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Abstract

China's ‘One Belt One Road’ initiative has had a profound impact on China's relationship with
Central Asia, which shares borders at North-western region. Central Asia plays an important role in
securing the export market of Chinese products, supply of raw materials, and transportation route
to Europe. The inland port is of significance to facilitate the development of logistics, trade and
industry in the surrounding areas by enabling the distribution and import and export clearance in the
region by performing the role of the seaport on the hinterland.

The purpose of this study is to analyze the effect of the development of inland ports in central and
western China on the geopolitical relationship between China and Central Asia. To this end, we
analyze the status of inland port development in China's Midwest by employing the SWOT-PEST
analysis method to analyze the current status as well as prospects of trade, investment and
transportation routes with Central Asia in terms of geopolitics.

As a result of the analysis, the relations between China and Central Asian Countries are becoming
more politically and economically close, but it has brought about serious challenges by domestic and
foreign environmental changes. Therefore, the development of the inland ports in central and western
China are determined by the geopolitical relations under ‘One Belt One Road’ initiative between
China and Central Asia, while the development of the inland port is also expected to serve as a
catalyst for the development of both regions.
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Table 1. Export and Imports between China and Five Central Asian Countries (2000~'18)

(Unit: Million Dollars, %)

Kazak
EXP IMP EXP IMP

Kyrgyz Tajik Turkmen
EXP IMP EXP IMP EXP IMP

2007 747 6419 766 363
2009 7750 6231 1560 349
2011 0561 15329 1350 807
013 1250 16024 2614 1918
2015 8427 5840 2237 1,267
017 11651 631 2767 1475
018 12807 9247 3940 2,324

(251'5’)‘(’% B2 #7164 117

CAGR
o 5.1 34 161 184

3,666 13 514 10 302 49

5,228 448 1,217 185 916 38
4,879 97 1,997 72 786 4,693
5,076 63 1,870 89 1,142 8,833
4,284 5% 1,797 50 814 7,828
5,646 87 1,325 47 380 6,575
5,558 5 1,429 7 317 8,119

23.1 0.3 5.9 0.4 1.3 4.0

39 65 9.7 204 0.4 59.1

Source: World Bank

Table 2. China's Investment Trends in Central Asian Countries (2000~18)

(Unit: Million Dollars, %)

Industry World Kazak Uzbek Kyrgyz  Tajik  Turkmen ?(l)jt: WE:I(:’F(J% )
Energy 637,640 22,780 3,490 2,890 750 6,800 36,710 5.8
Transportation 303,850 2,980 460 1,690 560 5,690 1.9
Others 759,180 6,470 1,290 150 300 - 8210 1.1
Total 1,736,670 32,230 5,240 4,730 1,610 6,800 50,610 2.9
Prop.(%) 63.7 10.4 9.7 3.2 13.5  100.0

Notes: The proportion is subject to 2017
Source: AEl Database

F7 Fgotrlol sA=EE F97k2 2019
W 7|Fo 2 3789 EH(FE: 2099 2,
: 168 )R T A T oF 1%
A8}, 200701937 AHT S-S 5.6%
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Table 3. Annual Investment Trend of China in The Five Central Asian Countries (2000~'18)

(Unit: 10000 Dollars, %)

Kazakstan Uzbekistan Kyrgyzstan Tajikistan Total
2007 60,993 3,082 13,975 9,899 87,949
2008 140,230 7,764 14,681 2,17 185,392
2009 151,621 8,522 28,372 16,279 204,794
2010 159,054 8,300 39,432 19,163 225,949
2011 285,845 15,647 52,505 21,674 375,671
2012 625,139 14,618 66,219 47,612 753,588
2013 695,669 19,782 88,582 59,941 863,974
2014 754,107 39,209 98,419 72,8% 964,631
2015 509,546 88,204 107,059 90,909 795,718
2016 543,227 105,771 123,782 116,703 889,483
2017 756,145 94,607 129,938 161,609 1,142,299
2018 734,108 368,988 139,308 194,483 1,436,887
Proportion(2018)(%) 51.1 2.7 9.7 13.5 100.0
2007~'12 CAGR 59.3 0.4 0.4 0.4 0.5
2012~'18 CAGR 1.1 79.5 9.5 26.5 10.7
2007~'18 CAGR 25.4 54.5 23.2 311 28.9
Source: China's Ministry of Commerce. each vear.
2o gakn, FAuRE s age] s11%  Srd AFEA Ared wHow dad
& A S2ul7) 285,70, BRIz o] Sl of FYolAlel, BHE Y Alfel
(13.5%)°] o= YElst). T FFFER WHEL Qlrh(Pomfret,
AZERE AU LR ZA TR o]de 5 2018). F=ollA] Fdobrlol Af Aofrlotz

