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Abstract

Based on the existing OFDI (outward foreign direct investment) literature, this study endeavored to
verify how the corruption of host countries affects the partner strategy of EMNEs (emerging
multinational enterprises) when EMNEs enter global markets through joint ventures. Following the
existing literature, this study classified corruption and partner strategies into two categories,
respectively. First, the corruption of host country was divided into grand corruption and petty
corruption. Second, EMNES' joint venture partner strategy was divided into home country partner
joint venture and host country (i.e., local) partner joint venture. Our hypothesis suggested that the
greater the host country's grand corruption, the more EMNEs would choose the host country partner,
while the strong petty corruption leads to the preference of home country partner in host country.
The hypotheses were verified with a sample of 890 foreign direct investment cases of Chinese
multinational companies from 2005 to 2015. As a result of the study, regardless of the degree of
corruption, it was found that they prefer joint ventures with home country partners when EMNEs
enter the global market through joint ventures.
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I. M2

19850t ZE e 2P} SR B
o tigh AIE EABHAAN, GxH7HES
A2 S 7H(Smarzynska Javorcik, 2004), A=
& 7|4 45 (Park Byung-Il, 2011), ©X] A%
o] 3l &5 (Azman-Saini, Baharumshah and
Law, 2010)& & o2 FFHdEAE 23
3¢k}, World Trade Organization(WTO)S}
Preferential Trade Agreements(PTAs) 52| ¥
AP SR e =1l FAAE] B Al
o AA A2 4 A =3, EA= R
7} WTOS] 92-& F53shHA FAlo] <=4l
of EAIAE SHepATIA e waFo R 4
5w GRA)dEe) 9l PR
23] 2718 g} (Biithe and Milner, 2008),
£3), Agaoh BhRAs1ge] A9l AP
A

olg}al & 4 rtH(Ramamurti and Williamson,
2019; Wang et al., 2012). EUS} Eu]E Az
o= TRsw, okzelzbst ool ekl ol
g7te} 8B A%, 2 QAo olE Al
TR FEE 0, 20119 7Fo R A=
9] IFDI(FDI inflows)2} OFDI(FDI outflows)2]
H&e ZH7b 51.8%, 71.0%%aL, AlEre]
IFDI, OFDIH|-&& Z}2F 42, 6%8}; 24, 7%t}
3FARE 201300l AZl=e] IFDI®F OFDIS
H] &0 39.0%, 60.8%% 7FA3FAIL, A&
IFDI, OFDI®] H|-&2 53.6%%} 32.2%% Z7}5}
ATHUNCTAD, 2014).

a1, 324 719Ee A} 273 3l
= A&7 AXsHY Asdo g kA
o]# 9th= 57 °] UAtH(Yang, 2018). 53],
$ols Fhel AL Fekg Eae A
4, A8 WA Asehe A Az ax
o|i, m7te] RlAEI} HE&FE =9l F
A2 D& T U= oledo] EolE 7ol &
A7) witell, gFApTe] B FEe o=
3l FApAte] Tz ol vk S vA=
L A~o]th(Freckleton, Wright and Craigwell,
2012; World Bank, 2010). Godinez and Liu
(2015)= FA= o] Faf $1Fo] 71yl weh
tz2A 88 F S HAay. R £
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SHOR TYE 29 F Us A= 4
T 4= QtH(Cuervo-Cazurra et al,, 2018;
Cuervo-Cazurra and Genc, 2008), F-3jj7} wt
A3t AFS|H o R BEAA0] 2 V1R X
dote= =79 AFATe] Faje} B2t
At A=A 37, AlgtE AR YES =S} 2
o BAE FEa] A8 BHEAE A0
o2 Aegt}(Demirbag, McGuinness and
Altay, 2010; Meschi, 2009), |Fx}=+2] R3]
Aw7}F =5 uwl, Karhunen and Ledyaeva
(2012)& =4 7|ge] Fag A qx 9 7|

