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Abstract

Purpose - This paper examined the relation between Correction of Annual Reports and Earnings
management. The annual reports are used as key reports for critical decision making by providing
useful information to various stakeholders across the firm.

Design/methodology/approach - The sequence of this study is analysed that each of the following two
cases affects the earning management: 1. that corrections have been made; 2. Where financial
information have been modified or non-financial information have been modified during the correction
of the annual report.

We draw an initial sample of firms listed on the Korea Stock Exchange from 2014 to 2017. Among
these, we excluded firms that were not able to obtain the variables needed to measure the correction
of Annual Reports and the earnings management. Finally, we use the 7,035 firm-year observations.
Findings - Our empirical results of this study are as follows; First, it turned out that the earnings
management of companies that report business reports on corrections is larger than those that do
not. Second, among the types of annual report corrections, the correction of non-financial
information is significantly larger on earnings management than the correction of financial
information.

Research implications or Originality - The correction disclosure of business reports is a very
important issue in terms of accounting information accuracy and reliability. The results of this study
will provide policy implications for correction disclosures and regulations due to an important issue
as accounting information. An entity that initially prepares accounting information should advanced
in such a way that it provides high quality accounting information and then complements and
accepts it by various stakeholders.
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£ FEREY AATANSD([dar) AN FHLE Wl AR IAE NGt B 371
s2E)ge Aol $Hste] a3
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Table 1. AP 3 A1QME, 12|10 HE &I 4

Panel A A%t L& EZ2 20H) HI&(%)
KOSPI 2,670 37.95
KOSDAQ 4,365 62.05
A 7,035 100.0(%)
Panel B. ¢} A& EE 20H) H|-2(%)
5%, 9% 2 oY, BY 24 034
Y 12 0.17
Az 4,633 65.85
7|, 7k, 37] U SEMY 40 057
SHT7| 8 A2, BEAY Y BE=UY 28 0.40
HEY 210 2.99
- 603 8.57
240 104 1.48
4 Y 2AHY 10 0.4
W, Y, WSS U FEAH|AY 769 1093
BEMY 2 A 28 040
M, 3t Y 7|E MHIAY 428 608
ARZAIL ] U AR A2 64 091
g MH|AN 38 0.54
Olg, AEZ 9l Of7FEY AH|AY 40 057
¥l Y O, 42 Y 716 4Ol AH|AY 4 0.06
Al 7,035 100.0(%)
Panel C. 9i& 28 Al BTN YRolR
ag 0]y 3% Hel
= (291 7H, %) (91 7K, %)
2014 1,403 234 331 316 1,734
2015 1,431 239 314 30.0 1,745
2016 1,614 270 173 16.6 1,787
2017 1,541 257 228 218 1,769
A 5,989 100.0(%) 1,046 100.0(%) 7,035

(Table 1) M= BE7IH & AN, WA {71584 2294188 F-E(Panel A)3IH
A B2 7,03570 T A2 2,670709F 4365702 VrEREAL, AFdE T (Panel B)olME Az 3,
G, BEEA @ RN =Y, 28 = 9 Ay £o2 EREACY. AxEE FE(Panel C)3HH
201490l 1,73470, 2015850l 1,7457), 2016@ == 1,78770, 201735 ollE 1,76070 2 Velyt
t} o] F FE7Y Fo] AR E AHRH 20149% 33170, 20159 % 31470, 20168 % 17370, 2017
dx 228702 vhepdtt, 2016\ A RIL A 7rAg o] BolAuk, 4d7F Hat 2607 o)<
71de] AATAE L AeS AT F vk, AR ESIAR] A TIde] F7E Fe 2,0056707)9)
< 2 W 10%7F 9 FAAL & 5 vk, FAT AL AASFR AAE Ble] ofut g 7ol
g Holgte FgE FAEeW FAHAVIHeR BRI

7) SEZARAEALe] S 2014 2,20670(7.7%), 2015 1,06070(3.7%), 2016% 2,49371(8.7%). 20173 2,26470(7.9%)= 12
4 APl 2% 8,66070 714 wiv] A% Fhastdoirt vis Skskick
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Table 2. LTS 7|8 = HAHLJHO| 12 HE 7| £~

[

38 7% #2 +(H) HI=(%)
AHFEE HHNUMBER) 438 29.72
H|20 274 2 %78 (NON-NUMBER) 1,036 70.28
A 1,474 100.0(%)

Notes: F=0| RE HPH U2 4287 (MAH|1,47471 - 554287 = 1,0467H)

(A=

2. 2 ALE HOH 2243 A, AYEDMY SAPER YYRYS FE0ls WHS MBI MUELMY F3kE T .24
HE, LAY g, MAR0 &t A, V.OJAre] FYAT U M, V. ZARIS ZARIA 5, VLOIAE] & 24 7130
TR AR, VILZZO) Eot AR, VILYE I AE SO Het AR, IX AZSA SO R AR, X OfHEARAY A2, X.1
S0l EAAIESE 9fot] TR ARFOE 0|20 QIEt. oS S0 3F 7|YY MULIM F VI.OAE| § SIAL 7| 70f EHet
ARRFOIM 790l O|ROILE VIO 71 1747 2718l § EHol'it