ZH2007~"12)¢] AGT FAFA TTHE2
0.5021 el ks o] 717H2012~"18)¢] AHTE
Z7hae 10,700 23] ANAZ FA A o
T Z7beo) YdEHoE B Aog e
w9 A AR WEAe] e A
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I wF Qlzete] e HFHY e AL
& 7 Uk Fobrler A AAIF R Al
ghrjo} thFw e} Fgolrlol A A FolAlok
2 dZ=EE AAS|ZoAA v 5 #d
T2 FREa Zog  yehytt
(Vakulchuk & Overland, 2019).
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Table 4. Major China’ s Investment in Transport and Pipeline Infrastructure on the Central
Asian Economic Corridors.

Economic ]
corridor Main Content
+ The opening of China—Europe international freight trains has established the
The new Eurasian transportation system.
Eurasian land * The current route has been connected 35 Chinese cities with 34 European
bridge cities and 12 countries since 2011. This transport route operated 6,300 times
in 2018.

+ Uzbekistan, Tajikistan and Kyrgyzstan have reached an agreement on the
construction of a new pipeline in 2013, but it is currently suspended as
China has changed its import source to Russia.

China—Central + Chinese companies planed to build a light rail in Astana, the capital of

Asia-West Kazakhstan($1.9 billion to start construction in 2020).
Asia Economic + The construction of Uzbekistan's Anglin - Fife railway is being carried out
Corridor by a Chinese company.

* Road in Camp (19. 2km) is Central Asia's longest tunnel(opening) started
operation in February 2016. China—-Kyrgyzstan—Uzbekistan connection is
under negotiation.

Source: Authors' elaboration

Table 5. LPI of 5 Central Asian Countries(2016~2018 composite index)

aion (L oo o Lot ooy
Kazakstan 7 2.77 257 259 2.73 2.6 2.81 3.31
Uzbekistan 17 2.5 213 244 2.38 2.49 2.54 3.01
Kyrgyzstan 132 2.38 238 223 2.2 2.2 2.49 2.79
Tajikistan 147 2.29 202 217 2.32 2.29 2.26 2.65
Turkmenistan 142 2.34 225 223 2.36 2.2 2.32 2.63
Source: Word Bank
2) ZYOtAOLS] EFEHA 3 dokgt /lzehs o] Al i s <l
abe] fHE Ak ol asle] Hu glo
ZYolAo) sFS 25 UE F7lo]7] o B o= Ifolx BAAel JFS mH1 g
o Al RN qtie] ALl o] oy

ol S B3 FEYol ofHrtk, el o
gk 4o vgo] AFEE] witol ERFH]Y
Agrol frefe] vls] FobAlol FAFEE of
ek o] g o] &3l Ul B A dE E

WEeglel Zle), 3719 B uen
A Q ¥t (Laruelle, 2018; ITF, 2019).
et EF7H] Sk b2 &Y ve F
e Aw 7Y R FAR oA AA
BHES A3ste 8oz g3k ok =

AR g EFE s F7HHQ] B8 A
H|27F Fedty] wigell sFAnlse 4 &
el FAIE 7HAA Eet. (Table 5) o4 B
o MAEH sl WEHE EFAIAT
(LPI: Logistics Performance Index) ®ollA] 7}
A5 2gk-g A 2lgh thi-Ee] 77 100918 S
HolE Ao Uikl
Foolalo} #rkel BRAAY] A &
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Table 6. Types and Characteristics of China's Inland Ports