£ ATo] REFt] WA AwA 87
o L3R HEstz  AHAA L (competitive
disadvantage)ell &= A-F, A FEY S}
AFE S He WAATHHabib
and Zurawicki, 2002), Doh et al, (2003)2] <
FolAE AT BN} FE45 7]
YANE REHT FEU Y 7Tl B
2 W3] sla) @X) shEL Wk ohet b)
& A 3tEY(non-local partner)9} 37| T2HE
ZHmixed joint ventures)E F&s= th=r7] 7]
Yol Ao et

71EEde AT R Ed e 1
dr2lel dis] B TS THASoY, A%
= g 7|ge] HFEAT 2E Al T F
A=Al A5k IFEY HAke e ofd
3] B2 A 2 FEo] EAlgtt, A= o
271999 A ZE] digk V& dTFE
ksl o]FojA gA|THDI Guardo,
Marrocu and Paci, 2016; Luo, Zhang and Bu,
2019; Roy and Oliver, 2009), A1-&=7} t}=2]
A9le) Sel g AFel Ba e FEe
o FolA A Gskeh. med B AFE Bl
Balg A BAe ARG AER R
Yol v 7IE FAFAE T IYT o,
HE ATl R $Eo] AEw tgar|ge

o
Ta7tRe) FAE A
[e]
&

o fob > i



SEY A nAE d3e AFHaA @
9. oFplel @ JlE Aol ksl
(Cuervo-Cazurra et al,, 2018; Sartor and
Beamish, 2018), £ 7% IFAT FifE
Avprset 2w Bole) F 4A gaw 7
roba, OmAs)de) GAEA BEY deke
A shEvshe] GaEasl B2 SEUise)
PAEAR TR, NFAT A7) AR
5o g4 P oheh MAkele) Pl
7} %% BEH71ge) Thed Add) vAs
G At

I. 71E23 & I JHERIA|

Bo w24 9 B2 A 2
7}e] Z9o] E 4 Jth(luiz and Stewart,
2014). Miozzo and DiVito (2020)& E&44
o] Th] 2= Hol 9lx, ek FRe) %
o] Qg 4 gl 719 Aol e
nHgE AS AT Martin,
GoOziibliyllk and Becerra, 2015; Sartor and
Beamish, 2019). ©W=2]7]94¢] <] 3l 7
ok Ao g 28 = Fle OFDI ©]
2oA F2 GAY F2 #3hA o=
aHEe] govt HIde AgT7le =
719E9] siexlEe] 53] FIEHA 1 F
QAo] 1751 th Sommer (2017)9] G-
of Wz, AdlRdle 19 #Eo A Y&
I B o R B2 Ago] FHo| Sty
W PR Rile ebg 32 SR

SEO
s

dlg=o] FHo] FukE|ATH(Bardhan, 2006). 7
QRuE Aoz FA == Aol AL
54 I7tA AR Rl HEH o QAlst
o7 oAR7|%E s} (Cuervo-Cazurra, 2016;
Low, Sprange and Barutciski, 2010), 3+#, §
AAe] AR Ho) Fiol w1 ol
gobd ) dE S0, B]7]9] wrRajA A
£ AE Kimya (2019) W29, A7 B
e o= = HAo| 7h53ARE, AR
BAREI SIS Abolol] WS R4
2 vlgle] FHAAAE ¥ElE e ofEHE

R

58 ofr
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Aol Uk, 2, FolgArgel Aol WA A
Aolw B 54 F/le) £ S 7
o wke} R} Qlayshs whae] v % gik
o2 o], WAReNe] HET F= w=y
2 g e] A= E3pH R o] g
4 Bolrt, webA W ATolA AR
sfel gt Faf7t so] WEE st k=
719007l QA EE A 433 oE 5 ok
(Luo, 2006; Rabbiosi and Santangelo, 2019).