3. B2 HA[BRA| = oo, 20143 X0= 3317 7|¥Y A YY3ias 7433, 20154 = 3147 7|4 A Y=
7613, 2016EE0= 1737 7|9 A HH3 e 5483, 2017HC0= 2287 7|¥Y A FY3 e 53680/,

(Table 2) X BAFES ATAHE A3 vATAE FH o2 pro] RS AAESIt AR
g 719 104670 5 AR o] g E 4387 71 (NUMBER)F H] Al AR o] Hdd 1,036
7} 719 (NON-NUMBER)o] & ¢17-¢] 802 AREHATt. 1,0467] 719 & 24 AFAR ] A
o] o1zl A& 1070 71, viAFA R AP E A2 60870 719, 7 F5S =T AAT A2 42874
71dez e AAE F ek

2, A5t AA

U AAE (Table 1, 2)9] FAR1Y Fol w2 FTE 7] 201435 201737A)¢] 7]
F AFFEIATE 717G | 79SS Al eA ddo] e Ao EE, TAIE AFYE A
= 7IAAA B 7199 55 e, AAE 7] AR A B3 Sl Aol Be AR oA
AAo] HYow AFHR] FH(NUMBER) SR HAISIAL, 1 9] Eoflra] HAo] How nAFAHR
A (NON-NUMBER) . 2 F A5l 23519t 71AIAA d 719 9]dl= KIS-VALUEO|A] A &3l=
201435 E 2017971A 9] 2T - IAHT|HE BF| FUlete] o]&2 AFAH R A7 (NUMER)FH
v A A B o] A4 (NON-NUMBER)9} T3t A A5kt

2o 2 ARFFEA Ao th3] AHETE Dechow, Sloan and Sweeney (1995)2] 43 JonesE & o
o3t AN (MDA)Z} Kothari, Leone and Wasley(2005)2] G728 oA A€ AehS A=k
g A (PMDA)S AHE3FdtE. & wAA(Accruals)e 719 AFAE A5AA F7leoled(Net
Income)? JF&F2 2 QI3 AFEF(CFO)S FE3o] 13| ALt & ik, AL A A (DA)
Z AN (Accruals) oA BHIAIFALAYA(NDA)S Aptate] AlLteitt, o]g ulgro 2 A=A A(DA)
< Fo17] S3IAE NDAMAFALAN)S FA 5= Wil wef geizict, o] FitolA ul= A=<
A ol 2o [T EAE F e Aotk B vlAHA HAAS Fgsks el wet Al
o] gepd = givke Ho| 938 B AFdMe AR 4 2 nATg R e HAF 7Rl
glthal #ebsl gt Dechow et al.(1995)¢] 3 Jones® 8- Jones(1991)¢] JonesEd Z njZHw s}
wollA viEAe] HIE(AREC)E Ap3tdh= 4 F7Fsk3laL, Kothari et al. (2005)9] AJotel& A7
AN 232 FyJonesEH o] FA4to] & (ROA)S 7Hikshe A& F718tSitt. of9f o] A2 iy
Hg T3k 44 7 7HA e (1), (2)9F 2t
TAC, - - [AREV,,~AREC,) . PPE,
Ai.t*l )7[a0+a1(Ai.t*1)+a2 Ai,t*l )+a3( Ai,t*l

MDA; = ( ) 1)
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* MDA,, = 719 i®] td% Dechow 5(1995)¢] FHJones AF2 YA
*TAC, = 719 9] td= & 2

A =719 Y t1dE BT

* AREV;, = 71 io] wiEd wshi (Br|viEd-d7|vjEH)

* AREC;, = 719 i9 wiEAA dsh (7mEA0a-d7EA0)

* PPE, = 719 i9] td= §3ARF (BEAe} 144 F<l A%F A9))

~ [AREV,,—AREC.| .~ PPE, -
' ' )+a3(A =) +a,ROA,, (2)

it —1

G, ~ ~, 1
A R )+a
Ay o Ay E Ay

* PMDA,, = 719 i¢] td% Kothari $(2005)¢] A7tlg AZ=iAyol
" ROA,, = 714 i) td= FAol ) (F7]0lo)/EAD)
A el i dde () BEE A,

Qe 22 Ao s AFALYNS ST H, FEFI A BARle] gL Hug 7]H(CORRECT)
4O, 2gal AR A ] AAREE S, S AR P (NUMBER)Z £94% <4
BE A4, 5 ulATHEe] A (NON-NUMBER)©] o] Fo]3l 7-¢-(7Hd2)= vro] Zztel a7t A
LAY H (MDA, PMDA)d| v A= Fgel diste] durr]z it

o

A7EY L wpel Joist 24

2 AT 7M1, 28 AFs] 9§ 3ARY ¢ "] o= ol 2(3), (D Zrt, o]z
8231 F4JonesE ¥ (MDA)# AA-g2E o w2 AFHLAY(PMDA)S FEUFRE 3L, AMY
B el Ao &35 #4145 (CORRECT/NUMBER/NON- NUMBER), A}2btR o] 2kl =17k, A4k
jn] Exu)E, viEAS7HE, SAREEAE, A7EAAT wjEd jy] o|xu] &, oloE, el ATl
FF A Y= ARE, 2 ¢ dx=gre) Y E SHESE ke 3ARA S Alds,

