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Abstract

Purpose - The purpose of this study is to examines the effect of corruption pressure in host
country on sequential investment. The study further investigates how the information
acquisition capacity of MNEs and the political tie in the host country had a moderating effect
on the relationship between corruption and sequential investment.
Design/methodology/approach - Ordered logistic regression is hired to analyze 1,260 MNEs’
sequential investment in Vietnam.

Findings - The empirical results of this study demonstrate the more MNEs perceive the strong
level of pressure to be corrupt in the local market, the less they are likely to invest. The
information acquisition capacity of MNEs has been shown to mitigate the negative effects of
corruption pressures on sequential investments, while the moderating effect of political tie in
host country is partially supported.

Research implications or Originality - This study identified that the corruption pressures of host
countries negatively affect not only MNEs that are entering, but also the ones that have
already entered host countries; the corruption discourages any sequential investment for
existing MNEs. By suggesting two moderating variables, this study will provide managerial
implications for MNEs and managers who face corruption pressure in host countries.
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1. A& Aw HE e vl nzds AgE
o] ¥ e Transparency  International,

A EH A7) F-(Transparency International) 2008). A AAIKog R 52 WF7] ¢35k
oA Hefgh Haflet FRQle] o]els fIgh T 74 = AR tRbITE 4 o= B3t
o] Fgog Tl gk HESFF, gHolE, I oJHE] g rgES Al T =
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NFow A% A ME 8T 5 ¥olmre 3
54 E3ltH(Spencer and Gomez, 2011). u}
B AR SYEe Rl s %)
o e AL AT FA FRE Faol
N gk, A A7Ee] tew w7 R 5
Fol qEAYIe S AF AE R A%
A7), B2 AR 5 @l 23 A (foreign direct
investment, FDI) Zo| S =}
(Cuervo-Cazurra, 2006; Delgado, McCloud,
and Kumbhakar, 2014; F&% - AthZ - vhA
3}, 2019).

olgjsl JTEL Y =Zvlo| FDIE et
I = TIdEAAE onlle Aol AN, o]
u @Azl AT VGBI = & e
Aol Aol 53] H AlAl FDI R
T O=A7IdEe] Aol AE dE Al
A= E}NM(initial
investment) T} 71 o]% HRAG= 54 Exjol
(sequential foreign direct investment)o] o
Sk e e el oEEsIgEe
FEER] v JF] FET dev) vk
(8] - A2, 2011, F& FAE 7190] A
% FDIE 59 2] A 1% ol F e
Q12 Aojol] WA AFASE Adedel B9l
24, Az Pk 54 FAe] Bl Az
o]&}c} (Johanson and Vahlne, 1977; $713] -
2744, 2011), Kogut and Kulatilaka(1994)+=
259 Al A2¥E JlgiEe) F1 2R
= SEEAE B9 AR ol glen, Hze)
OIS ¥R @ o EAEwd
(platform investment)2} W3} o] E

A= A=Fe] o|E(institution theory)S X}
e DR e I EREE SR RENISR
sh= S| APe] Faf §Fele] Hx FDIE Hol
o] &g A W F& Fafol] ojufgt JF
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7iQle] AMEA Raf P91E HA kst + 3l
o, g9 FAE GA o)F dABIL dEE
A Pes & F glvke 3loltksalbu,
2001). A Zgstell= ae] A W Falls
A=A wjAYUSFo] ESAEAY Ful A
(institutional void)2 ZFFEslaL, 79S| A}
7F ERS APHE e uppRE
(nonmarket strategy)-& %3l o] FE3|okst
Tl B3 QJtkDoh et al., 2017). wabr] 2
ATolMe A= FHE FE37] $gk A4
A aglem FA AP Wl th=EA7IgY DAR

%5 9¥(information acquisition capacity)@}

YEAS WAE A 3 skt el 2337
AA(political tie)E AASIL ZH2} ojuqst =4
BIE Ho|EAE Al Zlolt}, & A7 7
7} 3 F7te] A=A agle] € 4 vk A
FollA AJFEF 2 M(Collins and Uhlenbruck,
2004; Spencer and Gomez, 2011), 4 =7}
o ES BRI AAARE 2 A BRd
52, Aol we} Ao An Aol Aol
st Zolgtal Er(Salbu, 2001).