1. 7R IHeL A2 2Ij

AA A & Frkete 88 Askdls A
gslsh it st ook ARl 4
A0l ge 3l BRedo] Awslo] ol
MEd 24 e Awd A9 PoE
SJuIs}aL, 2t Bl AHolt A 23]
2 B0z Ak Aol o2l A
o2 e qtEe P AL & Aot
(Nystrand, 2014; Wilson and Damania, 2005),
FHAET} 22 AA sk 719 o
E4 Z2 Fojd gk getell &=, Alx
2 87o] Bekddl zAdME vlHEE 7Y
&Fo] =8uAY AEiS 7hsAdo] W] o
o, =719 Fogk #gS o] &3ty
ol9lg Hd = Ut AR, ol3 GFo
2 Q8 t=H7Ige] g A A=
ZF Bl 71 olm A} £4E s &4
SFthH(Luiz and Stewart, 2014; Spencer and
Gomez, 2011; Wang and Li, 2019), wg}x 3]
B e Ragre Al 2o
of el WIS Tah Ao 2 5 3l
t}(Cuervo-Cazurra, 2008),

HEA}T Aol BT} Foba], HH
vt o] EAstaL, Aol SAIEH7] ¢
& ALE] Alzelo] gy HolA) 9k i, A%
SIEUZE AekA e RS A1gste 73
FolH o7 P53 93 o] glal(Bierly III and
Gallagher, 2007), EV ] 71339 Adko]
AATFE FAEES HRe 71 A&
o] &7k FtH(Um Ki-Hyun and Kim
Sang-Man, 2019). wghA, ItEY 7+ A1 37
= 7194e] Aol She 9 0] & 9k
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(Anderson and Narus, 1990), 53], A3 &
G4dgdol I, Bt EY 3 AlF BA A AR
atol7t 45 FEY 1+ AlEE Ys Fa8
Rtk (Parkhe, 1998).

Tk, HEAE, A, ARAI2H, A9}
re Ad BAE ez A AYZ
8402 Z}%ﬂ EH 7k A=A g7 ol
"%‘; i, whf o] Aol A
}‘4"’ B & 9l A3 3ol
gk Al ]’\1“ AE v &4 A7) o
o|2 ) o= 71Yg2 €A
/\]ﬂoﬂ/‘i/] ﬂoﬂ i A I = Y
o, 2 SEUE T3 @A 7|ge] MES=
o A 55 Fgshar A= FA= <l
o] FE3E 5 gtHMeyer et al,, 2009),

2. WS IHQ} OIEL] MEHXZF

|

_11(“

hul

g 7190l HAskE 5 S17] wiEol, v=4
719e ARFAY A= EAHS S55 ﬁo
e e FAANA Y 7Y el H8FE F
o‘E}(Rodriguez Uhlenbruck and Eden, 2005
). &, E=o Fajg 33 A3 7192 9
%«l Hlsgh A= ?}78‘011/\1 o] @A thAfsfof
steAlE ShEd] wiied, P =2
£ A BAHE 7HE 4 Avk(Habib
and Zurawicki, 2002). Cuervo-Cazurra (2006)
e D CEEEIRE L
aﬂ’ .‘Eo:m]%_ 7<471— E;G og H]’“é]— ;q]c;d
a7e) ke AYshs Aol de-g 1A
o s, A e @A Aol @4
FECEEDE EE I ER B P
2 38 7Y el S A 7 AUth
AR FEYE ol#fgt AIE s Aste dlell
=20o] & 4 9] o m(Demirbag, McGuinness
and Altay, 2010), x| A= & AR 2lx}e}o]
Wit AR HIEQAE o]&3td] =<l T2}
g AR FAfg o2 HE HIs|Er
(Meschi, 2009). 53] A=1% <A H 7]
4 52 A FEAA BAE & e 9F
AR AT F