EM,_, = B,+ B,CORRECT+ 3,SIZE+ B, LEV+ 3,GRW+ 3, CSH+ f,ROA+ 3, TAA, _,
+ BJINTSALE+ 3,NISALE++ 3,,OWN+ 3,, FOR+ 3,, BIGA+ 3,, KOSPI
+> YD+ IND (3)

*EM,_, = ZFRAE ol&T olddxd tEA

MDA;, = 719 i9] td%E Dechow 5(1995)¢] F7Jones AF2 LYo
PMDA,, = 713 i8] (A% Kothari 5(2005)¢] Aol $ A=2ael
* CORRECT = AdumA 34o] olFolxlom 1, ohd 0

© SIZE = FARve] Aozt

* LEV = Zx2F giv] Faju]g

 GRW = WEA457he (FaenEe)-4 A nEe)/ 4 i wEe
*OSH = FAE O WE 9 AREhE

" ROA = FAF U] 971%019)

* TAA,, = FAE ) A7) e

* INTSALE = wjZ9 ty] o]xH]&

* NISALE = vi=9) div] g7]ole
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* OWN = HUF5 A&
* FOR = 9)7e] #5g

* BIGA = Big4 3AW¢lo
* KOSPI = $7V29/1%0
* YD = Awdy]

* IND = 2+ddm|

EM,_, = B, + 3, NUMBER+ 3, NON— NUMBER + 3,SIZE+ 3,LEV+ 3, GRW+ 3, CSH+ 3,ROA
+B,TAA, _, + B INTSALE+ B,yNISALE+ 3, OWN+ 3, FOR+ 3,3, BIGA+ 3, , KOSPI
+3 YD+ S IND (4)

* NUMBER = AJR1A AR 2 AFAZe] Fx7F WA= ew 1, ofUd 0

* NON— NUMBER = B34 AA 2 ARAZ] 5 oo th2 ujAv AR/} WA=ow
1, oFJd 0

* Uu) W) sk Aue A(3)e Fx2d A,

v, AsEN 23

1. 71&5A1%

B APolM ALgE W] EEAE ARl (Table 3) ol AlA o]},

Table 3. AAETSH 7| = HAHSHO| 2 FE 7| &

Hary HE B HEH2} XU Chin 252t
CORRECT 7,035 0.149 0.356 0 0 1
NUMBER 7,035 0.062 0.242 0 0 1
NON-NUM 7,035 0.147 0.354 0 0 1

MDA 7,035 -0.001 0.107 -0.491 0.004 0.462

PMDA 7,035 0.002 0.084 -0.563 0.001 0.653

SIZE 7,035 25.837 1.359 23.325 25.594 30.469

LEV 7,035 0.378 0.205 0.028 0.372 0.886

GRW 7,035 0.084 0.392 -0.703 0.029 2.3M

CSH 7,035 0.088 0.094 0.000 0.057 0.478

ROA 7,035 0.010 0.114 -0.547 0.026 0.273
TAA_t-1 7,035 -0.036 0.101 -0.489 -0.026 0.246
INTSALE 7,035 0.018 0.036 0 0.006 0.253

NISALE 7,035 -0.018 0.387 -2.358 0.035 1.099

OWN 7,035 37.770 19.144 0 38.100 81.780

FOR 7,035 6.190 10.073 0 1.910 52.280

Bigd 7,035 0.502 0.500 0 1 1

Kosip 7,035 0.380 0.485 0 0 1

Notes: 1. FH2|z MEE 29 FZO2 1%E HHoIU=.
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(Tabel 3) oA AAHRT JH1E Jehll= CORRECTE Yw4a B383519]7] ufjio] 432 0,
HRFE2 1olth, AFPEIAE Fgete] FAISH 7190] AR oF 14, 9%o[ch, AFFEIA] ZAgo Sol=
Azre] @7 FAAE QoA L Alzto] ol B R o] £X& atkA] x| §vh, E thE Bl
AR F32 AFAHRY FA o HuoRE Yelli= NUMBERS} £2787% o] H|A|F-H KR o] g off
£ Ye&= NON-NUMBERZ AAEAT}. o]E W A] tudisg BHs97] i F 3k &5
HEp2 0, HAHF2 1ot