Y =) AFHow A3 S &
T= HEG I=E3 s 307859 B=577]
=22 EEHE’ _‘E,'_Jﬁ]f;}.
ok MEEL vid A A FEe 719Eel
FDIZ Ea 515l wt AAGA A4 mhe
A A SEE woln g Fh F @ 2ol
Agk BAlo e e o) 214 A5E wol
1 Uth(Nguyen and van Dijk, 2012). o]Z7)
A 2} 54 1 e 3
q FEak woldh 35 w4 3 WS 2
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FATENAN Blojy F& Fajol] F5& g
e Azttt w=g =4 Aol nletEe
Fajel AE TF 52 RS kS W, F
gk Ko d’ e e TgEelRiE ARlEe
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sle] Srtel FASE A aela oln] A%
& 57 A whEa EAshs A9l wre
¥33= 8ol ort(Johanson and Vahlne,
1977), ol o] ol QT T o
o7l 25 2AdLFHJtHDavidson, 19805
Kogut, 1983; Kogut and Kulatilaka, 1994).
ool B AT oA T4 TAT VIE 15T )
AN FA ARE Hofers Ao Relskin
s},

Aharoni(1966)& HZx FAle} & Fxp)
2 Az ohE S0 F55je] 1 el
QoI e Aoz ugih, 7Igg5e] 912 4|
ol A FAEE 5, =<l vl&(liability of
foreignness)& =o]7] f1af A=} 422 Az
7V @AY, B 5 A A 8Qls 1L
2]gttHAharoni, 1966). ¥ $& Fxje] 74
254 ael B ohjeh RAS AW, AR
91, 71gite] EST (o1 1ol - e
A, 2000), TFECFEIT 2002), AFS|Ake] zpat

SRHOEEE, 2010, SHH AHERY

2003), AT HZ(loNA, 2006), S A4t
71&(F718], 2011) 5 71l B3 AdA o
ol R e JFPS F Ao WM &
= U BEEr|dEe] 35 BA 2489 #
A%} Luo, Luo and Liu(2008) ¥A] A 4=,
N 5 So PRI weki ]
Aol F% T4 AR ae ur} AHA ol
7] YJEIME 3 = AwA 2917 7]l
BRE AL I aelsler @rhs Ae &

% glek.

2. AxFoolest Haf

AmFelolZoA] 22 =TTk} ALS|7E v
ATE F8&3laL ol 3t T} A MY
of 3= 84 FAZ Eri(DiMaggio and
Powell, 1991), A= A4 (regulative) &
4, TPHZ (normative) 84 8|3 QIA|E3}H
(cognitive cultural) 848 WHEH|(Scott,
2008), ol#ldt AxES FEFoEN AL
AZEE F58 & Jon(Parsons, 1960) 4
Aoz FAHH FHE o]ofzlck(Deephouse,
1999), A=E w24 ¢S HAS- A= g2 W
WA =g TAA 84 ARU)

< A "o}

THEAE A7 19ES] AS TAS o)A
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43le] F¥3(isomorphism)E o|& 7|HLF
5 A& glo] FeEEkAwr Rl ohele] e
T8 Al ZIgeAl A=A &3
WAL, 88 92 Afols A &
B9l HF2AHQ] AER ooA= d
A=
Fof7b zk= oA 5o = Qls) AvATt
E 9N EAE] Stk HE a7 £83¥
719Ee] AREZRY go|AiE W] HS5EA
v Z]Hc}%ljr%«] Eg"q"] YEAEE =k
5 ‘g7l A e F I Be
S ?ﬂ——ru—i?_‘::_ 1_ZH?fh;]-(Hunungton 1968;
Lui, 1985), ¥FH Fal7} th=27|4E0A nIA]
= 744 9 F53) =7E% o). A3
#A=5E ALY HE o7 $IA &= H¢
A 7199 A 37 == geilag oF
o2 AMA M2 AE 2 AL Ve =Y
Wagck(North, 1990). 9 ofuz} F-ai7}
AR A= 71970l APl zIsist
715 Aty =7t ARG AFE GA] Eof
ZItHRomer, 1994). 77 AZ7|HES o
2 43 Kang(2012)9] ¢7te] wlzd A=
=7k Haf FFEo] FRH R TFA =
frojnlgh &35 wA|A] gk vhE A e
TR RAA 9 vAE o=
EZE=g Nouyen and van Dijk(2012)2 H E
gk AgtellA Faf ¢t
o] ‘?l&ﬂ?j(prlvate flrm)«l Aol FAH
S nHE vhE FR7]%(state-owned
firm)oll= owgl JFE w27 Fal= Ag T
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2011). & ATeME v=7 7IdEe] A
e e vlge] Ax Al Awd B

