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Abstract

This paper aims to analyze Korea's trade and investment performance in Spain and the business
environment of Spain, and to find efficient strategies for entering into the Spanish market. This study
is organized into five chapters. To begin with, it explains an overview of the Spanish economy and
the current status of its major industries. Then, it analyzes Korea’s trade and investment performance
in Spain, the structure of comparative advantage and the trade trends of major import and export
items, since 2011 when the Korea-EU FTA went into effect. Lastly, based on the results of this
analysis, Korea's strategies for entering into the Spanish market are derived. The strategies derived
from the analysis are as follows: (1) entering startups in the Spanish market through CVC cooperation
and participation in large tech forums, (2) linking the Spanish interest in K-Culture to consumer
goods exports, (3) promoting cooperation in the IT industry in response to the Spanish government's
'Connected Industry 4.0', (4) building a new Korean-Spanish value chain in response to the mobility
revolution, (5) advancing jointly into a third country by combining the strengths of both Korea and
Spain, (6) cooperating with the Spanish government to establish a sustainable energy policy, (7)
promoting jointly with the Spanish government through smart city strategies and project exchanges,
and (8) building a European logistics hub in Spain in preparation for post-Brexit.
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Table 1. The Trend of Korea's Export-Import and Trade Balance to Spain

(Unit: Million Dollars, %)

Year Export Import Trade
Amount  Percentage rate  Amount  Percentage rate  balance

2007 3,925 12.8 856 10.0 3,069
2008 3,192 -18.7 1,130 32.0 2,062
2009 1,737 -45.6 876 -22.5 861
2010 1,858 7.0 955 9.1 903
2011 1,857 -0.1 1,162 21.6 695
2012 1,668 -10.1 1,293 11.3 375
2013 1,682 0.8 1,597 23.5 85
2014 2,068 23.0 2,888 80.8 -820
2015 2,171 5.0 2,335 -19.1 -164
2016 2,329 73 2,005 -14.2 324
2017 2,791 19.8 1,953 —2.6 838
2018 3,027 8.5 2,504 28.2 523
2019 2,770 -8.5 2,651 5.9 119
2020. 1~11 2.088 -17.5 1,754 -29.6 334

Sources: KITA, kita.net (2020).
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Table 2. The Percentage of Korea's Trade to Spain
(Unit: 100 Million Dollars, %)

Year 2018 Year 2019
Country Export Import Trade Export Import Trade
Amount % Amount % balance Amount % Amount %  balance
World 6,049 100 5,352 100 697 5,422 100 50,33 100 389
EU 577 9.5 623 116 -46 528 9.7 558 1.1 -30
Spain 30.3 0.5 25 0.5 5.2 21,7 05 26.5 0.5 1.2

Sources: KITA, kita.net (2020).

Table 3. Korea's Top 10 Export ltems(MTI 3 units) to Spain
(Unit: Million Dollars, %)

MTI Year 2018 Year 2019
Rank |, . Goods name o Trade 9 Trade
Units Amount % e Amount % e
Total amount 3,027 85 523 2,770 -8.5 119
1 M Moter vihicles 836 16 714 847 1.2 773
2 214 Synthetic resins 275 18 17 250 -9.2 190
3 613 Steel plate 245 27.6 245 194 -21 190
4 I Moter vihicle parts 233 -30.8 177 191 -18.2 110
Petrochemical Synthetic _
5 213 fiber materials 161 10.1 153 133 17.3 127
6 621 Aluminium 33 1,510 28 75 124.4 72
7 30 Rubber articles 93 46.5 60 68 -26.9 38
8 841  Electric power instrument 33 91.4 26 58 775 40
9 310 Plastics articles 56 -1.2 47 55 -1.8 45
Precision chemical _
10 228 materials 56 442 13 53 5.2 20

Sources: KITA, kita.net (2020).
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Table 4. Korea's Top 10 Import Items(MTI 3 units) to Spain

(Unit: Million Dollars, %)

Rank MTI Goods name Year 2018 . Year 2019
Total amount 2,504 28.2 523 2,651 5.9 19

