E SAs Y. & 22 717t 74
ANZIEE AXNAA 43, 7t FARbe] BAFd 7R e AAH F4 GE o] thekdt 99lom
gtz s Teloll 2ok EAE = glrk. wEbA] FOMC 3]9] 27 5Uzte] et 7efds 2-8-5ho]
s wele) WatE gEskeditt. ol TAIAR FHem HsY o2 2t

vai,t+] *mvu

(3)

Ainv, , =
volume,

Ainv, 3= tA151e] FOMC 3ol -3sh= Fak 541 il Sl T2 FAREE vttt inv; =
FAb FA ie] tA13 KOSPI200 wvllss &5 YEH, volume, = 1214 71 %47 SAAY 5¢tel
A3t et KOSPI200 Aads ojulgtt. 2k FAl i 7IFARAL, AMAFAA, 2= Ttz
TEET v R () ewe] EAE ¢ AR - 1A ] wvller T wskge] obd ¢+ 1 ARt
iAo Bl olfim Fh=at wl=e] AIRRR Qlel f-Ejuete] FAAe A F5 AlFe] FOMC
sleojdret wh=7] ujold.

el 71kE 2000 2958 20199 1297kX 2 A gloh, B 7Ike] AlRdE 200080
AT olfte & Aol 8 HAAL T shTE A=l FAAke] FARE o7 wioltt, f-2jute]
FAPEL 1997 2l@9l7] o EAH oz WG] wiEel =9l FAA Aol & f-2fv]
b 2AE JHE] HsiAE @] olF R ER VIS @4 darh lrh ot ffgkolr] o)F
Ae dde] 7= NS Aol A Aol IFe A= As Hisle] fa mde M-S
2000 02 Agstglt, @ F2 7Ikbe] $8 ARE A=Y 198 aefete] AR 19 R HAel
2019 e 2 AAgstglrt. A2t 199 tifr o Qls) Z=e] S0l Wi f-54& Al g5t
Gt Sl 22w 198 dFste] Zh=e] S8 Al 2] Myt EARTAL A7) vl
o EE VI % 156319] A FOMC o7t giglom, 7t 3jejale] whal wiseel gk goF $AA=
(Table 1)& &3l Azlstict.

oo il
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Table 1. Summary Statistics

mean SD min median max

net purchase - institution, (Ainv, s ) (unit: %p) -1.1 6.6 -24.9 -13 30.2
net purchase - individual (Ainvﬂ(& ;) (unit: %p) -0.6 6.6 -275 -03 17.8
net purchase - foreign (Ainvgﬁ(& ;) (unit: %p) 20 6.9 -145 14 422
monetary surprise (Adf) (unit: bp) -1.0 85 -74.1 0.0 238
anticipated change (Aq;) (unit: bp) -1.1 18.8 -91.7 0.0 448

Source: DataGuide, Bloomberg

B #olM= Bernanke and Kuttner (2005)7} A A8 1R %= 2} & (high-frequency data)E 283
AR 14 (event study) WHES &-83)e] v=re] BapgA o] fejuel T2 Forte] Fapa e o
WA= Gare BAlkaA Stk o] slsl EAA KOSPL2009] tlgh 74 £Ae] wuls wskE Ea
7, "= 333 A4E AWdsE A4 ¥ g IARYS =5

Ainv; , = By +BX US money policy, +e;, (4)

n)=e] Balg o] Exleydlo] w X FFS F317] S A4l A AL, F 15639 e
FOMC 717t & vl=r2] T334 W olejo] qF 21 FExlale] A el ol J&F2 v 291
EAEHA] EAY H2% Hudog O a9y} Atk (averaging out) Aolt}, o]2dk ¥ 7S
288 5 i ol FOMC 398 AF= 3 shfehs g2 ARt 59te] Wals 24 tidoz Aa
Q7] wEoth, & T #F2 77 B FOMC 397 H == of5ol B84 A olele a9lo]
TzH oz ey} FAAF FIFE £ 7FeAo] Arhs AS ouidit), 22 ol fE IF o] A
I T3 ulare] Bk W shuE sk

ek 9 2P oA o S AT = Aok 4 v=re] BeAAe Selvet FAAF
o e Tt Ex e SHH o o|Ritke SHlA g om 3l e Ak rhsA
2 A, e W e A A w3 vk Aoz dAdEth, s SUAF | FARRE FAlA
FagE ol 7 2 9%e viAe ade et AAlY AAAEA |3 Nd rde dEs E
T A& Foltt, ANt nl=re] By Aol Sejuete] AAAEA A3, FAAG B, e J1E 7199

