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Abstract

The main purpose of this research is to analyze the changes in investment motivation by year
through time series and cross-sectional analysis of the factors and investment decisions of Korean
manufacturing companies. According to the investment pattern for Asean from the 1980s to the 19th,
the first expansion period was 82 to 86, the average increase in overseas investment for securing
foreign raw materials due to the second oil shock, and the second expansion period was a gradual
increase in exports to the U.S. in 1987 to 1996. During the first stagnation period, direct investment
in Asean stagnated in the aftermath of the 1998-05 Asian crisis, and in the third expansion period,
part of the production facilities invested in China were relocated to Asean, increasing Asean's
investment to become Korea's largest manufacturing investment in 17. Korea's proportion of
investment in Asean surpassed that of mass investment since 10 years ago, and the proportion of
investment in manufacturing sector has been transferred from China to Asean, and after 17 years,
it has served as an overseas production base connecting China. As such, The main purpose of the
research will be to extract the determinant factors and key factors for overseas direct investment and
investment patterns in conjunction with global manufacturing companies' production base relocation
and investment trends through empirical analysis. This research paper gave basic reference to the
motivation and determinant of investment 16 years ago, and analyzed the changes in investment
motivation by year and content through empirical analysis, contributing some reasonable purpose to
the decision of companies and policy makers interested in overseas direct investment.
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Fig. 1. Monthly Trends of Import and Export in 2019
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Data: Ministry of Trade, Industry and Energy, 19 Year Export-Import (December, Annual) Trends and 2020

Year Export-Import Forecast, 2019.
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Fig. 2. Current status of foreign investment
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Fig. 3. Consumption expenditure forecast for 2020
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Fig. 4. ASEAN Economic Growth Trends (average economic growth over time, %)
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Fig. 5. Trends in Direct Investment in Major Regions (ASEAN) Overseas
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Fig. 6. Major regional (ASEAN) overseas direct investment trend (total investment standard)
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Fig. 7. Trends in overseas direct investment by major industries (manufacturing) (total

investment standard)
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Table 1. A Literary Study on the Foreign Direct Investment Theory System
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Table 2. Grubauh52| Logit Model

11

Independent variables Coefficent t — value
Constant 9.859 0.02
Assets 4,047 x10-4 2.30"
Advertising Intensity 0.206 2.1
Laber Intensity 14.761 1.10
R&D Expenditure 0.337 4,96
Product Diversity 0.336 3.07*

Note: *,**, ™* are significant at 1%, 5%, and 10%, respectively

Data: Grubaugh, Stephen G., Deprminants of Direct Investment,

LXIX, No,1(February 1987)
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Fig. 8. Research method and analysis method of this paper
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Table 3. Results of demonstration analysis of cross section & time series in 2016 and 2017
(6 countries in China & ASEAN) (Dependent variable: FDI, Package used:

SPSS/PC +)
. Regression Standardization | _ _
Independent variable coefficient Standard error coefficient t — Value p - Value
Constant(4}) 208017 95494.688 2.178 .301
WA 1374.571 3143.360 .043 437 .000"**
WP 11248.362 2685.178 470 4.189 .000™**
PT 3105.354 4055.549 .075 .766 445
cl -5.451 90.306 -.011 -.060 .952
YE 45989.883 17318.233 450 2.656 .009™**
RE -25163.8 6442.635 -.423 -3.906 .663
PY 160.253 549.499 .059 292 N
Number of Observations:721  R2: 0.180 AR?2 :0.142 p-Value : 0.000
Note : 1) ™, ™, and * are significant at 1%, 5% and 10% respectively.
2) A is adjusted.
Y=f(X1,X2,X3,X4,X5X SR Xn) @ %5'}93\3}.7) 0:17] oﬂ/\-] O]‘g‘% %‘7:]]?4]7]%]15
SPSS15.0(Statistical ~ Package for  Social
+ + + - - 4+ 4+ 4+ - . = 5 2~
Sciences)E 70§ AFEE o] & & J=E
FDI=f(WA, WP, PT, CI, YE, RE, PY, TB, ® A3 EL SPSS/PC+ RIS AHR-3HY]

DE, DD)
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Table 4. 2018/19 Transverse & Clock Series Empirical Analysis Results (China & ASEAN 6
Countries) (Dependent Variable: FDI, Package of Use: SPSS/PC +)

Independent variable T;zg;zgiﬁ? Standard error (S)tnanc%zgfcfiii:gri]; t - Value p - Value
C?gf_ij”‘ ~200264 92556707 ~2.164 032
WA —22600.8 6035.448 -.386 -3.745 .000*
WP 10720.789 2539.779 AN 4,221 .000*
PT 2271.373 3889.983 .055 .584 .560
Cl -7.083 87.418 -.014 —.081 936
YE 46666.501 16810.333 475 2.776 .006™
RE 885.538 3025.815 .028 293 .770
PY 195.433 533.526 073 .366 715
Number of Observations: 726, R2:0169 AR?2 :0.133 p-—Value:0.000

NOTe : 1) ***’ **’ and *
2) A is adjusted.
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