1 747 Aircraft and parts 254 2,027 -253 655 157.7 -651
2 022 Meat 211 37.3 -278 299 78 -299
3 19 Other metallic minerals 152 47.8 -152 17 12.4 =17
4 226  Pesticides and medicines 172 16.9 =150 168 2.2 -156
5 013 Vegetable substance 105 9.8 -104 105 0.8 -104
6 015 Favorite food 78 48.3 =75 87 1.4 -85
7 51y Personal Miscellaneous 68 122 63 8 25 -8
8 742 Moter vihicle parts 55 27.8 177 81 46.8 10
9 M Moter vihicles 121 -54.5 714 74 -388 773
10 214 Synthetic resins 104 -14.4 17 60 -42.3 190

Sources: KITA, kita.net (2020).
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Table 5. TSI Index for Top 10 Export-Import Items to Spain

Rank MTI Units Good names Year 2018 Year 2019
1 613 Steel plate 1 1
2 213 Petrochemical Synthetic fiber material 0.9 0.9
3 621 Aluminium 0.7 0.9
4 M Moter vihicles 0.7 0.8
5 310 Plastics articles 0.8 0.7
6 214 Synthetic resins 0.5 0.6
7 841 Electric power instrument 0.7 0.5
8 742 Moter vihicle parts 0.6 0.4
9 320 Rubber articles 0.5 0.4
10 228 Precision chemical materials 0.1 0.2
" 226 Pesticides and medicines -0.8 -0.9
12 511 Personal Miscellaneous matters -0.9 -0.9
13 747 Aircraft and parts -1 -1
14 022 Meat -1 -1
15 119 Other metallic minerals -1 -1
16 013 Vegetable substance -1 -1
17 015 Favorite food -0.9 -1

Sources: KITA, kita.net (2020).
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Table 6. Trade Trends of Transport Machines(MTI 74) to Spain

(Unit: Million Dollars)

2010 2011

=5 Year

2012 2013 2014 2015 2016

2020

2017 e

2018 2019

- Export 439 478 283 305
741 Import 11 4 16 66

Balance 428 475 266 239
Export 439 478 282 305

MTI
7411 Import 0 0 15 63
Balance 439 478 267 243
Export 34 54 70 81
MT] mpot 51 50 2% 23
742 P
Balance  -17 4 44 58
Export 4 4 4 1
MTI
247 Import 7 4 4 4
Balance -3 0 1 -3

310 3% 432 721 8% 847 527
330 449 258 266 121 74 12
-21 53 174 44 75 772 515
309 392 431 74 813 799 430

323 441 223 210 47 44 5
-14 48 208 504 766 755 426
342 462 400 337 233 191 97
2 3 40 43 55 81 74
310 431 39 23 178 110 23
0 1 0 1 2 4 2

3 5 2 12 254 655
2 -5 -2 -1 -252 -651 -7

Sources: KITA, kita.net (2020).
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Table 7. Trade Trends of Petrochemical Products(MTI 21) to Spain

(Unit: Million Dollars)

22 Year 2010 2011 212 2013 A4 15 A6 A7 A8 19 o
Export 0 3 0 0 5 106 101 146 161 133 74
b Import 0o 0 2 6 19 2 12 15 8§ 6 i
Balance 0 3 -2 -6 31 & 8 12 18 17 7
Expot 73 86 99 141 163 173 190 28 275 250 169
MW mpot 54 50 S0 81 102 117 14 121 104 60 3

Balance 19 37 49 60

61 56 66 112 172 190 126

Sources: KITA, kita.net (2020).

Table 8. Trade Trends of Pesticides and Medicines(MTI 226) to Spain

(Unit: Million Dollars)

=5 Year 2010 2011 2012 2013

2014 2015 2016 2017

2020.

018 2019 {5

Export 5 7 10 13

MTI
296 Import 90 127 151 156
Balance -85 -120 -141 -143
Export 5 7 10 10
MTI
2060 Import 87 124 145 151

Balance -8 -117 -135 141

13 15 7 32 2 12 10
179 136 159 147 172 168 131

-166 -121 151 -115 -150 -156 121

9 14 7 32 15 8 10
174 132 157 146 17 167 130

-166 -118 -151 -114 -156 -159 122

Sources: KITA, kita.net (2020).
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Table 9. Trade Trends of Steel Plate(MTI 613) to Spain

(Unit: Million Dollars)

