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The Effect of Startups’ Trust in Government R&D Policies

on Innovation Performance

Deokyong Kim - Sung Joo Bae

Abstract : Startups play an important role in economic growth and job creation in
niche markets, thus governments regularly expand their research and development(R&D)
budgets accordingly. As stratups are more dependent on governments to compensate for
insufficient resources and capabilities than large and medium-sized companies, trust in
government policies will be important. In this study, we analyzed the impact of startups’
trust in government R&D policies on innovation performance. There were three major
results. The first result is that government R&D investments in startups increase
innovation performance in the manufacturing and high-technology industries but did not
affect other industries. The second result is that trust in government R&D policies
increased innovation in high-and medium-high technology and manufacturing industries.
The third result is that trust in government R&D policies affects innovation before,
during, and after evaluation of support process. We analyzed the importance of trust to
the effectiveness of government R&D support to determine how to effectively provide it.
The results show that governments need to differentiate the types of R&D support they
provide according to the target firm's technology level and whether they are a
manufacturing company and that appropriate R&D support mechanism should be
developed for low-technology and non-manufacturing companies. Finally, governments
should allocate resources and make fair and transparent decisions to help companies

grow, not to better supervise them.

Key Words : Startup, Government R&D, Government R&D policy trust, Technology
intensity of sectors, Government R&D support process
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