AXRE nefste] 2AHE AL ol ER T fFR e A /e B AgAR] Y Ao
Helrt,

EAHR Mol oA w=zo] AA Fe] Wzt el FulFAAE Folxprt ojwgk Wl o2 i3k
A lat7] f1# money policy, & DwdtAl 424 Fe] WE, Ai, 2 44T §F 2L FH5A
29 F42I= (Table 2) & T3l f9Fst3lth. 2y 427 vj=5e] ZAg2)7} 1bp Asshe 8¢
Z1#FAAke] KOSPI200 <=mllsre A% the] 0.02%p 24, AEAAR= 0.074%p F7F, 3l <]FAt
Zh= 0.07%p #adhe Ao R UBut, 48R nl5ef FAge)rt 25bp #eR HAHE As
aejste], 25bp ol gk HE 2R $std 7)o Friles 0.5%p A, 9l 1.85%p $71,

FE 175%p Aashs 02 SIS & ook, ThE J1ke] whg-e FAH frolio] SR eslet,
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rir

ofr

ety ALEHAErE gEle ddshe A = TR leAlE FEsta o=ql FAAke
= JH]le] vk iR FAA o] A ETE As 2T ¢ Ao vk, (Table 2) ¢
712& sto] vj=o] AR FHo] Il FAAE FAA FAR A n)A= Gl e
= fleh didshd, vi=re] AR Fels A SR AT ozt v=e] dE
}o8 5 TdsE 7AWl tigehs WAH Rl el gk xetar g7 wiieldh. & o] AdE
o] A7IiEel %S v SEAEA o aclom Q] = FAFAARe] FAR )
ofud Az w=e] Fspgdow Qls] FAYE I Wekle=A YT 5 gldh

hnl

sk =A

Table 2. Response to Changes in Federal Funds Rate

institution individual foreign

Ai, -0.020 0.074*x -0.070**

(-0.60) (2.22) (-2.03)

r? 0.0023 0.031 0.026
Num. Obs 156 156 156
Notes: 1. Dependent Variable: net purchase of (1) institution (2) individual (3) foreign investors

2. pt **x<0.01, **<0.05 and *<0.10.
Source: Author’s calculation.

upebr], Tegh vjse] e WEo] obd wse] T3 A S0 I FAAIY FApate] Tt
Fefol R 3RS 22317 Y3l 3]H2 (4)2] money policy, 2 A FEHE (A), & e
oml o] vl F3FA FAF AP oln] o Se WA WE (Ao = FaT T RFS thA
F7gstalrt.

4] dak= (Table 3) & &3 aoFetsint. vi=e] Fabdd s4os AATe7t 1bp dsdt=
S 71BFAARE 0.12%p vl S7F, 0] FARARE 0.16%p vl S7F, ©15<¢] Tk 0.31p
Tl Fadhe Ao Uehbth, $dFH e FshgA o] 25bp @R Weke AL aeEs ),
Aif7} 25bp 53k A%, 71RFAARS 3%p, ZNRIFARAR= 4%p, f=le —7.75%p EHie] ekt
vehhs e FAEA ot Z|EFEAR W FAAHLE fofnlstA e FloR vEyth

ol FARI Fsg A o] WAs= B9 o=l FAAPL MiAlE olEol7te 7kl JHIFAAY
o=l TRt mie B9 Frdths HollA (Table 2) o Aol AXF o] Fdatet, spAE (Table
3)E FMA eEvet FARAA g #d oAl A Fad FUEER] ARS8 4 vk

AA, A=l TR B9 FeA 7|g 7o) Fitsle FAYHE Belve Aotk dfuvkatd,
o=l FAxbks 3 S e FofnlstA whgstAR, oln] oSHE FejHEe] A fofnlet
WSS BolA] §7] wioltt, & vd v FA S W wkgste Aol ofyzt d&akA 1e
A As A5 Aol Ao B E 2G5 Ao dehsth FElEe] d5EHe
B, =l B o)F Adwkdate] Ao Bt FEEF S WA, VIR oS8k Rk
THHES BS54 MEE ARE gste] AFHer A TEZL0E HAstele ow

ol

o=}l FAAe] ezt gelA vt TP o Bt & gE S, 1549 460 t8she]
FA& wirshA i vzt Aoltt. Hausman and Wongswan (2011)e]l4] B8], o Z38}1#]
23 vl=e] 15291 FePg o] WA= A% thobr =7ke] Tk shetditt, mb ghels Fakaket
H 5He] Al tgste]l FAE Eri=d Aol