FE5HSE A AE MDA} PMDAE o9 x4 tl-8X2 7424-0,0013% 0.0028 Higke] Yebstt,
EAHSEE AAE SIZEE 7199 FAte] AARIE FHE o VATEE Jehdt, HEpe
23,325, Hgke 30.4690| 1 HitghS 25.8370]c}, LEVE FAE tiv] EAu) &2 #5342 0,028,
FHPZhe 0.8860]3L Hgke 0.3780]t}, GRWE wWlEAZ7I22, Falde wjEdor 2 Hdx &
NG wl Zholl A AAAE wEAS UE FroZ HEph -0.703, HAFE-S 2.3410]3 Hghke 0.0849]
o}, CSHE At v d5 2 d357HEE #4532 0.000, W4k 0.4780]1L gk 0.0880]t},
ROAE ZAP4F thy] Br)eol o H4:zhe -0.547 WL 0.2730]3 Fghe 0.0100]th, TAAE
FAP ] A7 Ao = Sk —0.489, AU 0.2460]3L, Hetghe —0.036°]t}, INTSALEE
ujE tiv] ojAH]- g o7 H4ghe 0 HPHE 0.2530|2 HFgk2 0.3780]t}, NISALEE u|&< tjy]
Frlweldos HEghd 2,358, g 1.0990]3L Fidgh-2 —0.0180]ch, Auj7x= Hy2A] &84
OWNL HUFFA RS, FORS FAARER HEphS B5F 00]1, HHA3hS 742} 81,787 52,289]
W, g2 2442 37,7687 6.1900]t}, Bigde A, A, o7, oo dldEte AR delH 1,
ol 002 Yehd duasa 45k 0, HHAgS 10]3 Hetghk2 0.50200t}, Kospie f71dA%
o] AAE 71ge 1, 22 3o AFE 719 002 HEe 0, AP 10| HAghS 0.3800]t},

2. Bdxate] EA

(Table 4)&= AIEIAE ZG3te] T8 7|5 227 g2 7|9 ZHCORRECT), 2181 HA-H3
Z AFAR A7 (NUMBER)T v AFAHH ] A4 7](NON- NUMBER)S] MDA} PMDAS]
Hytato] EAANE AABIAL ot

AFPEIANE FAstS FARE 7197 28 A ¢k 7]Y(CORRECT) 2] MDAE #2lgh =fol7} ¢l
PMDAE 5%FEdlA] TAIHLR fosk 2ol vebdth, AFgRe] gl sdsh= 7| (NUMBER)
o] MDA+ 10%FF4ll4, PMDAE 5%FFlA] frogk 2ozt s AL SR8kt vAFA H o
Aol sEsl= 71 (NON-NUMBER) 2] MDAE 2|8t zto]7} §l91aL, PMDAE S%EollA] f-2]g
|7} Y= AL AT

Table 4. HFf0| 24

CORRECT=1 CORRECT=0 t-value T

(obs=1,046) (0bs=5,989)
MDA -0.003 -0.001 0.431 (0.666)
PMDA 0.008 0.001 -2.506 (0.012)
NUMBER=1 NUMBER=0 t-value e

(0bs=438) (0bs=6,597)
MDA -0.01 -0.001 1.943 (0.052)
PMDA 0.010 0.001 -1.970 (0.049)
NON-NUM=1 ON-NUM=0 N o-value

(obs=1,036) (obs=5,999)
MDA -0.002 -0.001 0.309 (0.757)

PMDA 0.008 0.001 -2.511 (0.012)
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vS|
~

e

3. 738

S0 2, (Table 5)& WUFE 7+o] FAAAE Yepdir)

AAEA o5 LEhlE CORRERS A2gxe] 4742 vpehli= NUMBER, 4748 e] 442
UElHE NON-NUMBER¢}Fe] B#dAIE 242 frofgh F(+)9] FddAs vehlidld vse
CORRECTS} A=kl o] g2 Auuw MDA} A= ()9 AHBAS Bo|A Tt §231A]
grout, PMDAE ok H(+)e] JaddAlE Elth. NUMBERS} AzFatde] #Ag Awr,
MDAS}e] #A1E o3 &) FARAS Holy, PMDAE #2]d %(+)e] FaaAE BT}
NON-NUMBERS} g4 dbgao] #7152 Aw s, MDA AAE ()9 FRAAE Ho|Aut #<
3FA] @il PMDAE foJgh F(+)o ZadAE Bt

Table 5. 227 =4

mle e lewle e oo o [olmlellolewle e o
CORRECT 1.000

NUMBER (g:%g) 1000

NON-AUM (giggg) (8:888) 100

04| o o) o 1O

PNDA (8183[2)) (gﬁgig) (8[832) (gﬁggg) 1000

GE | 00 0B oM 0i0 00 o

(0573) (0778) (0775) (0.000) (0463)

T LA L T K 2 - o
(0000) (0.000) (0000) (0000) (0025 (0000)