A A=A ggoIM ] 7Y 29 BE
s

[o

(noncontrollable risk)2

1= 93 (controllable risk) Bt} th=2 714 9]
FAbe BAAQ JFES wRIth(Buckley et
al., 2018). wehA AF=71He D}%XU]%O]
vk A e A4 Aoz =3 0 H
A Aol Ath a7} ZpA= FAE A< °§§?°l
AFE RHoZ o & S glon o] ¢slst
7] 93l @A EVE de8 3 o= o
& glek. WX EUS FAFEAE 2193
785, 2Agol WAstaL, AT ol
il

1m

o2

i

A EYS} FHeHA Hrks dxdol 3l
h @A HEUE S8 QA He Tt
o8 Qs AA|elM e=7]ge] Fed Hie
Hlgo] 27 ddE 5 ok F, d=Er1de
FA sEU st az}fx}~ %—SH a)FAp= 2
Foflo]l AA =Fd 5 AL, =mednl g A
o 22 olfs de —’F OW AE=7e]
WAL = 94%71?394 A FEH
etk o] A 7} Eobd Ao|th(Meschi, 2009;
Reuer, 2001). wahA], B Oﬂ——th A&=71 o
Y790l FARETt T2 AR YT
o, Ax sEVete] FRFEATAE Aud
Aoz 7hgeict,

o XN oo rlr met N

HL: 9542 ARoe 8% A3 2
Zeae AE2 9FH7140] AR
Hevisle] SrtsAlg Ak € Aol

3. AT HHet MEL Mexxie

FARAE o) UGS Foln FAA
4 A4S B A Be ool B

oll(Luo, 2007; Pak Yong-Suhk, Ra Won-Chan
and Park Young-Ryeol, 2009), t}=27]|¢]&
selAz e s PREAE 45T 4
I, T IRe] BAEAR Fel Aol 2
qe uf, siof & Fadt aiE HHo &
4% FEUS Qs Lol AEFFHe
tEAslele AAZ gmEs|el] v 24
3} Ago] AUlHdoz BE317] ujid, =t
shEUiske] @apolut BAGA0] oA Al
Fro] REa 2 ek olelad AFT TpHAY)
el EAL ArAos Herdst AN =



3y AEsHA yeEldti(Madhavan  and
Gupta, 2017). old| ©l3l], FFATY A=H
@740 SgHelx) Showl PATEY S Fop
o|gjo] BAE7| o] Hi P EV S| 7|3]F
o7 Agko] F71e 4 Y Bierly I and
Gallagher, 2007), JFEU Q] 7]3]F0]%] o]
SOl AL WA A BAE F
7F o= Rl 71ge] Agu] Lol UM
JTHUm Ki-Hyun and Kim Sang-Man, 2019).

ShEU gb Al FAAe] Aate] wofe
AFg o)A, BEY 1 Az REE 3
FAEAL AAE + e el Qe
(Kwon Yung-Chul, 2008; Parkhe, 1998), Al =]
£ BEH £oo do] Bl BAT A3 -
W54 S A e o, 25 5 2l
AEUL BEH9 JALEE AP B
83l g¥kS n| Xt (Boies, Fiset and Gill,
2015; Bouckaert and Dhaene, 2004), T<=-0],
Z1de] A tiste] dash ARl FZ
Sk Aol ofel s A7} o] FAHE 719
7+ BEYA ] &8 ==t (Bierly 1T and
Gallagher, 2007), Buckley et al, (2007)¢] €1
Fol olshel AFF BFAAPe AT O
ANu EAT el AuE yEea
(Ethnic network)ell 2]&3}= A&o] &= A
© 2 YeldtH(Child and Rodrigues, 2005),
2HA], AE=7Le] g=mA7IYge] AR Favt
weddt slelgel BARAT B BT
o, 2 SFEUYHRT £ EUE A5 3
0w Ay + .