Purpose

Location

Major Characteristics B o)

Local Regional trade

Border with industrial Chengdu, Xian

Government  and economic ,F’-)\a:l;Zional logistics ect. total of 14
Agenc development cities
Developer gency P center
Links to ocean ports Yiwu, Zhengzhou
Port Ensure Steady and transportation ect. Total of 27
Authority Material Flow e
networks. cities
Mainly set up by
. ocean port authority Heilongjiang,
Car_go Attraction of and located in the Jilin, Sichuan,
Maintenance  cargoes from hinterland of Shanxi. G
Type seaport interland o anxi, Gansu,
transportation network Hebei
connecting Railway
Models types  Import and pporting areas where volume ing,
flexible inland ' Shangdong,
for Export X of imports and exports . .
. imports and . Jiangsu, Fujian,
Development Processing exoort are high, it is set up Guanadon
Type P near the border to uangdong,
management facilitate trade Xinjiang, Xizang,
Jiangxi, Yunnan
Economies of
scale would be Most of logistics
Logistics realized by operations are carried ~ Shanxi, Yunnan,
Efficiency consolidation of out in large areas Sichuan

cargo saving
logistics costs

with logistics facilities

Source: Modified by authors on the based on the data of Li et al.(2015)
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Fig. 1. Function/Geographical Distribution of Major Inland Ports in China
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z7o WEE 5 AT WEFTLS 31
N, WSR-S 33709 D3le Ao YEt
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F&o] 257 TRAME 40l = ¥Hd
HAHoME UENLP o] 25 X3t
J+= Aoz YeEPIY(Liu and Lee, 2019).
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Fig. 2. Transport Route on the Belt One Road's Economic Corridor
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Aot (Lee & Lee, 2017; Wei et al,, 2018).
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Table 7. Status of Inland Ports Connected with Central Asia

Investment
Inland Port  Location Dev_?_li?T;]);nent Volume ?;;? and Tég? gf Tr?gjt% it
Operation g
20,000
. . Thousand — Container,
Urumqi China 2016 Ton 67  Tianjin Port Bulk Kazakh
(2020)
30,000Thousa
Kuitun China  2018" nd Ton - Ya’;%ﬁ?a” Container  Kazakh
(planning)
Border of 21120
Alashan China with ’ Autonomous
kou Kazakhstan 2018 ThoTuOsnand 0.4 region Energy Kazakh
Border of .
Khorgos(Ka) China with 2014 SSTOE??O 6 ozakhstan C%rr“t:r'”e“ Kazakh
Kazakhstan 9y
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Railway Networks in the Economic Corridors and Location of Inland Ports

Fig. 3.
! BRI
: __ Alashankou
i ~8
: . \
I-1 L g~ W= Kuitun
Khargosz..” ~finghe >~ - @--
v oNE- 2 S g U
%) o)
ARMBTE
2
! D
siyes
Nic'atm

F| 27| AAE

=Y

G B N

ﬁﬂ?ﬂ&f
’

o -
e T
Siarrn
“-.EJrumql .==~._Hami
A
i - 1 ¥ - “14-.
b A ——_
s
i
1
/
5\
\
)
e
LR
=
L LE L
43 4pe
B

®

@ inland Ports
o #
== " Railway_

Sources: Emerging Markets Forum, Drawing by Authors.

529 A4 Ao AhH 4BL drha
@ % 92

T

ARLR oJUYMEIBE T3l Ut

2) MAI(2005)2] Aol w2H FpREghe] dul
ElolM fogo efdr FAAM t7]A 7k

S8 2R t7IsHs AoE et w8 U]
Fo7FEY] FIHFL sFsTel vl B 30%
7} vre Ao 7 yehgtti(World Bank, 2010).