A, v=e] FepgR} ddste] =]l FAAE 719 B QAR e} vlatste] FRA 9-90S
HeAls B Aoz Adtdn, ol ] FAAR A =9l FAAE R -9E Asta gl
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FAE Ak Beel AAATS 2B o)FTh dE Bol F4%, A& 2013)0] W= 93l
AR 5 FEAke B4 519 made] Ang vel gishs Aow FAuY naA ) 4
Aalel Sojgol Fuistu PO R TEFE 2Pk 0w tehdth B8 Fwd (20208
F7h A5l BEHE $2e) A, 9= FA} T FEY Dol $ol Bl FolAE PFow
FE2 w5 e RSt 2 ALsgt, A ok tadow, viate] B89 wustelr:
slel EA7E e Al Hls) Ana 918 AUAE ehe Ao meldh, ek 9iFel £}
vZe] BohYA S0 the BT ojHE JUE AAHOR Q5T & Yok FOMC 3)9] 1
A FolEe Sl 4 Qs WO ve] LEEe S WA Ao, FOMC o] Gl felv]
& ols/mE A9 Bolx] e Aotk oled Avhe Park et al, (2019)9] ¥4 Ao} fAksit.
o[l WZH FOMC 3]9] 24 ALEAAsh /BFEAAE folv)e v/ e Beje Bel v o5l
Rk A BAHO feolnla wis e YuE weld st

Table 3. Estimation Result: Benchmark (3424 Z1})

institution individual foreign
A 0.12 0.16* -0.37%xx
(1.46) (1.89) (-3.76)
Aty -0.051 0.055 -0.015
(-1.38) (1.48) (-0.41)
r? 0.024 0.039 0.087
Num. Obs 156 156 156

Notes: 1. Dependent Variable: net purchase of (1) institution (2) individual (3) foreign investors
2. p: **x<0.01, **<0.05 and *<0.10.
Source: Author’s calculation.

AR, 5 FARRE Q1T ] vla) s-2lubet oA s F4d Bt 938HA| vk
Aoz Hvh, vx TAA 54 o] tigk AL TAH FrodL A=l FAA] A 1%
FF, 283 3 FxRke A9 10% 29 Ao Yesth, &=, olojd theket A 4%
BIM= T3 54 Hpol tigk 2=l Fakxte] S AAFY FAA Fofdo] dBEHA 1% FEellA
FAEE AS AT = ) o) iz oz MelTEAAle BS- AAFe] BAE Fo8e AHNS
AYA| ok= Aoz vehdtt, 9] Al ol 252l FAAr) sl dEe3itis S, o]2E
AR o= AR Ul T2 FAF A w5 FAl QS W= ot g B} ¢ RIZsH
&5k, AT v 5] JR7) B} go] vhdEe - Fo g Bt 9z wkgsithe=
B4, A%% (2010)9] 24 Aol FA|ehH, 51l FAAE 57 FUALY] Bax e Bt Wz
&3, MAFAARE W F8ALY] BaAjd Bt Iz vhggitte 9%, d&4d (2013)9]
A Arels A4S AYe Aoz dedd
A, NJAFEAR 5 457 JEI7E fle FAAF (uninformed  trader) B ¥[§e]d FxQ
Aoz gotdnh, &A%, deld FxAlEd 157 F4S @S5t ARk vimsof shARt Ae1F
ARkl 74wk wake] AelE veula ok, 7|aFEARke] A FAHE Fofngh vk YEhA|
AR, o= Alxol 7]l AejAeF wiE oz Helth (vhd, w3, 2011).

