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Abstract

Purpose - This study intended to identify the effects of varied institutional systems and policies that
regulate or define operations of enterprises upon the profitability of private enterprises through case analysis.
Design/methodology/approach - The systems and differences in the institution and commodity
distribution in Korea and Japan, which define the operation of the “Garak Wholesale Market” and
“Ota Wholesale Market”. We were examined in the presentthis study, and the statistical data
pertinent to the trade volume and profitability of wholesale market corporations that substantially
run both markets, were analyzed.

Findings - The competition among the corporations that run the “Garak Wholesale Market”
substantially is limited due to regulations over the mode of transaction and monopoly of trust
thereby significantly higher level of profitability and safety are guaranteed. However, the
institutional autonomy that enabled each distributor in the “Ota Wholesale Market” to compete with
each other freely caused the distributors therein face difficulties in securing stable profits due to the
relatively poor level of profitability resulted from the autonomy.

Research implications or Originality - It seems the autonomy in commercial transaction in the “Garak
Wholesale Market” in Korea needs to be secured to promote the competition of distributors therein
through an amelioration of institutional systems and amendment of relevant laws that prescribe
current management of various distributors/operators in the market.
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Fig. 1. The Agricultural Product Trading System in Korean Wholesale Markets
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Fig. 2. The Agricultural Product Trading System in Japan Wholesale Markets
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Table 1. Trading Volume of Wholesale Market Corporation in Garak Wholesale Market

(Unit: Ton, 1,000,000won)

Transaction Volume Transaction Amount

Seoul 362,024 762,031
Joong Ang 354,026 770,298
DongHwa 389,564 714,222
HanKuk 407,807 668,522
DaE-A 429,676 338,616
Total 1,943,097 3,253,689
Average 388,619 650,738

Source: Korea Agro-Fisheries & Food(2019)
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Table 2. Trading Volume of Wholesale Market Corporation in Tyoko, Japan

(Unit: Ton, 1,000,000won)

Transaction Volume Transaction Amount

Tokyo City Seika Co., Ltd 234,936 782,569

Tokyo Seika Co., Ltd 701,717 2,171,808
Tokyo Ebara Seika Co., Ltd 195,456 556,236
Tokyo Kanda Seika Co., Ltd 78,117 191,195
Tokyo Toshima Vegetable & Fruits Corp. 170,214 401,391
ShinJuku VegeFru Co., Ltd. 221,314 585,488
Tokyo Fuji Seika Co., Ltd 29,556 63,817
Tokyo EbaraFru Co., Ltd 33,496 79,222
Tokyo Senju Seika Co., Ltd 248,734 617,894
Tokyo New Town Seika Co., Ltd 22,956 54,626

Total 1,936,496 5,504,246

Average 193,650 550,425

Note: Transcation Amount applied Average exchange 997.07won(=100M) in 2018
Source: EZ# (2019)
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Table 3. Average Profitability of Wholesale Market Corporation in Garak Wholesale Market

(Unit: %)
Year Operating Income to Sale Net Income to Sale
2014 14.12 11.18
2015 15.80 12.35
2016 19.87 15.44
2017 16.94 13.56
2018 17.97 9.03

Source: Financial Supervisory Service (2019)
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Table 4. Average Profitability of 10 Wholesale Market Corporation in Tyoko, Japan

(Unit: %)
Year Operating Income to Sale Net Income to Sale
2014 0.84 0.42
2015 1.16 0.98
2016 1.16 0.96
2017 0.92 0.85
2018 0.05 0.56

Source: EH# (2020)
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Fig. 3. Agricultural Product Trading System in Garak Wholesale Market
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Fig. 4. Agricultural Product Trading System of Wholesale Marteks in Tokyo, Japan
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Table 5. The Number of Wholesale Market Corporation Employees in Garak Wholesale Market
and Wholesale Markets in Tokyo.
(Unit: Persons)

Wholes_ale Market =l Wholes_ale Market e
Corporation in Garak Corporation in Tokyo

Seoul 97 Tokyo City Seika Co., Ltd 223
Joong Ang 89 Tokyo Seika Co., Ltd 558
DongHwa 99 Tokyo Ebara Seika Co., Ltd 180
HanKuk 89 Tokyo Kanda Seika Co., Ltd 89
Dae-A 66 Tokyo Toshima Vegetable & Fruits Corp. 117
ShinJuku VegeFru Co., Ltd. 251

Tokyo Fuji Seika Co., Ltd 46

Tokyo EbaraFru Co., Ltd 237

Tokyo Senju Seika Co., Ltd 171

Tokyo New Town Seika Co., Ltd 256
Total 440 Total 2,128
Average 88 Average 2128

Source: Seoul Agro-Fisheries & Food Corporation(2019), Ex# (2020)
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