== Year 2010 2011 212 2013 214 2015 2016 2017 2018 219 o
Expot 4 71 3 79 8 9 158 192 245 19 132
'(\5"1T3' Import 1 2 1 1 0 3 3 4 0 4 1
Balance 43 70 & 77 8 & 15 188 245 190 131
Expot 0 0 0 31 48 51 54 %5
b Import 0 0 0 > 4 0 0 0
Balanceek 0 0 0 4 29 M4 50 54 %5
Expot 18 14 13 38 38 38 43 5 9 60 I
b Import o 1 0o 1 0 o 0 0 0 3 1
Balance 18 13 12 3 38 3 43 5 9 5 4

Sources: KITA, kita.net (2020).
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Table 10. Trade Trends of Meat(MTI 022) to Spain
(Unit: Million Dollars)

== Year 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 i(ﬁ%

Export 0 0 0 0 0 0 0 0 0 0 0
IE)/I;QI Import 38 8 64 5 130 181 190 202 277 299 190
Balance -38 -84 64 -56 -130 -—181 -190 -202 -277 299  -190
Export 0 0 0 0 0 0 0 0 0 0 0
02,\3-120 Import 37 8l 59 53 127 179 189 197 259 278 174
Balance -37 -81 59 -53 127 179 -189 -197 259 278  —174

Sources: KITA, kita.net (2020).

Table 11. Trade Trends of Vegetable Substance(MTI 013) to Spain
(Unit: Million Dollars)
2020.
1~10
Export 0 0 1 1 1 1 1 1 1 1 4
013 Import 59 72 64 76 81 86 84 95 105 105 105
Balance 58 -72 -64 -7/5 -80 -8 83 -94 104 105 =101

=25 Year 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Export 0 0 0 0 0 0 0 0 0 0 0
Mi o mpot 52 € S5 6 6 6 71 7 8 71 73
Balance 52 62 <55 -6 67 69 71 78 81 19 T2

Sources: KITA, kita.net (2020).

0.4 HE9d FE2 A&Ho2 FUletd (3) S2(MTI 022)o| HAHIQI S F0|
20194 oF 1,949 @85 GAste] oF 199 &

(Table 10)& 20109 5E 2020 10¥€7}A]
717F Bt SFH(MTI 022)9] #tA#|Ql me &=
5 YeR AL ik SRMTI 022)9] 24, A
X

g TR BAE 71553 Sk
a3 g2l FAFWMTI 613) wde
FFHMTI 61313 Y A7FFHMTI 6133)2] L

oo BHo At gles oF 2= gt} 717 Bt H2ERl 5L W o]FoiH
So| JFES AAEtL Y& & F Ytk = 2] erored] 8], 223l 201042] 3.800%F
Foo 45 4 R SUle g 2ud g ’ ’

2 oA A&H o Frste] 2019 =
Fele] 39 delE 7183t 39 Do F
A2 AAE 7188k vk 28l oleg
S5 Y9 A9 diFES HALTIMTI

= B . 022120)7} ZFA5kaL glov], Hx|ar7)e] =4l
#e) A A 7 B e w0 TS el o)
2= O 13 (=R o=z o pal [EE i — REAS KA
TR 20104 98 18008 Fel FEAMA Ao ezl g a7 Fasse)
3] 715k 2018\ d0ll= 9,100%F ©EE 7] o] tHKOTRA. 2020)

ST 20190 00008 FEAL HEAL T Gk Fra BN X071 @
Qe e 7]l =

=5 sl ¥ BHu, AgdS AR ¥E
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Table 12, Trade Trends of Other Metallic Minerals(MTI 119) to Spain

(Unit: Million Dollars)

Z2 Year 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 13‘1’%‘;
Expot 0 0 0 o 0 0 0 1 0 0
'Y'fg' Import 156 182 128 94 104 126 62 103 152 174 122
Balance -156 182 128 -4 —104 —1%6 —162 —103 151 171  —122

Sources: KITA, kita.net (2020).

