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Abstract

Purpose - This study analyzed the correlation between economic liberalization and foreign direct
investment. The purpose of this study is to seek ways to attract foreign direct investment from
developing countries.

Design/methodology/approach - This study analysed with observations of 19 from 2000 to 2018
using a fixed effect model, a random effect model, and a two-way fixed effect model.

Findings - First, it was found that economic liberalization had a positive effect on attracting foreign
direct investment in the early stages of economic liberalization. Second, it was found that economic
liberalization in the deepening stage of economic liberalization had a negative effect on attracting
foreign direct investment. In general, it was found that the higher the level of economic
liberalization in developing countries is not accompanied by innovative changes in the industrial
structure, the higher the level of economic liberalization is likely to decrease the inducement of
foreign direct investment due to negative factors such as an increase in labor costs. Overall, this
study approved that Economic liberalization have a non-linear (inverted U-shape) relationship with
the inflow of foreign direct investment.

Research implications or Originality - First, this study attempted to expand the variables for the
determinants of FDI by analyzing economic factors which is a determinent of FDI. Second,
economic liberalization generally has a positive effect on foreign direct investment, but it proved
that it does not have only positive effects as a factor of attracting foreign direct investment in
developing countries. The advantage of low wages in ASEAN countries acts as a factor for foreign
direct investment, but as the degree of economic liberalization increases, the environment such as
government size, guarantee of property rights, international trade freedom, fiscal soundness, and
regulations change positively. On the other hand, it can be suggested that if the industrial level is
less, it may lead to a loss of comparative advantage and a decrease in investment.
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1. Introduction

o

=87 ge o B2 o]Yg H3lA, M= dwe AAEHE e = AdFAE 45402
gt DAl slelRAts FAAT RS BHow ah A% 27E, Arzold Add
A& 502 3= A F7Y, AHEANE BHoF 3t &Y FTELE RS F A
(Athukorala, 2000). MEEAFe e FAE T2 AT =582 o[ &d AU gAte 240
st 38 F7Ho] WA o= ANWFH BHOR LTt AEF A AR el LS
= 78-S melslkA &L Aotk (Masron and Nor, 2013, 186). thA7|HdE5L A429 7|4
G55 BAshe Alnd d4E 254 X3 7129 FAE Ado, FAWET Al AEAR A=
i o Aed S k32 K3t QY| RAHR R Q) iR T A BUAAEE ofskE
T AFAdAqAHTAY A At obd FAHQ] JS whE = Qt (Stiglitz, 2000), wiizel] FAboh
Ao Axd BAL FAAFFAY Fas aclolzta & 4 ok

HZ B AFEo] FUHHTFA FAE A AL oS T
and Nor, 2013; Aziz and Mishira, 2016), 3 =7}e] A=d FxE= AAZ A, AA2 Af, A9
ZHE FAEAN e A=A R e A AT AAA A FEd Eeldr] wEed o
we a7k 7] A A Ao BEe Ax $20] S250 (Azman-Saini et, al 2010,
1079-1981). ZAAIA zfrel B3 Ame] 522 AAE A ARE B3l S + o 2 B2
Ao A Zo]R A4 (Fraser Institute) o] AAA-7-A]4= (Economic Freedom of the World in-
dex)2} F2E]A] AT (Heritage Foundation)®] AA|A+A]4= (Index of Economic Freedom)E AFH&-
3L o} (Quazi, 2007; Azman-Saini et al., 2010; Sambharya and Rasheed, 2015; Aziz, 2018;
Dkhili and Dhiab, 2018; Pascal and Amponsem, 2019; Economou, 2019).

EIAHEAE AT 58] 2 & Advk (Bengoa and Robles, 2003). 5AAHEAE
el AR BEANA FHAY B ABEARS0| e FHoz JRIHHEAS Hels
Ao we) ARe Sty 220w ojela ATl RAY B Sael JTANHEAS
A7NHo 7 A& & = WHL F9217F? Buzdugan and Tuselmann (2018)3 Gereffi (2009)2
R Aozl AgTE NEd, wFde REANE ANGD ek AN =FAL Fa
FAE AT ALS PEEd=2 AR AR 2E 213 o] sl7] wWiel o] I]s7] 3l
M AFIPHA] BAE FAEAL 718 FAE AR AEA8AS F3 =gtk gttt (UNCTAD
2013; Buzdugan and Tuselmann, 2018, 2). wpebr] 7eted=r 7]2 2l A4S $J3iA] =03 H
F2le] AEslE o]Fook stk Zoltt, ol 2, 33k 4jje g AdTFEIt AFESE VeFAal, A}
23 22 YAA adle] s AAstar e FAASEHRRE A7]AQ1 Aol Thsditkal Bal e
WA Aggol&e] #doletal & 4 Aok