Ao 2 (Table 2) ¢} (Table 3) &} ¥]aE F3lA v=o] F3pg 2ol gt F2FApAbe] vhe-&
FA37] HsiAE el iEs ARl TR 24 AK sEiE e R e et ke
Ag AR =3 ool girt. wieke] o]F FESIA| ghethd, nl=e] Bslg o] FArle] Al e of
H)X|E ko] A BB 343 Hrh o]= (Table 2) 9] FAX|71 (Table 3) ¢ FAxHc} 343
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o gE A4 B Ante A4S By d 3 (e HHE] HYsty n=e] Falg
2ol I F2AEAA FAFH o v]x= &kl dis A FAsEA

AR, KOSPI2009] tigh wid=/mi=rt opd A f715dAZ ol tigh 2 Fxte] vl e s 24
3Lt & FE5WFE KOSPR00 rllcold fr15dA oM e £ule Mg mAste] 288 54
shdeh. Aol Wl By sy 28 FA43E olfE v Zt}d. Ehrmann and Fratzsher
(2004)l wt=d Z7]7} 23, A&5HFo] We v= JdYSE AT T59 Fr) viare] T84
F2l| Hrh 7178 vkgshe Aoz yelgh webx o 71 viFe] duldes &2 KOSPI200
o gk B elel R 2 719Se B} WA 23es AA| fo1EAA G ek S E ) ol
7Fs7do] &A%t

Table 4. Estimation Result: Entire Stock Market

institution individual foreign
At} 0.099 0.095 -0.22%%x
(1.59) (1.52) (-3.48)
Aif -0.039 0.047* -0.017
(-1.41) (1.67) (-0.60)
r? 0.027 0.034 0.077
Num. Obs 156 156 156

Notes: 1. Dependent Variable: net purchase of (1) institution (2) individual (3) foreign investors
2. pt *xx<0.01, *x<0.05 and *<0.10.
Source: Author’s calculation.

(Table 4)%= AR F71ZAAFAN ] FAAe] -2 goFstn qle, 8134 24 Az} FUsA
1542 S Aol FHo] WS A3 AT T Azt SEchs A4S A% FAF 5
sich, mat, slel BAAE ol Felusel el BAMOE folvld thgatA errhe ZHol
A sl BN $ed A Beg wIThe 2 BRI & gdek Th, Aijel tig 3175l
FAA7} (Table 3) ] ¥l8) 2% A& A2 nefstde 1, 23 $Eo| F7hHvele Sa497 F20
da 959l Akl WRrt wolA) gk Ao etk @l ) FARe] A9 o o4 Fohd
A FAole s Qa, B A58 Fel 5ol tedtel MeAE Sojshe sew vehdd.
oleld Ak B A S ofsl RRa Tl Sl shas 3EsHe AARARe) Hgel el
A%A BS8E Arbg

gomt ANAA WSS FHHQ FANFE T 23
(2007)9] e vl Sl AT BA] Sl B F7be] nAlE o
webd] el A7) B WeE FbAQ) BAMeE e 9 Ase)

4

N
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Table 5. Estimation Result: Controlling Other Macroeconomics Variables

Panel A: Year fixed effect

institution individual foreign
Ady 0.052 0.096 -0.17*
(0.58) (1.08) (-1.89)
Ady -0.11* -0.031 0.14xx
(-1.90) (-0.56) (2.44)
r? 0.21 0.24 0.26
Num. Obs 156 156 156
Panel B: growth rate of macroeconomic variables (QoQ)
institution individual foreign
Ady 0.12 0.17x* =0.32%%x
(1.45) (2.03) (-3.90)
Adf -0.045 0.059 -0.021
(-1.18) (1.56) (-0.55)
AGDP®? -0.56 -0.11 0.29
(-0.66) (-0.13) (0.34)
AGDP®? 0.047 -0.15%x 0.13#x
(0.73) (-2.30) (2.05)
7 0.029 0078 0.12
Num. Obs 156 156 156
Panel C: growth rate of macroeconomic variables (YoY)
institution individual foreign
Aif 0.096 0.17%x =0.375xx
(1.17) (2.09) (-3.62)
Aiy -0.069+ 0.071=* -0.0089
(-1.77) (1.81) (-0.22)
AGDP" -0.54 0.31 0.13
(-1.60) (0.90) (0.39)
AKOSPLYY 0.064+ -0.050 -0.021
(1.94) (-1.51) (-0.61)
r? 0.052 0.053 0.089
Num. Obs 156 156 156

Notes: 1. Dependent Variable: net purchase of (1) institution (2) individual (3) foreign investors
2. p: ***<0.01, **<0.05 and *<0.10.
Source: Author’s calculation.