0001 0002 0002 0046 009 -0039 -0.010

GRW 1 oomn) 851 (875 ©000) (0475 (0ot (4t O
i | U AW 005 D 4B 0 A2 0k
00f8) (0004) (0030) (0000) (0000) (0000 (0000) (0000 "
won | QM6 A2 006 052 M6 019 A% 071 006
0000) (0000) (0000) (0000) (0000) (O000) (0000) (0000) (0000)
oa | 0B DM 00N 0K 006 0B A 005 4 0% oo
0005 (0001) (0005 (000) (O440) (0000) (0000) (0000) (0080) (000)
NioE | D6 000 U6 09 002 A0 028 @8 012 03 A9 oo
0027 (©000) (00) (L000) (0000) (0004 (©000) (0021) (0000) (0000) (0000
VouE | 0% OB AR 041 009 026 O 00 QoM 072 0 D o
0000) (0000) (0000) (0L000) (0000) (0000 (0000) (0000) (0000) (0000) (0000 (0000)
o | A4 Q02 A6 08 009 026 043 A2 48 05 006 0% oA o
0712 (0061) (0608 (000) (0408 (0000) (0000) (0000) (.000) (000) (0000) (000D) (000)
R | 008 G 0006 009 00 048 OB 00 @4 02 OMK M5 OB 009 oo
0527 (0000) (0567 (120) (0000) (0000) (0000) (0763 (04) (0000) (0749) (0000) (O000) (000D)
g | I3 G0% Om4 00z 000 03 OMA 000 DG4 O3 00N A8 00 0% 0B
9% | 057 (0008 (004) (30) (0001) (0000) (0000) (0922) (000 (0000) (0008) (0019) (000) (0000 (000D)
qp | 402 U9 OUD OUE 008 05 OB 0063 0ZO O OME ONS ORI 024 02 0M3

(0301) (©121) (0262 (0000) (0.000) (0000) (0.000) (0000} (0000) (0.000) (0000) (0528) (0.000) (0000) (0.000) (0.000)
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4 898 B

E AT FAHEAL 71gE - A FAMS vE e dHolHE IF 1 714 (Clustering)&
Ao g Add 739l AAd xgel EAdom I AT £ ‘2}% Zze] o] &k
(Heteroscedasticity)®} 2712438 (Auto-correlation)S EA15+ ¢t}

3
:

AR 44 ok MDASH PMDAS] rlE % Selsh) ste] SARNG Ak
(Table 6)ol AAFoIeh. 744 1] td AZ Ao},
Table 6. AfYE M HHO L LIRE O[Y2Y| gt 2| H=A Z1

EM, _, =By+ B, CORRECT+ B,SIZE+ 3, < V+ 3,GRW+ B, CSH+ B,ROA+ 3, TAA
+ ﬂgf SALE+ 342 SALE+ 3,)OWN+ 3, FOR+ 3,,BIGA + 3, KOSPI+ 2 YD+ 2. €D

e MDA PMDA

e A%zt -2l A4zt 2k
_cons 0.037 1.17 0.044 1.46
CORRECT 0.008 2.83xxx 0.009 3.125x%
SIZE -0.004 =3.26%xx -0.005 -3.66%xx
LEV -0.018 -2.59xx -0.015 =2.20%x
GRW -0.013 -2.55%x -0.002 -0.41
CSH -0.178 -9.85xxx -0.155 -9.05xxx
ROA 0.503 -23.03%*x -0.013 -0.63
TAA -0.018 -1.33 -0.018 -1.42
INTSALE 0.181 4.25%xx 0.175 4. 04xx
NISALE 0.028 4 A3xxx 0.028 4, 54xxx
OWN -0.000 -1.01 -0.000 -0.69
FOR -0.001 =534 -0.001 =549
BIG4 -0.004 -1.67* -0.003 -1.09
KOSPI 0.007 227 0.008 3.02xx%
YD DUMMY ) )

included included

IND DUMMY
Obs. 7,035 7,035
Adj R? 0.3526 0.0879

Notes: 1. tZf REBZ0| Qs #xx, *x, *2 27k 1%, 5% 10%+FM FULS HEfHD.

(& 6ol w=w Aguusg ggetel FA8 7ldo] 234 e 7ol Hskel AFALY
(MDA, PMDA)} B3 19 o)A frelah sh(n)e e vhebgeh,

Airas el Bl F ATAR] P2 vATAR ) FHol MDASH PMDAY v AE JFE
aelst7] fishe] HARAH AFE (Table 7)ol AAH) gleh. 7120) e A5 AT ol
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Table 7. 25 9 HI2AH L] HHO| G2 o[o| 20| et S|FLN Zit

EM,_, = B, + 3, NMBER++ 3,NON— NMBER + 3,SIZE+ 3, < V+ 3, GRW+ 3, CSH+ 3,ROA

+B,TAA+ B, / SALE+ (3,2 SALE+ B, OWN+ B,FOR+ B,,BIGA+ 3,,KOSPI+ . YD+ S €.

ey MDA PMDA
A2k -2t A2k -2t

_cons 0.037 1.16 0.044 1.45
NUMBER 0.000 0.01 0.002 0.40
NON-NUMBER 0.009 2.35%x 0.008 2.39%x
SIZE -0.004 -3.25%xx* -0.004 -3.66%xx*
LEV -0.018 -2.59*x -0.015 =2.21%x
GRW -0.013 -2.55%x -0.002 -0.42
CSH -0.178 -9 .85k -0.155 =9 .05
ROA 0.503 23.05%xx* -0.013 -0.62
TAA -0.018 -1.33 -0.018 =1.42%xx
INTSALE 0.181 4 25%xx 0.175 4.04xxx
NISALE 0.028 4 43%xx 0.028 4 BAxxx
OWN -0.000 -1.01 -0.000 -0.69
FOR -0.001 =535k -0.001 -5.48*xx
BIG4 -0.004 -1.66* -0.002 -1.08
KOSPI 0.007 2.26%x 0.008 3.02x%%x
Tl\?DDI;JlTI\;/II\IY included included
Obs. 7,035 7,035
Adj R? 0.3526 0.0844

Notes: 1. tZ} LEZRO| Qe ***, ** *
2. 42819 £=2HES Eol*—ro:i A

on 43

I

2k 1%, 5% 10%220M |22 LERHL.

