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A model of invZ?gss dl(())ok Criteria used by venture
89l venture capital for in a capitalists to evaluate the Angel investment criteria
investment activity Pusinesel plan venture proposals
Marke? Market Characteristics .
attractiveness . . -Revenue potential
. -Product stimulates existing .
N -Size of market market -GI'O\.Vth potential of the ma.rket
(2431 -Market need Market “Market has high growth rate -Barrier t.“o.r entry for competitors
-Market growth ... |-Competition of market segment
. -Low threat of early competition| .
potential e o -Niche market
-Venture capitalist familiar
-Access to market
Product
differentiation Characteristics of Product/ s ..
. . -Product’s overall competitive
sz, [-Uniqueness of Strategy Service .
A&/ . protection
> | product Product/Service |-Product protectable . . .
A2~ ; . . -Profit margin of the business
-Technical skills Business plan |-Product has market acceptance _Patent
-Profit margins -Prototype developed
-Patentability
Entrepreneur’s experience
Managerial -Relevant track record -Management team
N . ... |-Domain expertise of the
capabilities -Demonstrated leadership ability
.., | Entrepreneur/ o1 . entrepreneur
-Management skills -Familiar with market
263 - . Management , . -Track record of the entrepreneur
3% |-Marketing skills Entrepreneur’s personality .
. - . Team . -Trustworthiness and honesty
-Financial skills . -Evaluates risk well . .
Operations . -Enthusiasm and commitment
-References of -Capable of sustained effort .
. . . -Liked entrepreneur upon
entrepreneur -Articulate in discussing venture meetin
-Attends to detail &
-Your personal knowledge of the
business
= 2} -Potential of co-investors present
x%_c Investor fit -Advisors currently involved
- -Your strengths fill gaps in
business
-Ability for involvement possible
Financial Considerations -ROI
2 T2 Financial -Ten times investment in ten |-Size of the investment
T AEH considerations | years -Low initial capital expenditures
-Highly liquid investment needed
Resistance to -Potential exit routes
. -Ability to maintain low overhead
71e}  |environment Other ”
threats -Ability to reach break-even
without further funding
38 Information Systems Review, Vol.22, No.1
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Abstract

Although cryptocurrency which can promote innovation in the blockchain ecosystem is published for

many useful purposes, in Korea, cryptocurrency is recognized only as a means of investment for the
profit. The fact emphasizes only the speculative nature of the cryptocurrency, so investor negates the
fundamental purpose of cryptocurrency and hinders innovation in the blockchain ecosystem. The purpose
of this study is to investigate the cause of cryptocurrency perception and speculative behavior of domestic
cryptocurrency investors from an academic perspective. We use a model that reflects the traditional consid-
erations and cryptocurrency’s characteristics in investment. Using the model, we can explain the cause
of misperception of cryptocurrency through the theory of bounded rationality. In building the research
model, we use variables of venture and angel investor’s consideration used in investment decisions and
collect the keywords from indexes of whitepaper to reflect the properties of cryptocurrency. This study

mentions that, due to the imitations presented by Simon, individuals are forced to perceive cryptocurrency

as a means of speculation and to make irrational decisions that impair ecosystem health. We analyze
whether there is a significant difference in rationality in decision made by the sample under limited
knowledge and imperfect information constraints. As a result, imperfect information constraints led investors

to consider only irrational criteria in decision making. From this result, this study suggests that information

asymmetry needs to be relaxed so that investment can be pursued together with rational investment and
development of blockchain ecosystem. In addition, the industry can capture strategic insights for successful

financing through ICO by enabling better understanding of investor decision-making.

Keywords: Cryptocurrency, Virtual Currency, Investment, Investment Assessment Consideration,

Individual Investor, Private Investor, Theory of Bounded Rationality
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