H2: 9Ex29 AT 2= G A7
AEsEE AZ=7) =7 71ge] B
FEVele] FRREAE Hes)A| & Aot

I EARE Y Y

HI

1. Azd

2 A= 200595E 20157HK] 8907 ==
719] AAAHTA ARE o] 83te] TS
AFstArt. # A7 Wl FHFEA E

5o Rao] whE AFF tRAIdY ey Ad 181

vk BAtE, A4, QAL Al ol
H= o 3YEA A (The Heritage
Foundation)®] A7)l v]=7]g AT
Z>(The American Enterprise Institute)”} A&
3= 20059%-E 20157bA]e] = 3] A
FAe #gk delHE FE3 A Al
8000¢] 7] A=A FolA HE3] 195 =
Azt vl AR o] A F JFE v A=
A=Al sEEA AT 1973 d] HHE
AL, 7199 Aok 7Rl A T &
2 3= AadFelt). sEA AT A
A= AE7IgATAaE 19386 A=A,
A AA 7Y F5s e g AA, WS, AX
Sol B o178 AR Aok HEAR A
el RoEE setsi Wt AAAAE
H(World Economic Forum)¢| A|A|7AAEH
314 (Global Competitiveness Report)2} 73 A
ol ¥ =AM Executive Opinion Survey)E %
g FE3HIL, v =22 gold Apet IR
A A rEE A7 MA@ (World
Bank)ollA FE7|ZF Feb 7| QeGR4 (Ease
of doing business index)¢} =718 &4t
& o8 FFI AFEAT 7 WFF
Ar o] 2ol Dow and Karunaratna (2006)
o] HlolElE Fashelin, WFAFe] OECD o
$i OECDES0IAE B4 Felstlon], 5
271908] 2719 o 2ol BRAUT
=372] 9 Y8 (State-owned Assets Supervision
and Administration Commission of the State
Counci)?} 2zt 719 ¢] Edo|AE Fall &2lst
go. #HFEHoezg B AFe= A=5#(missing
value)§lo] &gk 890712] AES AT &
L3, 4 W] FEW2Ad A= of
g B gEe us AAM5] 7|&sk 3.
&=L gm7Ige] FEAEAE B3l @
QAP & w), FFEATY RfP=rt
719l IHEY Mgl nXe JES HFs
2 AT 9EAT Fo Jo) Axl= o
4712l AAAE EY ded nX= g
¢S ASseE 71€AFRoy and Oliver,
200908k B PFAT o) ST =
7199 SEY AA ke #Al Hgk ATFE
4 5 s Blott
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2. B

0
10

2.1, S

HFE AT Ay A EE AAEAESH
o] ARG LA} BAI] HEZAPE A
Alehe o5 7l e g, ARAE digh
Ag], A5 AR APE, APHA 59, B
st 54 AR, 7199 848, AR A 2A
F)E FE3). kAN, AR F3 AA
o] B tFTAdY FAE T AA
ol& AlQJgt A 7 WFE 83t IF
A5 Al Akpolet it ohE 24
ek, 2t ool e FLo AR 5
HA(judicial independence)3} B+ 3F S
A|H(irregular payments and bribes), 714 2]
2] A (ethical behavior of firms)e] 37}A] &
ol AAHA, ARl hsk FHo=
A=]elEe] th3l 21Z]|(public trust of politicians),
AB. AA 2] 2} (favoritism in decisions of
government officials)®] 27}%] &&o] XA H
A}, 2 A A= (factor loading) & 5 0.7
2ok Ao eht Be SEe) A2
F+a4de A H(Hair et al, 2009),
Cronbach’s alphat=s &7FE F3] 0.95, A%
I 09602 BF AR 7|ES] 0.785 e
Ao 2 YEPtH(Nunnally and Bernstein,
1994). ol &gk dloJel= Aok 2t
2 Rt H E95 =2 ¢S YEES 9
A3t

2.2. 5B

o1

B AT w5 Al Adnas 2t
© Yt AE B ey Ae
o BlAE e wHAA. BATEAE 5
i sl el AT S1%de] = deke
Z23}7] ¢]8] Makino and Beamish (1998)7}
ekt kAol Bl A wel
A B ATE FAEAS BT fEvstel 3
FEAe} 5= SEYshe] FAEAR T
Wk, 890709l FAEFEA BE F 24170
Q7.1%)= B EUSLe] FEFERE, 64970