A3 ATALE = SAOIN AAISIEC Z2EE| 32| A0 OfFf £ HPe KO
A AR HHS SAO| BASHE AS 4%, = HRHL0| O VY HORHD JFYEtD SLEES TaElC Bl
Ch. 12{L off3t 7H0| X20| 243t JHHO[atL BUEP|T 510f Z7HEAle ARSIt SR8 7|9S T3S 1 AT
50| 142 B2 [0 BN O[20I 71 107, LRAAR O/ZOM Y 608 e
1 2200 107) 7120 60871 719, BT 4287) 7|92 27t EQ A2 Lof BABIS 1) 25 HxjABo| HEo|
QOJ3t %(+)0| T2 Uy

oTJ

(Table 7)2 AF-Are] FA vjAFHE A& sk 71 Tl vAFARe] FAgorwt
AFALAY NI frofdh F(H)e] BAZE vepsteh, AR FAe Ay (MDA, PMDA)
B FoehAl gtony k)] ez AAEHJ. HAFgRe] AL gAY (MDA,
PMDA)& B S%FollX foldh F(+)e] grol vebsttth. 9 235 Fsho] $ele= AMdRIA B+
g T AR FA o] ofFofd 719l oz ol AFARE] o] o]Fo|Xl 714 oA HTt
fFolHor o Ave AL AT F o

Tt AAHEIAE BT 719 A & 71l Hlsl o]9jxAo] o Ath= 7R 1o] AA|H
i, F’i—rﬂ“i 97gd 7Hd2e AFAES FAS & 71l vl viATARe] S g 719l ¢
oldzAe A Frhs Ao RIFH e e MY = U =Y. & 7o ASdds AR
ax o] Aol wet AR o] v A1, AR R FA ol vis wjAAgR ] oAt F-2
g G+ A7t debdtis A, 580 FHREAE 93] 3 g wio g HEE TSk
B Ao A 9 dHos tax] s AE S8 oldxAe] e ElsAY 1 Ve
HES o Arrgrle] St opuz} vl g re] S vkeA] ajsof itk HellA oju]7h it

*}?JEJ-HA ATl Higk wAlo] FFEE Aol 2 A7te] A= AR, AFEEeR

ojofAl= FAEA F A thEk olgroll FAH AAE AlEd Aolvh 53] 7192 FEo AARHEE
ke ﬁﬁﬂ HIAEA ABA LGS AR Ztaojof sfal, ARAE B FAAES AT H
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AAEAE AR AT E FoE V)Eolol & Aot AEAIEE] v ofsAAAES
IAREE YHAEE W A RS FaskARt ARk v ARA ] 784 2]l 3 sofopdt
JAFEEA0l ¥ okl S-S AT Favt ok FARL 9] e SAHE, S HjAFg R
e Fw2d HAEES fd =8s 71ed 2art & Aotk Al =gute Fad Aol IAREES
FHzol Agshs 719 A =2 IAFRE Agsfol & Ao, AMEIA EAS] 2AdstaL, Al
o W= A o2 AL AFE w8k, 7193 AR, Yot AA RS SR8 oJAtaEol

e 4 s AdH Aol vidEolor & Fol,

5. F7hA

AR e AR F AR HH o] Akl G051t A el AR o)
A (NUMBER)#} B| 2741 o] 44 (NON-NUMBER)& FEa}e] 71718 galise 371548 Av)
2 olge} o] AL

Table 8. 21572 HHO K| UHE oo Zo| Cfer 5|74 21t

EM, _, =By+ B NMBER+ 3,5IZE+ 3y < V+ B,GRW B, CSH+ 3, ROA+ [3,TAA

+ B, f SALE+ B,> SALE+ 3,)OWN+ B, FOR+ 3, BIGA+ 3, KOSPI+ 3. YD+ > €D

e MDA PMDA
A= -4 A+ =7k
_cons 0.036 1.12 0.042 1.41
NUMBER 0.007 1.69* 0.009 2.15%x*
Controls
YD DUMMY included included
IND DUMMY
Obs. 7,035 7,035
Adj R? 0.3492 0.0837

Table 9. H|ZH24 2 010 U2 o[ Z3o| Chet 3|24 2t

EM,_, = (3, + B, NON— NMBER+ 3,SIZE+ 3, < V+B,GRW+ 3,CSH+ B,ROA+ 3. TAA

+ By / SALE+ 3,2 SALE+ 3,)OWN+ ,, FOR+ (3., BIGA+ 3,,KOSPI+ % YD+ . €D

sy MDA PMDA
A%z t2t A%z t2t
_cons 0.037 1.16 0.043 1.45
NON-NUMBER 0.009 2.87xxx 0.009 3.13xxx
Controls
YD DUMMY included included
IND DUMMY
Obs. 7,035 7,035
Adj R? 0.3526 0.0843