46 F9s3A] A4598 A3E (20209 6¥)

Table 8. The Major Inland Port Development in Central and Western China

Inland

Port Major Projects

* Built in 2016, land area of 670000 kr* (6, 700 ha)

+ It is located in three economic corridors, namely New Eurasian Land Bridge,
China—Central Asia and China—Pakistan, which are connected together

* Railway, road, pipeline and other transport lines are connected to Europe via
Central Asia Railway and railway is the core mode

Urumai + Gas pipeline are connected between Kazakhstan, Uzbekistan and Turkmenistan

+ Urumgi international inland port consolidates the import and export of goods to five
Central Asian countries and Russia

+ China's major exports include electronics, machinery, clothes and other industrial
products and major imports include energy, non-metal, chemical products, minerals
and energy

* Located in the hinterland of Xinjiang, it has an important transportat networks
connecting the East and West
* Petrochemical industry are developed and the cluster of chemical, electrical,
Kuitun metallurgy, manufacturing and other industrial groups
+ Tangshan port is under construction by Hebei Province
* Located in the silk road economic belt, it gathers the exports of Chinese industrial
products and energy resource are concentrated from Khorgos and Alashankou

* Located in the border between Xinjiang and Kazakhstan
Alasha ¢ Exit place of TCR(Trans-China Railway)
nkou +In 2017, a total volume of 17.9 million tons were imported
+ Major import corridor of Kazakhstan's oil

* Invested and constructed by Kazakhstan and it is in operation in 2015
+ On the second main line of the "New Eurasian Landbridge", located at the
China—-Kazakhstan border, railway connects to Almaty with customs clearance
+ Due to the limitations of Alashan’ s cargo capacity between China—Central Asia
and Europe, the construction of Urumugi — Horgos railway are under consideration
+ Departure point for Kazakhstan, Uzbekistan, Kyrgyzstan, Tajikistan, Pakistan and
Horgos Afghanistan
(Ka) + It was designated as Free economic zone(FEZ) in 2016 to logistics hub for
manufacturing
* It is operated by KTZ Express, a subsidiary of the Kazakh state railway
corporation, and DP World with the total area of 528ha(Kazakh) and 343ha(China)
* It has 6 container loading and unloading stations and storage capacity of 18,000TEU
* The annual throughput capacity is 200,000TEU, handled 134,000TEU in 2018 and
expects to increase 500,000TEU in the next 5 years

* It started operating in 2018. It has been designated as a special economic zone

* Railway is connected between China — Kyrgyzstan and Kyrgyzstan

+ Sost as a border city in Pakistan connects with the inland port by road and plays
a the import and export gateway from Pakistan

Kashgar ~ + With the construction of the railway between Pakistan and China in the south,

energy resource are transported route of Middle East—Gwadar port— Kashgar in
China

+ It is the largest transportation route for energy which is critical to China's energy
security

Sources: Authors' elaboration based on various sources including internet sources.
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Table 9. SWOT-PEST Analysis of The Relationship Between China and The Central Asian
Countries Under 'One Belt One Road' Initiative

Strengths

Weaknesses

Limits of securing sufficient material

Cost savings in goods gathering, circulation flows

and customs clearance

Economies of scale in logistics and

transportation
Trade complementarity

The volume of imports and exports
is unbalanced

Poor transportation infrastructure
Cultural heterogeneity(Russian
language usage, etc.)

Opportunities

Threats

The strong will of China's "One Belt One

Increasing high economic
dependence of Central Asia

Political Road" initiative Political unstability of Central Asia
Factors Improvement of political relations between The deterioration of political
China and countries along the belt and road relations with neighboring powers
such as USA, Russia and EU etc.
Links between go-west development and
regional balance policy
Complementarity in trade and investment Massive inf .
Economic  relations in Central Asia | a;swe '3 rt?str?c(t:ure |r;va'gment
Factors Source of natural resource eads 1o debt of Central Asian
. countries
Expansion of export markets
Facilitation of multimodal transport route to
Europe
Social Expansion of social and cultural exchanges Policy to restrain minority ties in
Factors with Central Asia the western China
Technolog Inv_estment in transport technology in Central _
: Asia High dependence of Central
ical . . . 2 .
Factors Technological support in multimodal Asia’ s technologies

transport

Sources: Modified bv authors based on Kohli(2018) and The Diplomat(2018).
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