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Abstract In a situation where the company handles accounting conservatively, the management's
earnings forecasting information will be more conservative, and the conservativeness of this earnings
forecasting information will have a differential effect in evaluating the performance of managers and
paying compensation. This study aims to examine how the level of corporate accounting conservatism
affects the forecast information of managers and how this affects the compensation of managers. This
study establishes a hypothesis on the effect of the level of accounting conservatism on the earnings
forecasting information and compensation of managers, and examines the relationship between
managerial profit forecasting information & manager compensation according of conservatism in
corporate accounting that can vary depending on the manager's disposition. As a result of the analysis,
conservative managers are also conservative in earnings forecasting disclosure, and when corporate
managers are highly conservative, they show their ability by making earnings forecasts disclosures more
frequently and more accurately than corporate managers with low conservatism. It will help reduce the
forecasting errors of stakeholders. Therefore, it is expected that this will play an important role in
judging the manager's ability and determining compensation. Therefore, when a company handles
accounting conservatively, management's earnings forecasts are also measured conservatively, which is

expected to provide useful information on the basis and form of management's compensation to
stakeholders.
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Earning forecasting accuracy, Performance.
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Table 1. Descriptive Analysis

N Mean STD Min Median Max

9,487 18.81 0.79 16.70 18.75 21.07

9,487 | -0.00 0.16 -0.63 0.03 0.25

)
@
(@ | 9487 | 001 | 054 | -082 | -0.08 | 226
@
)
©6)

4 9,487 0.39 0.21 0.04 0.08 0.91
5) 9,487 18.62 1.33 16.35 18.41 22.97
6) 9,487 1.34 1.22 0.18 0.97 7.73
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Table 2. Descriptive Analysis

N Mean STD Min Median Max

1,046 19.00 0.81 17.10 18.87 21.37

N

1,046 0.05 0.12 -0.39 0.06 0.27

M
@
(©) 1,046 0.09 0.70 -0.84 -0.07 3.12
4) 1,046 0.42 0.20 0.05 0.42 0.89
(5 1,046 19.11 1.67 16.79 18.64 23.91
6) 1,046 1.68 1.32 0.27 1.29 7.91
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var sign
coff t-value
a ? 13.668 101.66"
DummyCON + 0.056 401"
DummyFOR(OI) + 0.044 1.66"
N o
%ZK%&OOR( o + 0.069 2.07
ROA + 0.201 513"
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Table 5. Regression Analysis (hypothesis 2)

) DummyCON
var son coff t-value
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