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ABSTRACT

This paper analyzes the economic effects when platform provider including CP contributes to broadband universal
service and uses broadband bandwidth providing high quality network service. In this model, the contribution rate of
broadband universal service is determined by ISP and platform provider sets its price of contents. The main results are
as follows. First, the traffic usages is less than social optimum when the market of contents is monopoly. The sum of
contribution fee and network usage rate must be less than marginal cost of network operation to get social optimum
traffic. Second, the rate set by ISP is equal to social optimum when the market of contents is competitive. Third, when
platform provider does not charge contents provided, ISP sets social optimum prices and the network usage rate for
contents user is decreasing as advertisement revenue becomes larger. These results suggest that the platform provider
should contribute to universal service funding to encourage the network investment of ISP.
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