oJAH TS Ao 2TIDA AN AAARSE Bl AR FEs TIAA FTAAHFA
o] F7HE o1& & AAN o] U4 FE ol2HE o) AFTRe AwslE o|FA] o o5l
HEAY] HAE o7& 7hsAdo] vk AR ST AT A A A5 Q1Y) Adso] EAE A
U795 o & 8-S Fol FfelolxdS FE 4 7] wZoltt, o] t=27|¢]e] FAEH
o] & FTHAN A FFE LR HstelA| AU FAN YTl AT AESE o] 4] ¢dow
ERNAP TR ATt el & loke Aot
MEEdmel S & SE3 AlEle dEdes 58 #HE F Jvh T 2] AHsta FHe

< 5 2848 F7F FAE FATLEA AEAAES o] R WTO 7HdS 53 A=
ZHrHE Akt olF el SUIR Qx| Aso] WAEA AT nrskE 8L,

e

hu S

= 1

-

)

=
73] e £ N HTAE Fx|5kaL QUrt (Gereffi 2009). T obd oz Aoy B
e wF FES NAAIL B 99 71E7HA] kst mEste] AR Aol Hrle FAE fAI8)

I G Bold] £S5 ZIA AFE AT (Brandt and Rawski, 2005, 23), 132 #H]&-¢]
QAU AET FAAQ] APFTEE A77HE Foke] H £1A7F H30tt (Hu and Jefferson, 2004;
Gereffi 2009, 40-41).
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olglgt =9 Al AAAREE T3 FARAE Folilal she MR dTENA B AXEE
ot FHZ B fFIAHEAE FAlete Al29] FFolgta B2l oMMMASEAN)S F13E 2
B2 A5 AEE 5 S AR o)ggk ol g G2 2] $l3) ofMgke Uitz Akt
A=A HFEAY] BAE getate e A7 BHoZ AAGT, obAIjME tide R AAIREek
AAAHFA ] BAE getehs AL ofARF T7hy] ds sk w9 fougk A7rt 2 4 Qi
ojoll £ AF-E 2000-2018W FF gh=ro] ofAlQF wYHE o LA TR A as getstaat
g}, 53], ofAlQl I7tell AAATS At TS (LA TE) e oMt e R o] o= AR HEAT}
’6‘7]'0}’1‘:7]"2_ TrEstkaLar g
2 AT 4L v Zrt, 23 00A = 71 ATl dig HES HAE AF, 18l o] EdlE
2 AT9 /S AT 3FelAe B AT 2AAE, dFSES AA ]’Oﬂ‘jr FolM= B
AT AFEAH FAAE A 5Pl £ AT A2 AR H Fdd ¢ &5 ATHE
< A

I, Asgolr 84 2 7Pzt

BARGEE AR B4 $52 wo] TAYITAN e 7)Y BFol ARFES BAHT, o)l
werol] ARG} SAHAAAEA Sl FHA JFE A AE TS AL G
o]Fo] X It} (Quazi, 2007, Azman-Saini et. al., 2010; Sambharya and Rasheed, 2015; Aziz,
2018; Economou, 2019),

Quazi (2007)2 1995-2000d &3t FolAlol A 77| =7HE=, gh, 7122, JAmdlAlo}, Eo]
Alot, FEjA, HT)E o= A E XM AR 8R0S BAHY. B4R BAARET L