(Table 5)¢] Panel Ax A% 14 &S I3 FAHAYNE el Yt d= 14 5342 2Fs}
= AS FAH AN HEFE s Aol vl Hop 53 R A= AANAEA FS TAD
ks Aol EAEtt, AR 9= TR 1EH FaEA S U8l F28 =)
= Aoz YEytt, o] A¥w 4 B4 Adel FAgt), siA dEH FE dedd disiA FAs

gtk Aolxls Al B4 Aiteh= Aol7t vehsdtt, tiut oj2gk Aol ZASte] o=l T}
Felg 7 7 dEsie FAYEE BZelda AR vgvldls Falrt ok ushd, FHoll ojojd
kel o2 A4 AAME dEE Tl Wk disiA o=l FAAE wkeskA] ¢b7] wiolt),

(Table 5) ¢} Panel BE Ax14 &3 old 2714 A7) djv] Ax84E (AGDP*?) 7} KOSPI
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(AKOSPI*?) 3715918 SAMSTE F718 490 44792 goksial vk, Panel Co] 4%
718 Q%] AA9E (AGDP )3} KOSPI (AKOSPL®Y) F715:9) 85 SAMSER F71
st B9-o] F4A7HE 89sta Qltt. Panel Bo} Panel C 25, 3| #AIG2] =719} BAIA frolx S0
A (Table 3)°] 3|4 Azl vj$ FARE Ao ehg),

Table 6. Estimation Result: Dynamic Effect

Panel A: Institution

h=1 h=2 h=3 h=4 h=5
A} 0.12 0.019 0.062 0.058 0.092
(1.46) (0.24) (0.90) (0.83) (1.36)
Aif -0.051 -0.0017 -0.057* -0.045 -0.016
(-1.38) (-0.05) (-1.82) (-1.42) (-0.52)
r? 0.024 0.00040 0.025 0.016 0.013
Num. Obs 156 156 156 156 156

Panel B: individual

h=1 h=2 h=3 h=4 h=5
Aiy 0.16* om -0.0086 -0.081 -0.082
(1.89) (1.22) (-0.12) (-1.16) (-1.16)
Aiy 0.055 0.034 0.059+* 0.040 0.052
(1.48) (0.87) (1.82) (1.27) (1.61)
r? 0.039 0.015 0.021 0.018 0.024
Num. Obs 156 156 156 156 156

Panel C: foreign

h=1 h=2 h=3 h=4 h=5
A} -0.37%xx -0.12 -0.066 0.0071 -0.021
(-3.76) (-1.53) (-0.93) (0.10) (-0.27)
Aif -0.015 -0.042 -0.0080 -0.0066 -0.042
(-0.41) (-1.15) (-0.25) (-0.20) (-1.18)
r? 0.087 0.025 0.0062 0.00031 0.0098
Num. Obs 156 156 156 156 156

Notes: 1. Dependent Variable: net purchase of when h=1~5
2. pt **xx<0.01, *x<0.05 and *<0.10.
Source: Author’s calculation.

Mozt e BaAA 34 WA oF 7 FAAe va/rE WE A% R
daska. vk PAHoR A F5uSE A3l thedt ol WA,

mnu, —inv;
. h it+h it
Ay, = ———F———
k volume,

FOMC 8]°] =42l A3t FOMC 5]o] o|F hel o|Fe] srled wate SAsiglon, 12 T
58 F(h =1~ 5)7421) Wisto] dis) sefshelck. wiok 2 FA7L S5 F7 Wy olF S4How
EEFY0E 2ATTA h=10] B3to] FEAY W57} Svlmel vAE ol :
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Aoln], vieF Ju g Aefstar 7ol whgshs 2ol Hl-8-S sk A9iehd h > Lo tisjr e S35k
A wpe] AT A Fende Ad Aol

FA o] A= (Table 6) 2 53 QoF3l9it}. Panel A= 2+ b8 7|9 EAAo thek 2422 Yeh)a
Ak, gke] EAT} fFARHAl, Z18FARARe] B9 Al FsiA| =] A SA ol whEEhA] S
Ao 2 yehsth, Panel B 2+ A Z|1FARAL ek 435 vehla ok 2154 384 4
WA 2 (h=1) NAFAAE erleg A, I olFde $AHCR frofnlgh vhg-& YehiA|
&gkt

vpAEe 2 Panel Ci= o=Ql FApAke] wk-goll el aokstar ot ol=el FApAF i F3A A
=4 2 HF (h=1DelRt fFofn|dt vhg-& Elon I o]Fdl= T3 A o] o] A& A &gkt
oj#E Axk= o=l FAR} AN TPgshs FelH T fARE FH e FAE dve A
AAF AJANAFH. F =l FAARE dldshA] XY FHo0] BAste] M2e RS dssil =
A, WY AEE F4H o2 Ay, o)g S o A A wrgdnt. veF HH e g
g Aol A%de] = FARPE ARG SEE S0l tigh whgo] h > 1ol A&EAE Aol