(E 8)o m=r AR F9a 7190] 18| e 710l Hlake] AFHAAMDA, PMDA)o]
2h7E 100 5% S0 Feldt HH)el e VeI, (F 9)ol dew mgRERE §48 710l
224) gk 7)ol Hlste] AFAEAAMDA, PMDA)O] 25 106 oA frelah K+l 3he epy
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9k, S ol 5e] BAE Shte] S|FEA oI FAlo] Hlmet o] ot 2z} Aol TG
A AolEe B 2Mste vwg g8, 221 P Wre B4 W) S8 FuTnd Aue
ERET

V. 48

B AT 2014998 20179 E7t AR S AFTAE § 719 2R 2 71} 7 o]z
gl apolol] thste] HEIT, 3k FAATAE & 7199 AQEIME ATFARS] FgH} wAT AR
RO R FART LS B3t o)A WAE BASh A Aol w2, 7]go] At FA
o] AAE Ad AREAE & e AR 71T fde I ¢ 0L, olH@ 713524
ol olfxAolm JFol & Aem B old gk A&V} dastrtal Adtsiqlrt. olE fls) 2014
WRE 20179704 FagE S AR E A FAIR VIde des O 7|4 ozl
Wato] Auniuzl doh, ARJEIA S FAgoR, AR fFHo] A, S AFAR HH
785-oF HIAFAHE L] e vaste] gelsklt

B A7 A7ATE aokstd, B ATelA AR A7 oz o] #AE £HE
AR, AR E PRI 719 o]fxzAe] a%A e YIYgl s o & Aoz yehkth
ol AEIAME AT TI9ES A T WRSATE HGE Ao ddEa o] kel
olfxAole JFE vA= Aor dvtdy. S, AAYEIM ZAFRE T vATAEEY] Y-S B
71948 o]zl AR A 7199 olfxzAell vs o FelsiA 2 Aem Yeyy. olgt
A= AFAE] g vl re] Aol Mz Aol Jlar AR el AT AR v AR
o) Aol o FolE 71+ Bavk vk & ¢ ok, B3 R AR A e Sk 22 A
F25 WEAUE HARA alEe] AR aREA 2HEEka Qe A WA AFEA A}
2ol 7IMAARE Bl e 7S 25 WRIARYAETL ok Aolgke HAAE o]9} ool
Aok, webs B el AaE Fal VIde FHe IAREE Artet] s v ARA RS
AAH o2 ZEFolo} ShaL, ARG e FAAES AFAR] FATAE v R ] FATA
&= FE 7I&olol & Aok 7149 ARAE B FARE AFEE B ) AR AEE Fedt
o HRA Rl @734 aRlm A Eolopit ARl T Eobd £ JUES JIAY Favt o

AMPQRINE AT 7199 U AR St AR veeR SkskaL flo] AT #A=
=oAL itk AR o] FABARE SARE] HE % A FHANE vl AT olfrelA
AT F Al e A A S A AL 71T 7199 A2 Ao ARE e
el Fol2 Vel davk la, AAEIA W FAF Y] eRfE wAsud A&sta Astst
Aol gt} Hzxoll AAFEE deke 7190l A £ AAHEE ATTFo2A o oFdAAE
o] o] HYsta 8 & Stk AFYEIA HAE] AAJstar, AFAzel wFEA e AR AL

AINYe

2 w5, 71993} ALl TARISE AFIALL, Uolt 2l kel SRE ol ik o] e
4 5 s 222l Aol vhdsolol & ol

B Ad7e 71 A7l vl 2A Al 7HA Aol ok A, AFYEIAM ZAFEA] oF ATl
71, A= A7) ewFA A ek A7 ey AAGEIA FAEA ok tie A7 719
er sHAloA ol tigk A7t Hasithe a7 (4 5, 2005)7F AT, ¢l ool t-&sthed]
HH ATE st A, A7) eFFAol AFH RS Zokshirkd AFIE A o] FHE
o A A - B JuE 2ekeke] AFekdithe AollM Abolzt glvk &4, & A7 Al
el A A AAGE AFTAE Ve T8 oFE TR on] SRS =
BREABA B2 714l vl o]z e] Frrt wrhe e UEinh webd AAdIAEe g
A7 e AAETAIR gk ddE 24 T AL AR u) oldk FAEA] 719 54 Leisfol
gtk APPEE Zreth v e g B dATe AL Al 71oE AR dn. AAETAE
she 719Ee ARTAIE & olFol® o]jxAo] AHH R we o] it wet MY Y



288 Asia-Pacific Journal of Business Vol. 11, No. 4, December 2020

Zlo

A olel AE whedste] AAFAE B Aol gl AQSe] BALAL ¥ Aow HrSE Aol

rir

B ATE Tt g RS etk ARTAVE /199 gt 9 AA ok ™ olwv} gl
£apAE TR oAU, el Aol olo)2AL AT o) Yok FAE Bl
& & Qo md FEAY A 201895 AN AEE Ao] U] o] A=E E2]Y
of Ag@Te] WA AdTH= G| AeA ehrhe Holth, Teit ojsh ge WAl B
$AEU] BEAR B2 QRN Rt i F7ksHs FAC ARl AT
of B8 A77h Bastths a7} FolAw 9l