HAL7E FTA HE 59 9 201697 H
25%%1 7E@AEe] HAEHNeH, WEiE
2e FTA ¥HE 10 301 2021@HE 25%9]
Z|EdAEo] A A dct 28 WA
7] FTA 2 109 $91 20219 FE 22.5%
o] 71EdAEo] Ao EA Hrh(Sohn Soo-Suk,
2011), o]} o] 2021 dFE EUAF A 3117]
o tht =2 AAV} A Ho wet &5 A
H HAIL7] Yol vS sofd AS= o

(4) ASHEEMTI 013)2] HAHQ!
u 0|

(Table 11)-2 20103%H 20201 1097}4]
717F B9} ABAEAMTI 013)9] #2w9) 3
o Folg uehfal Sivh HEdEdMTI
013)¢] 7%, A E4717F Sk 2ol F=
& i of wink gefo] Bfshoint. Wk ¢
& A&Ao g Frhate] 20109 59007 &
oA 20194 o) = ok 10] D] =FEo 2 =)
atalon, ofd wet A A 7IZE FF FUH
I 1|3 R B A4z AxE Aldst
slet.
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7\ T 71 A EARTAIY] Yol RS
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o] A&How ZyIE dH JERAE]
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HA7E FHEU FTA 2E FA] Hi ¥
(MOFAT, 2010a) 57140 &ttt Ax dx

shoica Az,

(5) 7|El2&ZLE(MTI 119)e] HAmOI
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119)e] A9, A BA7|7F St HAHA &
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Y TEAY SR o|F F7te} vHE-S
o] 20194 FUNL 1,79 Seigict, whebA
A7 B3t Ve EEEY BN Y
FAE 2 F9 A=
&AE Ze AFE = =
ZAEF A, ojgtel HaH Fo FUF S
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20189 7])5E 2#|Qle] FAlgk 2719 EY At
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Table 13. Korean Enterprises in Spain(2018)

Sortation

Number of companies

Trading Company
Engineering Co.
Electronic Appliance
Moter vihicle parts and Tire
Moter vihicle
Air Service
Logistics Service
Oil Refinery
Other Services

[o-TEN \C TN T G R GRS A - I b )

Total

N
[y

Source: KOTRA(2020).

Table 14, Recent Trends in Oversea Direct Investment in Spain by Korea

(Unit: Number,

Million Dollars)

Number of

owen rer e Mo e
Year 2011 5 % 12 33
Year 2012 6 8 21 169
Year 2013 4 78 11 62
Year 2014 2 7 9 7
Year 2015 2 15 6 15
Year 2016 4 11 8 12
Year 2017 8 10 18 11
Year 2018 8 98 34 147
Year 2019 9 246 4 49
By Q3 2020 3 257 20 304
Accumulated(A) 51 1,154 180 1,543
Aclisgjgfgf@) % 1517 297 1,938
AJB(%) 53.7 76.1 60.6 79.6

Sources: Export-Import Bank of Korea, https://stats.koreaexim,go.kr (2020).

(Table 14)= 3-EU FTAZ} & d 2011
olF H 1097 o] Hawl F

2 Y3 QT §-BU FTA & o)% -2
NS H2asll Eaw
o} sele] A7) ARbells 7Haatal,
vARog HBar] A2

232l

A7}

201695 7|95 H2HA

7157

F7k5]

FA7F &

Algpshel, 20109 el AR W2l

R E
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Table 15. Korea's Overseas Direct Investment Performance by Industry in Spain

(2011-2020.3Q Accumulated)

(Unit: Number, Million Dollars)

Number of Number
Industry Large Category new In;ﬁ]sct)rl:\[ﬁnt of R;,ﬁgf,tﬁtd
corporations reported
Aggregate 51 1,154 180 1,543
Manufacturing industry 12 198 38 213
Electrical, gas, steam and air
conditioning supplies ! 3 5 52
Construction industry 2 630 27 716
Wholesale and retail 13 7 25 7
Transportion and warehouse business 1 17.4 6 18
Accomodation and restaurant 1 1 25 1
Information and communication indutry 8 16 21 20
Real estate industry 4 207 13 474
Financial and insurance industries 1 39 6 39
Professional, scientific, and technical 3 0 3 1
services
Management of business facilities, 3 0 6 1
business support and rental services
Associations and organizations, repairs 1 0.3 9 0
and other personal services )
Service industry related to arts, sports
. 0 0 1 0
and leisure
N/A 1 0.01 2 0

