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Abstract

This study analyzes trade communication methods by comparing and analyzing payment methods and
procedures of L/C and BPO transactions. As a result of the study, BPO transaction is validated based
on the combination results of the confirmed baseline and data set unlike the L/C transaction.
Therefore, BPO is superior to L/C transaction in that there is no confrontation between the parties
over the matching results. And it can proceed with certain transaction that is paid first and proved
later. In addition, the process of accepting data mismatches results in a confirmation of the payment
commitment considering the intention of the importer. This allows flexible disposition of documents
in response to the post payment situation as long as the documents are held by the exporter, which
can be said to be superior to the L/C transaction.
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Table 1. Payment Guarantee Comparison between L/C and BPO

Document Beneficiary Validation Criteria Base
Presentation of trade documents "
L/C L/C Exporter that meet L/C conditions L/C conditions
Exporter's trading  Match data set to confirmed Confirmed
80 bl bank baseline baseline

Source: Internal Records
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Table 2. Summary of Previous Studies

Author Summary
This study is intended to introduce BPO and check the activation
plan under the electronic trade environment. This paper pointed
Chae(2011) out that it is necessary to have a unified, unique—based platform,

Choi and Choi(2013)

Chae(2013)

Han and Kim(2013)

Ryu and Cha(2014)

Lim(2014)

Lee and Yang(2015)

Chae(2015)

a secure and convenient information exchange system, and that
banks and international trading companies using SWIFT networks
should strengthen strategic alliances.

This paper argued that if BPO is adopted, pre—shipment financing,
post-shipment financing, inventory financing, and accounts
receivable financing can be used, which enables liquidity
management.

This paper points out that the BPO method can secure the
stability and functionality of traditional L/C methods. He
encouraged an open account commitment once rather than
adopting BPO transaction with a bank's payment commitment from
the beginning. It was argued that, if necessary, the bank could
add a bank payment arrangement by freely changing the terms
and conditions with the parties' agreement

This paper explains the current status of introduction of BPO and
operational advantages and disadvantages, and analyzes the risk
of fraud and bank's receivable preservation, and the risks of
bankruptcy of importer transaction banks or delays in payment. In
addition, the problems with sea freight documents pointed out the
risk of unsecured credit and receivable management and identified
the impact on sea freight documents.

This paper presents a model that can effectively build an
international payment settlement network and examines the
introduction and effectiveness of URBPO, an international
trade-related unification rule, and the SWIFT TSU platform that
implements it.

This paper points out the need to resolve the technological gap in
electronic trade between countries at a time when BPO is
expected to serve as a unified shared platform in the future. In
addition, it is believed that it can break away from the
dependence of traditional payment guarantee methods only when
cooperation with banks and companies through BPO is
strengthened and user—centered efficiency is secured.

This paper reviews the transaction procedures and implementation
problems and implications of the URBPO at a practical level. The
study found that information on small and medium-sized business
support measures and importers of new markets by URBPO
transactions should be accompanied by new payment guarantees
from large banks, leaving the information of trading banks.

This paper pointed out that detailed analysis of electronic
presentation and matching mechanisms within TMA is necessary
because the data presented for payment is viewed through TMA,
and listed BPO business scenarios for this purpose and analyzed
implications.
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Lee(2015)

Chae(2016)

Chae(2017)

Jang and Jeong(2017)

Lee and Park(2019)

This paper considered the main contents of the SWIFT TMA
payment service and divided the problems into legal and
institutional aspects, operational aspects, and technical aspects. To
this end, legal supplementation and continuous institutional
improvement of URBPO regulations are needed, and systematically
unified sharing—based platform construction and technical
standardization should be prioritized.

This paper analyzes the benefits of systematization, payment
commitment, and efficiency improvement in terms of BPO' s
institutional operation. The study found that the BPO would
significantly change the global trading financial system by
addressing the inconvenience of traditional trade settlement
systems as an alternative to rapidity and convenience from an
institutional perspective.

This study summarizes ICC guidelines for BPO customer
commitments in order to activate them, and identified that BPO
will be established as an alternative to traditional trade settlement
methods and will need to be continuously improved and
supplemented in terms of efficiency and convenience.

This paper analyzes the differences between L/C and BPO's
institutional operations by comparing and enumerating the
differences.

This study considered the background of the establishment of
URBPO, how it was established, its features, similarities and
differences with UCP 600 from various angles.

Source: Internal Records
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Table 3. The overall process of L/C and BPO

Stage L/C

BPO

1 Establishment of conditions

2 Change of conditions

3 Presentation of trade documents that
meet the conditions

4 Waiver of the right to refuse a
condition

5 Payment implementation

Establishment of baseline
Change of confirmed baseline conditions

Match or miss match to confirmed
baseline condition with data set

Miss match's consent

Payment implementation

Source: Internal Records
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