72,90 FEAT FEVske] FaER R A
oz kit thEAr1gel EY Au-
2% spEvoe] PAEA, 0-7 54T ey
shel GAERDO] UE A Fse 2itm 5
o FFE AFH] 9o, B A 2

g 39 mEls ARgaRlth

2.3. SHHs

B A= ExFE (Investment), =77]
o] (State-owned-enterprise), ¥|FA= OECD
o] X (Host OECD), #}A 748 (Past experience),
A LE(Belt and road), HFA=T A AR
(Host market size), H]ZU 2 80| A (Business
ease), WFFo Axo A}o|(Differences in
democracy)& SAMSTE Fi AFE I3}
Aok, FA2HL et al,, 2013), =5-719 &JF(Cui
and Jiang, 2009), IFA= OECD %
(Lopez-Duarte and Garcia-Canal, 2002), 374
748 (Swoboda, Elsner and Olejnik, 2015), ¥
PLZ(Liu et al,, 2020), HFA = A|ZHE
(Sartor and Beamish, 2018), H|ZUY 2 go]A]
(Di Guardo, Marrocu and Paci, 2016), TIF3
o] Ax 9] z}o](Di Guardo, Marrocu and Paci,
2010)= theFet 71E AFolAl |FEA BA
He fEY Adm 2o b=l A
Ao e vxE Aoz el Fxb
TR, FAZY, duUdz 2] FJogR(1= 3
of, 0= FetA] e v=7IGAT4 B
2005378 201537441 9] HlolElE 333
th 7198A AT} AT5AT A TEE
747y ALY BEITE Bt 719 A o
=71 U EA2HGross domestic product)-S
0] 83}t Dow and Karunaratna (2006)+=
1507 =7} 2+ AR =R 2] 2po] & sk
tloEl S 1995, 2005, 20153 ¢ A4 7htsl4l
I, 2 ATE BRI 58 5 AFEAT
o] ¥158} zfolE e HolHE &-83)¢
=7t 2F M) Axe] o] |FE FE3)
k. FFAF=T ] OECD ¢ %= OECDE-H|¢]
A5 &3l elskder (1= OECDZ 7}, 0= H]
OECD=7h, 37149 =771 d%e I35
4 TR 1989 7+ 719 &4



Table 1. Descriptive Statistics and Correlations

sAze) Rao] e AF oA BEy Ad 183

Variables 1 2 3

1 Home country partner 1.00
2 Investment® -0.13" 1.00
3 State—owned —enterprise  —0.09° 0.11" 1.00

4 Host OECD -0.30 -0.03 0.03 1.00

5 Past experience 0.03 0.04 -0.07 -0.07 1.00

6 Belt and road 0.06 —0.07 -0.10° 0.10° —0.03 1.00

7 Host market size® -0.25 -0.06 012 0.64 -0.07 0.14 1.00

8 Business ease -0.07 -0.01 —0.09° 0.29° -0.01 0.31" -0.08 1.00

9 Differences in democracy —0.28 -0.02 0.06 0.80 -0.06 004 066 023 1.00

10 Grand corruption 0.04 004 002 -0.15 0.03 -0.20 —0.07 —0.43° —-0.02 1.00
11 Petty corruption 028 004 —-0.04-070 0.04 007 —058 026 -0.80 0.03 1.00
Mean 027 601 068 05 099 041 1367 56.97 6.71 0.00 0.00

SD 0.44 1.05

0.47 050 0.10

049 207 3019 283 099 0.97

Notes: * logged, * p € 0.05,

ol & F3l gIstsirk(1= /714, 0= Hl=
714, old, 33 kel gk 7192
ALt Fo BEo] 7S TR o7 93}

k.