THAPEF R} aH, FaeeEe] = FAH Yol STk AS Aaskdnt. oldl vkl A x]H
B FARY FHH< éﬁok% W]i]* Ao 2 YeRJTh Azman-Saini et, al, (2010)&
1976-2004'd <t 857/M=r& tdoz T o]A] dFae] AAARAIFE M3t AARREe} =]
QT2 BAE FAEATE. B4 AN BAARET A - EA b Fag TS AL, Yt
FAE FAE A9 AR 22 570 O] 2 A5S 7He 2AS EAskn ol AAAEE
slZAAPEA} Ae] ARWAE Feohe AR e e o, AAARI} dFAAATA ] F}
£ Us Zg&HoA 3t ¥ B oY < 713t 2 9vgtt, Sambharya and
Rasheed (2015)= A4 Areb 424 JNAFFA ol mAE JFS A5
19952000 <k 95745 O Fe® BHE Ast BAH, 3A D Afe Brhel Awd BP9 Fo
fzoln olFe] 57& A o)TA YT Al

rulo _1

o &

de 24 F1Z # 0‘%% sl w3t
AT AARTA FAleh WA e m AbE= A WA 8Rlo] BAlH AfdE LS Aziz (2018)2
Aol A o =AHRHEAL frle] FHAAE Bt 1984-20121 5 0} 167 okt =7ks tde
2 2AF Ao A A, AREeld, Sl F7RIR 0] S AT el S0l Tadt
Qe vXE Ze wAaskdch, Dkhili and Dhiab (0182 2414 AE7} QT AR T Ao} AA A
FFel daf FAeHAEF. 1995-20173 F<F AEH 3| o(GCC) =7HMER], Felol=
ovk, FFEE, ofgeln|ZE (UAE), AR¢-tolehulop/hSd tidom 43 Ax BAH Afshe o=
A FA ek A T dFE vIAE A& B Economou (2019)= 7BA1% At
FRAAHTAL e FAAAE BT 1996-2017 B¢t Fi-§ 47] F7H ez, oldeol,
rafd, 29)E e s B4 A A AR} A=l AE AL frilol ASH R T4
FIFE WAL, FAWETS] APe} FARE S A S AAHEA Ul SFHR] FFE vIAE
Ao s et
oldel MAAT AN ARSI} = AT S dFE v .
A H AR AdskEas oS AdATA S0)2] #A7F e £ e AVIshs AT
Fol vehtar glvt, AEdEe] A9 aFe] Zh Hlane-E g w2 et gk mg et

A, o

E
rlr
P
tlo
ol
ol
o
=
X2
o

N
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g ok, wheF AAA AR3E =EAy Azls) o] Rtk B gl =5 Ei

X0 A5 AT tx47]|YdY el AT 7HsAde] vk Aotk 7|EdTE e
o] 71zl o] Hgt FAHS 2HHstaL ok, 71EATY AL WLt e] AR Aslaes
(Sayari et. al., 2018), ¥]2-%-9] (Gereffi, 2009), 2] 712 #9 (Buzdugan and Tuselmann,
2018) Fol gk 17} glokes AL AQSE F k. ANd=id=e] AARG3 Adslradt A3TA,
-9 58 EHoz 1dd A9 288 AR mdAHFEA FAAH S 7
F Aok, A=A Az, A FEH FAE HHo R o]Folzl 7]l FAlo] RAA] o
7 ZckE Zlolnt, ultdl e e Argpso] LEstEA| o w olHdt AAAMTEle} o=l EA
2ke] SAAR #A o]F2 EFIA &S F AE Aotk

Z3AA obMQtE B2 AT ol T 1A} AFellA] 2, 33} Akl g AbdF e 1&sl) o] 7
ofd AS AAAFI AebE5E QA TRt ()Y AAVE P EreE Aot} ol vi=
opMIRbY e Aol AT R AESHE o FA] XK3tal AAAMTEE AsAld B9 AAASke)
=RAAF TR} Atole] &(-)e] BAVE AHE 7ol Arhe AL Eeitt, &, AR dAle] 27
FES Bole 7o A%, B2 Anpt o= HHEA A2 Fag a%lo] HAW BAAR3)
Fo]l Aoz JhAH wet AR Y A Fol A 237 o] 7P BAH|E FEE
frate] = AAHEA Ao FAAQ A3 v AA Hot, 2729 7R glo] BAA AHste
APt o] Fojd A9 FAUY ST o] 71X vl w9-le] i #A A A AT £ okl He
Zo|tt,