T BEEAY AR &8 o3
3t BkovH(Rashid, 1981), o] <4
drs HEel v=A7Ide] dhgEel 3ol
Al @9loz  HYTHNorth, 1990
Nguyen and van Dijk, 2012). 7§ ®A 2wk
ABolo]l aale] lo] T e A7l x|Zo]
24T 7Fs Aol Bo). 0% Aelo] Ralet B
A} grzlo] Erggeta FHskA| 7] wie
o #Est 7Y Apolel= AR mtiAA
(information asymmetry)o| ¥HA8%ICH AR A
27F Ak 7 g A eRde BRE
Wz H= a7 T 71EFdd dF
(opportunistic behavior)& #H& 7FsAdo] =
2 o) <ls) FIgle Ae] HlE LT of
Yeb A Aol 9w itkNguyen
and van Dijk, 2012). o}Z 27} 93t} 2= 7)
UEe e wHR
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& wEg 7
F7HL Al H]‘n‘?lﬁuq &
Hjgo] 1% ¥RIE J7H o 71je] AFA A
T 3% ERIE FHAshs Ag HRlth HEWR
v 71¥ES dde® 3§ Rand and Trap
(2010)¢] AT E frAlRE A EEHA
t}h ole} o] AlZ= W Fajvt Alg A9 AT
Aol 2 BAE g vd=mH7|HdEe] H9 A
W AE S AFEE HE vEoE <l ¢
7 2 T IAIske] 38 a3t el
g} F7EAQ] F4 Falel dgAido] Folett
T8k A= Alde]l E(rule of game)ZH
FrAAY Tl i 2 H8-EtkNorth,
1989). wetr sfeldl & H=H7IdES
TYe Ax ol 38 BAE A €t st
A|qk BEofist 2G| A9 Azt EEAY F
A7) wiel] 7195S O ol A Al
o 744, F4 gale 53 T Aol ¥
AL e QD}(Cuervo Cazurra, 2006). ©]
T oA 22 5 T IAEE T ds
Sz F7h vlule] el RIS
$& FAlol| thaf nHSH o), gk HES

A o 4y ox ri;
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dwrHog Foll= =7h 29 AT ARt

FHEA BE kel wsAl LA,

ofdf i AN Full ol w2 AT

2 EtH(Doh et al,, 2017).
HolaEo] 25578 A 71ss Welstka
A 71879 H Eo] vIEAE 5 A=Y
o] mjAYZo| ANE ZF3HA %7 HH%OIE}.
=527 |gEe] A= Ul Fagk A
shd Bavls g ¥, 34, 173 Sol fﬂﬂo}
A LAY Fgol HX] o2E d3e wiEsl
e g rIdEe 25T A
Xﬂl"’d A & oloj7}r] SlEiME =3
thE ko] dast], A AYATEol w
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X]'o 7]‘?}4&@(resource based view)oll4] =}
spatel s elal AE 55 A7k A7l A
2 247 wjiol g 71go] A mas A
A= 4 QItkBarney and Hesterly, 2000).
ggo] tire] Aurt Fysia gk W Y
go| Y& o]FofAE AXFEFHE <
AEZME Awe}t Hol AF vpAAY o=
7Fsat7I7h off7] wiiel] 719gdEe AlEe]
B3 g e o4 Ade B8 JRE n)
2] 38k o]o tgE 5 glojof st} T