P o

&

Table 7. Estimation Result: Excluding Zero Lower Bound Periods

institution individual foreign
Aty 0.12 0.15%x =0.3 1%
(1.27) (2.01) (-3.46)
Aty -0.047 0.054 -0.019
(-1.07) (1.55) (-0.45)
7 0.026 0.063 0.1
Num. Obs 102 102 102

Notes: 1. Dependent Variable: net purchase of (1) institution (2) individual (3) foreign investors
2. pt **xx<0.01, *x<0.05 and *<0.10.
Source: Author’s calculation.

vl
oo
o

AN FAAoZ vz ZA FE7t %R ASHY 7S AQsta 3)A2E FA4s ).
|71 olF w=e] S B2 ekl AA 7|2E AVZE AE3AT. vl=e] Z
20084 129 F 0%Z 3lEsldoen 20159 12¢90] HojMof thA] 53t dnt. vi=re] A
7F 0% el MFEW ZZtelE vl T3 TR S gl Fged e A9 e
BHE 4 &3t 9 Y= JloldxE B3l o|HA Tt whelr] o] 7|7t Federal Funds Rate
AL BaA rl=y IS Adsrde tha FE7) it

olgidl Mg gty n)=e] AT E7} 0%l P2 7|z F 7HFE FOMC 3]¢](2008d 12¢
18¢ ~ 20154 12¢ 16Y)2] ARE AAS & B¥S AFHsrh #4o] A7 (Table 7) & 53
[okelint. FAAH = (Table 3) o] 9okd 4 Aol AHFA, F42 SHAM BT wll$ FAl8IT
W54 T3 4 LA Al 7l F218 wi=staL, JAFAA = vigdhe A o= e
L, 7 B B oSH g W] teiAe SAHLE feofnlg vkEg YERA] skt

e A7 Ao 2= FOMC mlE] 0|97} opd o]l 7} ExA7} ofwsh vhg-& Hol=A] 753
o, oo} e AU AAES Aldske ol 4 FARAPL vw B3 A s AF HEE AU A
F1817] HiAelct. ol5 L3l 3|2 FHUFE 2 ()7 2] FOMC 319 59 e 2H U749
sl HelE wAS & 3FAS A5 Slt

fu
o
ol

ool al ol
Ak

=

o &

2
il
N

N

Ainp?st — MNU; 4 7 WMV 45
it

(6)

volume,
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S5 (Table 8) & FalA aoptglon, ol A% FOMC 3o S4% 5a443 57
2 v dEste] ARE AR Gt Ao vehdth 0% a4 7 FARE] vF F5A )
el AAAel JRE dashel Sl Aol FAse Zo] ohuehs AE AR BT 4 ek

Table 8. Response Prior to the FOMC Meeting

institution individual foreign
Aty 0.0866 -0.0291 -0.0588
(1.35) (-0.42) (-0.77)
Aty 0.0143 0.0181 -0.0388
(0.49) (0.58) (-1.13)
72 0.014 0.003 0.013
Num. Obs 156 156 156

Notes: 1. Dependent Variable: net purchase of (1) institution (2) individual (3) foreign investors
2. pt *xx<0.01, *x<0.05 and *<0.10.
Source: Author’s calculation.

& AVEA Sz,
$ 2 TR vl

Fe AFgshent.

shAut 204 Ago EalgRe] 712 tg 2t FARe] whgo] WA
n PAHoR %ﬁwﬂ Z70] WAEHE 79e} 7125l %7401 SR 7
Jh WA o 2 WA Belskaln. o1 S8l HHAAe teT) 2ol WA

Ainv,, = By + B, (A} X Dexpansion) + 3,(Ai X D.contraction) + 3,Ai; +e;, )