H g o] ARTIAIAES] A 2l As 5] Hdide dFAdAHEAL A&EHE
FA N DRI FAE FAE e AT 158} 8ol daditte o] =olHa ot
(UNCTAD, 2013), 18|12 H2 dAFE Naed= Fsgh s fslixe Tk 7ol 44
Fzoll o238 uf 3 B o B2 TR el Hasiths F4E AL At (Gereffi,
2009; Buzdugan and Tuselmann, 2018), ¢H4] AFet AAY F5-2 oldst & THsle T2
Atelolth, RGN 27] T2 A F5EE o] &3ty ey A9 o=IAFFAE A8 4%
< A8, o] F AAFG7F (WTO) 7HiE 3l BAARIHABAAL) FES ASHAFAT. o=
A=ARAHFAL 73] S7FE o]o]A ol et a7t IA S7tekddnt. oldd =Era Sk 1]
o2 olojial, vk QXu|E BEXo B At V|Ye] FAF At dAE As et 54
Fe T2 1m3tE FHsMY 22 £ oFmAAHEA A5 A AT - AXE,
2021, 166-167). 2Fg7=xe] 1=3E 53l 7|& Aoz zho] o] FolXH &&limEAlel Uk 8
7V 57VeH7] wiitoll Q1Avje Fake] 8 ZAAajle] HA| gornz v FFo s g Fa IFAE
WAE = 9l Aolnt, ol AH M d=e] A9 olyd AgTRe] 1=s) o] Fo|A|RA] o AAA)
3} Asb =G FEAbe fel £47 adle] & & it}

7|E[AT-E AES A AR FFo] FAAHEA fX o v|A= JaFo] JUAL FEE YERE
T USE & F dok. BARRS FFol EEFE FAE SHARE Ao dHEA A =FHE
e TOE HA-97t AAY] Wil 7|E AR dtelA e AAAMsE £ THAE ofr]skaL
F4421 FFFS vE & itk wEbA B AT E VEATFE Bt i mrdT e BARME FFl
ATJAAHER FAoll v AP A1 3 (QUAL FHDS v]E o= AAg

2
SEO
IS

=
T

o,
N
I
N

p

H1 AAArshs o= d3dFa o nidd=(quat ge)el aAlE 7 Aol

M. #4AE % A987 &

1%

1 BAAE
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B AFE o] e TAE AT o, ofAet S| ARG} sl A FEALe] el
7VE TFEE7] f8ke] 2000-2018A 7)7F F_F ofbA|IQE 10711 vl e 2 1907) #&EAE T35 Tt
A TR e AFE FFFELY T AL ABE AMESITE, FHF A5 E Tl
Al Algste ARE AR AAAEE :‘Ef’ﬂow AFAA Al gt AAAH-A| 4 (Economic
Freedom Summary Index)2 AF838F91aL, o] A ARFE, Aarde] 24 FAFdi5, 447
Ad, FAE 233t QU

HEE g0 ot FdFo R FIHER} fEHolT) OIE' grststr] fAsh
FAHGDP) 22 ir 3 ARSERlth B 7o SYuSE ARGl o
HF EHﬂLT ZYo]H ATae] BARRAFE AR, Zdo]A] °ﬂ—?+1_ AR A
a3 AT Awe] S ST BAAFATIE 2S5 E AAH g AQEe AT A}
o} AfFE-2-(most free) el & Yebl™, BAAFAT7E 575 7P D A2 el (least free)
5 vehdith, o] A= ol e dog FRER Z7F 0dlA] 109 Fho 2 AT AT (dEA € 2019,
159). A A9 d9Le ARFR, A B, IALAAGE, AHALY, 7dTHAR e, B

AFelME ol A o] FAS ARSHAITH(EEAR 9 2019, 159).

B AT BAHSE F9FTrade/GDPI, ‘L:rLZF[Ln(Pop) 2 23f{In(CPD]e]t},

Togke FERYM 7 7[RH o2 AL EE WS F SR EA=ETe 4 &Y F9L GDPR
Ui fto g SA T ee ditdes 94%"1;4]”—‘?1}«1 AR aRlo g A= MR, £
*HH FoFE SH3) g wgelnt, o] M TR 3AHAA FFE 7 § Jern=