ARua0) 2% 7S ALuad A pE ditel U £ slo) oleld
918 AT - Sl AL S ) Sl S 18 S A 480 oDt 2o

& F5eATI} o] FolAol & Zolth, YF AFFAZE ATH ARFA vATH HHF
19| A wel2] S8 4 19 PEE FASA 2etel AR Aol olFolie )
e Aulgowd B A7E urh A 5 9l Aolth mat 3RE Y1ge] Avgnel 993}
ERE I 7%—1*]—2 AgHo Y AGE FHTAAA, A8 L A2 AF o vH ZHEA
A 7 fHl we} thro] fol4e Avut PHoR ATE $AT 5 e Aol

References

Healy P. M. and J. M. Wahlen (1999), “A Review of the Earnings Management Literature and its
Implications for Standard Setting”, Accounting Horizons, 13(4), 365-383.
https://doi.org/10.2308/acch.1999.13.4.365

Holthausen, R. (1990), “Opportunistic Behavior, Efficient Contracting, and Information Perspectives”,
Journal of Accounting and Fconomics, 12(1-3), 207-218.
https://doi.org/10.1016/0165-4101(90)90047-8

Subramanyam, K. R. (1996), “The Pricing of Discretionary Accruals”, journal of Accounting and Economics,
22(1-3), 249-281. https://doi.org/10.1016/S0165-4101(96)00434-X

Dechow, P. M, R. G. Sloan and A. P. Sweeney (1995), “Detecting Earnings Management”, Accounting Review;
70(2), 193-225.

Palmrose, Z., V. ]. Richardson and S. Scholz (2004), “Determinant of Market Reactions to Restatement
Announcements”, Journal of Accounting and Economics, 37(1), 59-89.
https://doi.org/10.1016/j.jacceco.2003.06.003

Palmrose, Z. and S. Scholz (2010), “The Circumstances and Legal Consequences of Non-GAAP Reporting:
Evidence from Restatements”, Contemporary Accounting Research, 21(1), 139-181.
https://doi.org/10.1506/WBF9-Y69X-L4DX-]MV1

Richardson, S, I. Tuna and M. Wu (2002), Predicting Farnings Management: The Case of Farnings Restatements
(Working Paper), 1-41. Available from http://homepages.rpi.edu/home/17/
wuq2/yesterday/public_html/restatement%20reference/richardson%20tuna%:20and%20wu%?2
02003.pdf

Kothari, S. P, A. ]. Leone and C. E. Wasley (2005), “Performance Matched Discretionary Accrual Measures”,
Journal of Accounting and Economics 39(February), 163-197.
https://doi.org/10.1016/j.jacceco.2004.11.002

Watts, R. L. and ]. L. Zimmerman (1986), Positive accounting theory, Englewood Cliffs, NJ: Prentice-Hall.

2737 (2000), “o]e}5rzt o|ejuisel 5 1 olelzA) FPsAol utE ArEwt so] R4V, el 25(4)
1-26.

224, oY, $HE, BES (2014), "WRAAN AAAe] AR Aol vA I, 425,
15(3), 145-173.



ARJEIA R e} ojefzge] ¥Al 289

238, 87, w7l (2012), “FARFIARES WR-S)A], AEEAlEe] Ba7) Heldda
A", 4JepslAAY, 13(2), 327-351.

ureis], uka e, w4 (2008, June 30), “HFFA] A 2ol tlgk AN, #5375 2008 %
817 FASterry3) R, 33T el

&4, o], Al (2005), “AFARE AR A¥} on]”, 7oA 30(2), 177-208.

F2lut, wls] (2008), w719 ol el Azls|v]e} wHAAY, g7t 33(2), 1-28.

2184, AUiA (2015), “FFFA] 0] ARt o]z BEol v FIF, )Rl Y, 16(3), 44-72.

A, HEE (2009), Bt oS Hert oA wXE Y, FAFEHA 27(3), 125-150.

o2 (2010), “7HEA Aztole] AT Hgyt AR, 74, 19(5), 221-243.

SF3, ol (2017), “FAIEEY AEIA 7] Alele] #AX, F5E ¢ 35(3), 183-211.

A, Al (2009), “FHIAE Bt o]eEAE LRI 7| o|ARA”, 49 744, 10(3),
329-356.

e (2018), Fgan/ol o]z o) #d o7 (HAFEHE =), St 1-102.

e, F5E, FEF (2017), “FAELG o|UR|&A ol Uigk A", FEHFYF%] 14(4), 37-60.

Z2H (2006), FF3AS) o]YEF o) HeF H5or7 (AARES=ER), Adtisty, 1-37.

FHEA (1998), “AFA BAzAo] o|FA e HHEH X I, 57 23(4), 81-115.

SH21p, Bt (2014), “APEA o]ele|EEAI7} o] 2ol nXE JI, )R AAY, 15(5), 263-291.

357, ol g7, MeE (2015), “HlAFFRS] FEA-7EAAT o] S FHOR", FYFIT 44(2),
487-514.

o

Ao 1

rlr