Sources: Export-Import Bank of Korea, https://stats.koreaexim,go.kr (2020).

o7, ALAF 417, BTN 29 6,4009F &
& 7|53t

FE7IHEY H2HQl T 1980 RH
AlZtE e, tiFEe] T4l 2000 £
o]FojHct. 53] 2011d $H-EU FTA HE o]
SHE FHZ 2020 3277HA] -7 &
272l T2 FAFAL2 119 54008 D=
1980EFE] 2020 3R7|7HA] FFARFA A
159 1,7005F G#¢] 76.1%2 x}A|8taL ot
E3] 3=7|dES] Hadol FExjEol s}
o} 3 1 BAtR g T FAke] Hol A
Axo] 2#0AILe] =7 FAEAE A
Al 453 JTHKOTRA, 2019).

(Table 15)+ 3F-EU FTAZ} & ¥ 2011d
o]F < 20209 3w7I7HA SE7|g e B~
#Hel 458 FAEFES el ok FA
71y #aE] B AAEA, LR
2, -2 5 7HA AL, @, 7)of, 484
A 22 AP A, 28 gkxEreld], |
S EFolo] T ERolojAbdA el AR FuHd
I AAF djle] F5 o] FUTh 2y HI
= Ax=dEdEds, 5749, AHYGs
4), SFFEEF, ofrlohtaE),
2, AN A (Btglell v A]) Soz Fxa)
Holr} thial e QIth(KOTRA, 2020).
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Table 16. Major Economic Indicators of Spain

Year 2013 2014 2015 2016 2017 2018 2019 2020
GDP per capita($) 29,238 29,687 25,850 26,682 28,378 30,697 30,631 31,944
Real economic growth rate(%) -1.7 1.4 3.7 3.2 3 2.5 2.0 1.7
Unemployment rate(%) 26.1 24.4 2 19.7 17.2 15.3 14,2 14.1
Consumer price growth rate(%) 14  -02 -05 02 1.9 1.7 1.2 1.6
FDI(100 million $) 273 280 256 262 264 270 n/a n/a

Note: Estimate for 2019, Forecast for 2020

Sources: IMF, The European Commission, Datacomex, OECD, Banco Espana, Indirect use in KOTRA

(2020a)

Table 17. Trend of Spain's Export-Import and Trade Balance

(Unit: 100 Million Dollars, %)

Year 211 2 A3 206 2015 2016 207 2018 219 A%
Amount 3,052 2,942 3152 3230 2818 2900 3,195 3477 3336 1,682
Export
% 206 36 7.1 25 -128 29 102 88 -40 -165
| Amount 3,763 3,377 3406 3,587 3119 3109 3520 3877 3719 1,783
mport
% 151 -10.3 0.9 53 -130 -03 132 101 -41  -19.7
Balance -T2 434 -254 =357 302 -209 -325 -400 -383  —101
Sources: KOTIS, kita.net (2020)
I, AHQIC] H|XLIA =24 2AM g3 2Eeth Qe =2 HAES A
7] A aiz ZAgsnk. &, 259
1. AL2lo] AxX=tH 2AAE-L 20189 71 15.3%= F 3497+ o]
Az Ao, 53] HdFe AdEe] o
29|l 20199 7)E AAl 139, +1 59 Mo 2 Eol w7} v AEA Y Hd Bdas
o] AATE(EE GDP 1% 3,980 &), Al 2 AA=o] g}, 29l AYEL 20134
A 1699 AFE(7,0569 E2)E 712 EU 26%041 20203 0= 14% 714 "Hold Ao =
slgd=rolt. 2020 19 31UREH F=9 Ag=Eo] AA &Aste] AR dFENe

Brexit® 2#|21& EU 4t AA| F=ro] 3o
o, ot JFo BT §3 492020 1Y A
oF 4,7339F W2 v|wA F TR YPAES
AU ot 25 F7HEAE G2 ol
% AAZE o= 2015dFE 2017374 3%
o] wE AARES V&St 1
Az 25F0le] 1909 WE GDPE 20184
30,6978 R A& 39k DEE A3Eilen,
201934 % 30,631<8]E 7=l Y},

2020 of]d8kA] EPE Z2 19 Ayyoe R
AYPEo] BL ofstEa ITh((Table 16)).
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