B AFE AT SR T 2ags ARSI FulAgE SAFEAA7ITY] BeflA]
F(CPDE AME3E9th, o] A4 180711] %718 tiide = 0olA] 100704]9] M52 S43ich, 02 71
Fof], 1002 71 A€ Aoz At FoIAAF(CPDE F37]1#e] g 3317 98ty
137119] Aujoje} 7o) Hr1E Bote] o|FofXith, RujlXR|4E ¢y PR £ s
guste 3e® BH1 Rojof dieusz S5t

3. ARt Ao} B 84

a4 >—8— 2017 gh=rollM oAt kR frEE =l A A oy, Wl B2 1,985,224,729
7V Eom, A7FEEE 1,003,239,301 SR 2918 2AstL glovt M EET

W]
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—
N
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(229 21 20174 obAlgk S7kel ARG AFolth, BARGE A5t 0ol 104ko]] H4E
AFHR 0] 71 e AE, 10& 744 Fe AUE e 1075 Fold A7hE=e] FAAas)
As 870 /M e Aoz Uehba glon], weolAlel} 756802 98 waa gtk wek}
£ 5.81H0 7 AARGETE A WA BT gl

33 2. 20174 OpMIQH 2710 HAH 24

Mhbanmar

WViet Nam
Laos

Brunei Darussalam
Thailand

Cambodia
Indonesia

Phili ppines
Malasy=ia

Singapors
10

[=]
[
g
=]
]

23: TR A74

V. 24287
IS

FoUFEe] 72 AFS (F D olx Aset. S5l oAt Bl=e] el H 3 Fap Het
< 0.00328 YebgTh, HoigS 0.07302 2007'd ETjote] ey, FAA S W] Jde
0.6421=2 vteptar glom FEHA/E 1.19142 571 b AAARSE 5 Aozt & A2 vehtal
A,

iR 23| B BZH 347t A/t
FDI/GDP 190 0.0032 0.0070 0.0000 0.0730
Economic Index 190 6.6421 1.1914 3.2300 8.7000
Economic Index2 190 35.5899 22.9950 0.0000 75.6900
In(Population) 190 16.9052 1.8351 12.7166 19.4024
In(CPI) 190 3.5074 0.4864 25649 45433

Trade/GDP 190 0.0312 0.0330 0.0020 0.2133
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AR el A 578 ARERA NG, Aot 3,258 vIakhel AR Al
AR, FbAe A Age] Wbt 49 e HUel i P Sz 2+ glos,
Bajol ZAlOZIE stk FAASCPDE go] Fers Falr} s, 5955 Fee How

He
@JHE} Hof gl Wi 3.50742 e glow, Haghe 2.56490]v, Halgh> 4543302
et itk =2 Fofl 2 Sl RAe e Eolv, FAk i BEAAE Eo] 259l

HREA Ao 2AH JFE v Rew ANT 5 ek
2. 7¥aAS 2

BAAGSE I AFAYHTFA FA Atole] JUA #AE 7] st g &R (fixed
effects estimation), 919 &3} 2 & (random effects estimation) & o] %17543.4 ] (two way effects
estimation)& o-&3le] 1 BAE BAelsIT). obHIRt Aololn] AAAfE 40l FLE oA
FATE BASAR, ARG el AGGAN, B S A5 R Fow v et Atk
2ol AhdTze] WA glol AAIAMTEle s dHle FAF s obrlshe] RAgHd FFE v Ao
2 AAs

(F2)0) B8 1, 28,2, B8 39 08 48 THaj0] $48 Awsjel g Ao, v
19} 28 2 AEAEE Aol BY 32 BPAANFR sl 27 4t ol Ang &Y @401
. St 458 islel et A ke 98 S A, olsh el oledon

= A

AT-9] HolE= oAlIRE Z7kR o] Fojx] long IAFARF oI FAsh= o] WPRAFH R
gk Fel d g vk, B o] AT FUkel dxe] F 7HA AdS 7 s vlolHE AR
Aol St #Hd dHolHe & ZES AMES 248 @ F dvke HdA o] S AT3ANE 57}

A9 T’Pﬂi]%] e = FAHY OHE leg A2 = gl (Wooldridge, 2002), #2E#] ke
A o= WG R ey, B ATE 7 2 A% & ot o]duARAFHE TPt
(Wooldridge, 2002),

O 1) oA ARG BARRSIe} 1A T4 Alelo] #EdE 2% A, BY 14 28
4ol AA BE BYPA BARRE "7 =2 FA | F(+)] frefgk AV e Aoz YERL
ok, Egk B3 104 23 4o Ax BE B¥o|x AA A3t W] AlFF(Economic Index2)0]
QI HTFA ] ()] Feofgk FAVE e ZAoFE vepyrt. ol#g Ads A Afs Aot o=l
2 T2 Aol ]’q?ﬂ’—‘ﬂ ZA(Y UAHE S9ehs Aoz (UM 1) o] ARAEE AFolu).

