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An Analysis on the Management Situation of
a Hansalim Consumer Cooperatives

Kim, Ho

This study analyzed and suggested management situations and improving issues on
a consumer cooperatives which has supplied environmentally friendly agricultural
products from the year 2002. Indices of management analysis are stability ratio,
activity ratio and profitability ratio. Management Stability ratio indices are debt
ratio, net worth ratio, fixed ratio and current ratio. Management activity ratio ones
include fixed assets turnover and net worth turnover. And profitability ratio is
showed through return on investment, net return on sales and return on equity. In
order to analyze these indices, financial statements after the closing entires are
used each year.
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Table 1. Changes of total sales
(Unit: million won)

2003 2005 2010 2015 2016 2017 2018

Total sales 646 2,498 6,882 8,059 9,451 11,451 11,912

Sources: General meeting reports, each year.
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Fig. 1. Changes of total sales(2003~2018).
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Table 2. Changes of stability ratio
(Unit: %)

2003 2005 2010 2012 2015 2016 2017 2018

Debt ratio 119.5 91.3 40.8 106.9 37.4 43.2 44.1 34.0
Net worth ratio 45.6 52.4 71.0 483 72.8 69.8 69.4 74.6
Fixed ratio 150.8 99.3 84.0 87.1 62.8 55.4 60.1 62.8

Current ratio 58.0 104.4 139.1 81.5 199.5 203.2 190.6 209.3

Sources: General meeting reports, each year.
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Fig. 2. Changes of stability ratio(2003~2018).
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Table 3. Changes of activity ratio
(Unit: %)

2003 2005 2010 2012 2015 2016 2017 2018

Fixed assets
510.1 1,075.3 718.7 1,279.8 854.6 970.3 959.8 868.9

turnover

Net worth

turnover

769.3 1,211.8 603.6 1,114.3 536.9 537.6 576.6 545.9

Sources: General meeting reports, each year.
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Fig. 3. Changes of activity ratio(2003~2018).
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Table 4. Changes of profitability ratio
(Unit: %)

2003 2005 2010 2015 2016 2017 2018 S.D.

Return on investment 1.3 -11.7 1.0 1.9 1.8 04 -0.5 0.0404
Return on equity 2.8 -21.3 1.3 4.7 4.7 1.0 -1.3 0.0686
Net return on sales 0.4 -2.0 0.2 0.9 0.9 0.2 -0.2 0.0081

Sources: General meeting reports, each year.
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Fig. 4. Changes of profitability ratio(Return on investment and Return on equity).
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Fig. 5. Changes of profitability ratio(Net return on sales).
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Table 5. Changes of percentage margin
(Unit: %)

2003 2005 2010 2015 2016 2017 2018 Ave.

Percentage margin 16.9 16.9 18.7 18.3 18.7 18.8 19.2 18.1

Sources: General meeting reports, each year.
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Fig. 6. Changes of percentage margin(2003~2018).
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Table 6. Changes of net profit

(Unit: million won)

2003 2005 2010 2015 2016 2017 2018 Ave.

Total sales 2 -44 15 70 82 20 -28 10.8

Sources: General meeting reports, each year.
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Table 7. Correlation coefficient
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Net return on sales Return on investment
Current ratio 0.3673 0.2908
Fixed assets turnover 0.0153 0.1484
Net worth turnover -0.5016 -0.4094
Labor's relative share -0.7588 -0.7672
Percentage margin 0.4205 0.3154
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