D.expansion= &7¢2 S20] AT B4, S olFA Fsl w27t st 49 (A <0)& Yekl
= ©vl e, Deontractione 5% F2 o] WA 44, & AFA X3 3317} Fed At
(Ai; > 0)& Yehlie dv] Wsgroltt, F4d3= (Table 9)& &3l gejstalct. 28 FH23 oA
R A FA0] LAske B oTe FAL vigstH, MAFAAE 4 vxse Aew
Ukttt A 2154 S40] WSl B¢ 1 ofd TR vlse] FapdA S0 vheekA] sk
t}. ol (Table 3)& FaliA Aefd A4 w4 Aot F=2 2470 44| 7108 de AKX,
E]r‘j]' olgd FAEAE T N5A SR M= 7 TR whgekA] erhal dFEH

2 W = glok divksbd, 28 7IkF 5 &< F40] 1540 S0l vjs) Bt sl vehks

Table 9. Asymmetric Effect

institution individual foreign
A X D.contraction -0.065 -0.17 0.13
(-0.25) (-0.64) (0.48)
Aij X D.expansion 0.15 0.21** -0.38™*
(1.64) (2.27) (-4.18)
Aif -0.060 0.041 0.0050
(-1.54) (1.04) (0.13)
r? 0.028 0.049 0.11
Num. Obs 156 156 156

Notes: 1. Dependent Variable: net purchase of (1) institution (2) individual (3) foreign investors
2. p: **x<0.01, **<0.05 and *<0.10.
Source: Author’s calculation.
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A97} wekow), meby 1542 20 e 2 FARe W] gtk HusA ggirkn
B o) wrk FeiHel Aoz warErh, 2] Fel tha Hth A vheol] BaAE & AP
Fal4 uok sl A% Bat o

V. 88

o)
P
2

A2 2007 A ARE FEER FREAY. AA A 22dste) 43 2 R F s 2]
AR ofF FRI} FEER ARAATE Folrt, weld] TAF SN AF 55 7 Fle]
A7) MEOE folgt YL vl Hot, A, BATGAGAN e olfat AFs ol JFe )
dadd 29 3 viRe] F4Ae] Fadol G AAATE BN ASHow FREL 3l o2
THHow 12sde o nTe Sl Seldete] FAANFIE folnld dFL VAL Yee
AdzgA e B 5 A

olelat wjAS nigo B AT FelgH
o e ofmg L wlA=Ao] s £
2 T8 Ao} 2 B4 FA} vTe] FEA Ao

FHoz sto] nlTe] FaPRA0] T FAFAR
k. 53] FARAAE T2, A2, 250l Fa
Wk gAow glesheA Bastach, 4 A,
slFel BAAe B9 Tl S Hel P EAYRE vk, dSaA 28 33 T
3, F NFA BHAY Fo] WA A% 47 FAAE FAL Eshs PoiE BT
w28 T2 Astel teliE felnd vhe-g HolA) gkt ol oln] dlFE Aut Hn 4
Al F7kH oz welste] 4 XEZE0E 245 troR v,

A ANAEAA] B, AR eljolA] HFelHel FAYE bk Ao waHdlt 154
Q1 FHo) WAk A%, A7) slek 9 T} sieto] dlEolE BEEa FAAGe vl AHjE wele
W 34 myol get oSE Fel wstel e felna Mw/ml BeE Hol: Aoz vehi,

thet oleldt At ol5el FAxel Az $9lel JlsAE g Ao FaE, wek sl
AT} 1% B4 FA0) g ARA S5 Ao ATh, Bl 54 24 Aol o]yl
TEF0E JARAAL Fol7] HEoltt,

B ATE ur 9ud Pios S48 $4L AU, 1 F7e] FAxe] B el vA
Jee AU, oleld PHEA SHANE B AT vlFel AN FAAG kel B
of #a HAATE westn )

i, 7ol SAHE FESA e 5 gk E ATE e B 4 & FUgAue
AAom $As ol Y FRA ololdle AFEug A, AL 4H 5 e 5347
Gte] EAlEth, 53 229 FH907] oF U4 95 L THE spojuize] Fade] RH
2 T olgd theke AAH seke BRHoR A Btk gad Buld aAEe AUz
SIT, g, B ATE FAAY AAlo) g FAR] wi/ulel s sk glck, shAw A
9o FAol gk FAYEE 7 J19e] SPUR AR Fold F Ak,

e R ATE VIER & F4 AT 08 tekd Fulel Sl da Fate) v
Mg 54 AglolAe] Fapae] whgol el BT $-elke ARl ek ol Aol fol

W FEe @ 5 e Aol
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