W] 7|es AR Ade (Table 1) 9
Ueht ot B ool vIF 4k 1.01,
HEe 4,198 5& A 7] wlEel, 34
A A= Qe Ao B 4 tH(Hair et al,,
2009). E=r IEYE IAH S (Past experience),
AL Z(Belt and road), AhF-=|(Grand
corruption)& A|9Jgt ZE WMol 5% FFO
2 Y3k BAlel Qla, AR FIE A eE
BE W) 2o #AE Ze Aoz eyt
o AdFd= FFAS OECD o F(Host
OECD)¢} dtfjd=, g FA= A% 7= (Host
market size), H]ZU2 go]A(Business ease)d
B fost 2o AEdAe] Jda(p € 0.05),
R Bl 23 3lEU(Home country
partnen), S|FAIE OECD o, ez, 3%
A5 AP TR, MU gl WETe] Aw

2] z}o|(Differences in democracy)$} 5% <=
oA Felgk Ao 9lor BEx gy, U
d2ol= o] Al e A= e
HEZE 71 =8 AadAe U] A
z}ol9} | FA= OECD &% 2he] &A1 7}
AlF#k 0.802 2 718 A JErg L, 7 o
2 FHFAE N5 9] Aol AR
Fafo] FAdA A -0.8002 YERRITH

(Table 2)& & 79 7MASS d8 =
A 2~g AR Adio|tt, g B IS5
2 FE 8907h0]aL, Pseudo R*E REWZ
18.0%, 18.1%, 18.3%= LJERYTH Model 13}
Model 2= Zt7} SHHF Ad) 23, &A1=
Ffjo} FEUFR £ FEY offele] &
£ UeRY L, Model 32 SHHSA A Fof
of &7t Hojlo] JFS FAl Leldle] F
S gole]l #AIE HF3 Full Modelolth, &
SHpo FofeA JFES vXe= TAHSF
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Table 2, Results of Logistic Regression

Variables Model 1 Model 2 Model 3
Year dummy Yes Yes Yes
Industry dummy Yes Yes Yes
Investment (log) -0.29" -0.30 -0.30™
(=3.17) (-3.22) (-3.29)
State —owned - enterprise -0.12 -0.16 -0.14
(-0.66) (-0.85) (-0.73)
Host OECD —-1.25™ -1.21™ =117
(-4.11) (-3.9) (-3.82)
Past experience 1.10 1.11 1.13
(0.94) (0.95) (0.96)
Belt and road 0.19 0.17 0.13
(0.40) (0.37) (0.28)
Host market size -0.00 -0.00 -0.00
(-0.13) (=0.24) (-0.18)
Business ease -0.00 -0.00 -0.00
(-0.69) (=1.12) (-0.40)
Differences in democracy -0.09* -0.01 -0.03
(-1.99) (-0.22) (-0.48)
Grand corruption 0.16+ 0.17+
(1.68) (1.70)
Petty corruption 0.29% 0.29*
(1.96) (1.97)
Constant -0.22 -0.49 -0.71
(-0.13) (-0.28) (-0.40)
Observations 890 890 890
Pseudo R? 0.180 0.181 0.183
AIC 914.80 913.78 912.88
BIC 1063.33 1062.31 1066.20
Chi - squared 186.79 187.81 190.71
Log - likelihood -426.40 —-425.89 —424.44

Notes: ¢ statistics in parentheses, log=natural logarithm, year ranges from 2006 to 2015 (reference
year=2005), industry includes chemical, energy, entertainment, finance, health, logistics, metals,
real estate, technology, tourism, transport, utilities, others (reference industry=agriculture),

tpC01,  p <005 " p 001, p<0.001
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2 493 g0l Brhs AL Uehir, Zle} =}, Model 1014 A 23



Table 3. Average Marginal Effects
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Dependent Independent Delta — method SE z p
Grand corruption 0.03 0.02 1.71 0.09

Home country partner
Petty corruption 0.04 0.02 1.99 0.05

Notes: vce(oim, observed information matrix) used for maximum likelihood, standard errors were captured
using the delta method to determine the significance of the marginal probabilities.
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