BAAEE A B ALS B SARGARE, AFA[AY, 74 ToE SHE ge=

x& A _IZi r

Al A A3} 7\]—1‘7]' %3?% A=A FEA e BHE v &0l 3L o B2 o]YS d=E
FEgS vA= Ao AdEt, 2y AARRE FEe AstaAlolA AT el §le B
LEHE e Y FAA Jo] FutEo] FAF HAE ofrls] FAH] S A= AL I
T ot
B 2. #MZAN
EZTTPS FDI
. . Random effects Two way effects
Fixed effects regression . .
regression regression
Model 1 Model 2 Model 3 Model 4
A -0.0164xxx -0.1575%xx* -0.0031%xx* -0.0404
(-3.78) (-3.28) (-0.36) (-0.37)
Economic Index 0.0059x*x 0.0081#*x 0.0043xxx 0.0076xx*x

(3.48) (4.08) (2.63) (3.56)
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Economic Index2 -0.0004*xx -0.0007xxx -0.0003%** -0.0006%xx
(-2.79) (-3.58) (-2.06) (-2.92)
In(Population) 0.0081x*x -0.0001 0.0013
(2.97) (-0.42) (0.21)
In(CPI) -0.0012 -0.0023xx -0.0012
(-0.92) (-2.21) (-0.77)
Trade/GDP 0.0096 0.033%x 0.0103
(1.07) (3.86) (1.1
Year Dummy No No No Yes
R? 0.1494 0.3131 0.3609 0.3131
Pr>F <.0001 <.0001 <.0001 <.0001
Hausman 56.759*xx
Obs 190 190 190 190
V., A8

B =T bRl STk sl AR fAE ke aoles BAlH a9ldl A £
AL, BAAEE E3t A=A TA Aole] BAE BAAEE Eo] e WAleM = )
£ 7HAIH, BAAE ol Hskel Al E ()9 AR Wk wA P e AAlskid.
FEAB] gl5ke] B A7 200090014 2018'd7kA] 199 <2k obAlE 107 S7He did o=
1907) =7 #FAS AHgshe], nAEARY, dolEiEd 3 o|duAEAR Y S o8t
RS Astalet. AR, BARskeh SRl TAE Afolol vl g el AAIE W

R AAE aokehd, 3, AR 27] @AM AAAEA A HFEA Ao T
ol e A Ao® vebdtt A, AR sk @A AR SR ST fA
F vAE Ao eyt FFH 0 opAgt S7te] AR o] Eobdas A

4z
ol

2,
-0,
of,
ook

31

sHkgto R qlsto] ej=mQlAP AL FAVF AT F Qv e AN F AT

B ATE v 22 o8 - AT FolE AlEdt A, B d7e o=y TAE 24
HrEA AAIsH a9l aeste] BHFoRA AP FA A el i W] sPde Alest
ot =4, BAA Afshe d=RIAPFA FAl6 SHARJ] FFE VRS Aol dubHolARE, opAet
T7bolA] FIAHEAL fAale2A FAA] FINES VHAA et As FHs Y 2 a9l
o2 opAIgt 7k AYT HFe olHo] seAHFA ajlew A, FAH Afst et
FolAFE AR, Ak B, AT ARG E, AR, 114 S S0l FHA R Wk
Aol Hlgte], Akgderzol ofoll mAIA] Fehs A, vlag-9fe] 3 I FAF AR oo £ Qlrkar
A = 3l

us)
rok

Ins

HEg- Ao pas) (2019) ‘Sl HHEA AYagle] Bk AT AAALGsie} Hojol e Mz A7,
ol H] =Y 2937, 10(4), 153-165.

2P AE, (2021), S5 ARFO|AA B FEFolo} TAEFEFLE FAl0 2, A AT 24(D),
153-176.
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