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Abstract

The HS Convention is an agreement on the harmonized commodity description and coding system
enacted by the World Customs Organization in January 1988 to promote international trade and unify
the commodity classification systems internationally, and the seventh revision will take effect in
January 2022. This study’s main purpose is to consider criteria for classifying unmanned autonomous
transport systems(UATS) in accordance with Section 17 of the HS nomenclature and to present
recommendations for improvement of laws related to tariff classification which may be used to
amend related laws in Korea. Currently, there are no provisions within the HS Nomenclature that
classify unmanned autonomous transportation systems and equipments. Although such technologies
have yet to be commercially deployed, they are being actively developed globally. Thus, this study
aims to classify UATS and suggest appropriate amendments to the new edition of the HS
Nomenclature and Korean law. This paper examines advance ruling cases from domestic and foreign
HS classification under the revision of the HS Convention and the criteria for the classification of
UATS and Domestic Korean and foreign classification case studies were investigated, along with a
survey of the literature on UATS, in order to derive reasonable tariff classification criteria and
present legislative implications. In conclusion, this study aims to provide legislative recommendations
for how to improve the system to apply the revisions to the HS Convention to the domestic Korean statutes.
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Table 1. WCO HS Nomenclature 2022, Section XVII

SECTION XVII

VEHICLES, AIRCRAFT, VESSELS AND ASSOCIATED TRANSPORT EQUIPMENT

Section Notes.

"Railway or tramway locomotives, rolling stock and parts thereof, railway or tramway
86 track fixtures and fittings and parts thereof, mechanical (including electro-mechanical)

traffic signalling equipment of all kinds."

8 thereof."
88 "Aircraft, spacecraft, and parts thereof"
89 "Ships, boats and floating structures."

"Vehicles other than railway or tramway rolling—stock, and parts and accessories

Source: World Customs Organization (2020).
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Table 2. Correlating the 2022 Version to the 2017 Version of the Harmonized System

2022 Version

2017 Version

Remarks

8802.11 ex 8802.11 The scope of those subheading was narrowed because of the
8802.12 ex 8802.12 transfer of goods to the new heading 88.06 which has been
8802.20 ex 8802.20 created to provide for unmanned aircraft
8802.30 ex 8802.30
8802.40 ex 8802.40
8806.10 ex 8802.11 New heading 88.06 has been created to provide for unmanned
ex 8802.12 aircraft (drones)
ex 8802.20
ex 8802.30
ex 8802.40
8806.21 to ex 8802.11
8802.24 ex 8802.20
ex 8802.80
8806.29 ex 8802.11
ex 8802.12
ex 8802.20
ex 8802.30
ex 8802.40
ex 8802.80
8806.91 to ex 8802.11
8802.94 ex 8802.20
ex 8802.80
8806.99 ex 8802.11
ex 8802.12
ex 8802.20
ex 8802.30
ex 8802.40
ex 8802.80
8807.10 8803.10 New heading 88.07 has been created to provide for parts of
8807.20 8803.20 unmanned aircraft (drones) of new heading 88.06, as well as
8807.30 8803.30 parts of goods of headings 88.01 and 88.02. The latter were
8807.90 8803.40 covered by heading 88.03, which has been deleted

Source: World Customs Organization (2020).
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Table 3. Definition of an Autonomous Vehicle

Harmonized Tariff Schedule of the United States—Mexico-Canada Agreement

(ii) Definitions. In this subdivision:

(A) Advanced technology vehicle. The term

“advanced technology vehicle” means:

"an electric vehicle, including a hybrid electric vehicle, a fuel cell vehicle or other

(1) type of advanced propulsion vehicle
(e.g. zero emission vehicle); or"

"an autonomous vehicle of headings 8703 or 8704 classified as a Level 4 or Level 5
© automated vehicle in accordance with SAE International SAEJ 3016-2016 (Taxonomy
and Definitions for Terms Related to Driving Automation Systems for On-Road Motor

Vehicles), as amended;"

Source: United States International Trade Commission (2021).
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