F4 A vAE g e A3e ez 8l

A7) A= WY dFew AFEAE
Ak YEAS ol F S BEEA /)
ol vjs) G|l WX EE Fa) 4
fHeg e 847 AHE JRE F5317]
of fEldly] wiFolthHitt et al, 2000;
Inkpen, 1999). 24| 8] AFEo| w=H =
Al FR7IHELS A EVele] AFUA 01
= &l dA A HEE dgon(uelg] -
uhgel 2012), BEEA} J1Qiur AEE A
2 5 apell Qo] felshche Ag 4%
o7  ZAZFHHNguyen and  van  Dik,
2012). ol% Eq Bke ) BEAYS ek
W EAlks AR 559 zold et Yz
gk gk Jold Fo=Z et & ATt
A 7190] dA APl gk ARE 5317
91 Ul ol o) olke TR 459
7] Slsl ApAre] AR F5 gk AAH A
g 4 AFEZ 23
7B AN AR F5 g 84
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2o Z(Morgan et al., 2004), ¥ AFoX+=
ol theh 2HHFEA Lesty] wiz] H, Al
T, 713 T #HE AR F5Hd =3k
o} o|¥H3(2009)9] oﬂq.oﬂ/q AzHog A=
HAZol AE F5 A 7199 el it
47 A oAl & T e Al
o] FE F5 AL 719 o pEA FAelA
%) A5z 285 1—c o) ghele] gHel &
g A7l o R & Fxj 7]ofE
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TF- Atolell EAlsh= ARuAHo= <l
A EThE S 1S o, HE o] A%

FArE AS|ALe] HH FEGF] T84S
o Azt AsAEe] ARES 3 AA Al
o] YAH = A=z Wl g Je-e
MPAoz FE5T & JrpH HFe}e] FH 4
27} ZolE7 Har, Hojs FHde] 71359
A Y5 BAT F Aok HE AF Al 7IdH
= W7t 5 st HHEVq AR Agoleh= A

o AR F5el 58 Jlge ol e
Ha o 71 zs-H diEelck, w18
Ao sl e

]‘?3" A=A °171“b 7193 85 3t
og gusde wEl 4%

Sgasste] WA Gl 9 PEA e
=gt (Hillman,  Zardkoohi,
1999; Peng and Luo, 2000), A7 ¥k7 oA
7199 AAH e 719l AAH R A
skal Qe A ot e vES|IE 3l
A APl AR HAY BE A 5 Ax
5ol wapol it ARE HAHom A 4
QItH(Hillman, Zardkoohi,
1999). Yozt At A1 z1dell glojai o] &=,
B A8 A T =AVIHES AALE
FHo] FEAE F3f Ade] &5 A=
frElsh Ao s fud vk HolA AA
2 AL 7199 Hlie Fagk Ak Apile]
tH(Agrawal and Knoeber, 2001), &|¢] #}3)A}
LAl FAA A &5 dA A digh
AR IS EYoEn R vgHd e

420 G B8 &L% 2 uald. e &

and Bierman,
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otk 53] AgsirEe A4 a 17} Ew‘
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& @A Ao Anst A4e AgHFo A
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A= Blzy= 7138 A= F U wobF
= 9gox F&s)¢ttk(Peng and Luo, 2000;
Sheng, Zhou, and Li, 2011). w&} 7149
AR AAA DA Foi A FRRle)] o
2 g7 jak AFE ulx Weks AlEueo
2 A Fule) 294 53E 48 A
oI 50 8 Ags) ol el B
ESlZ S5 FdEel b 4
o felgel, 2 olf B 7} AEE
AR AN e ARE wepos
FF wgonH WA U Aze J8E 4%

& % ] wielth, ol ol FHste] 7}
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S oo ¥ qhelo] FEEA

WA $n T gs Aol
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e 24 G3E geAd Rl

2 e o wofd Ee AEHew
Asszl S8l WEd AdE3]ea(Viemam
Chamber of Commerce and Industry)$} H|E
W AAE  oJYME|E(Vietham Competitive
Initiative)7} FF22 27 Ul AFGS G418k
U 7IHE dPdem AHAISE 2015 HEWH
A AAE AE 24 (2015
Provincial Competitiveness Index Survey)'&
2833t AT Aus WES AL ZRe 7
Hs =l 2AF 9 viRE B2 el frelgh
H| =2 34e 244517 146]— 2Hoz X
T7he] T 2SSl FHEHATE HedA
AEde 7HIv E=gE 2 dizAle A AR
o digk A= ¢ A4 7199 d=AVIdE
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I Qo] Aol e FEHJAHNguyen
and van Dijk, 2012),
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B2 ABAEY] ARz =

0), 1%, THA PR}t Z2 E
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Table 1. Firm Nationality in Research Sample

& A vAE JF HED g SHeR 85

Nationality Number Ratio
Australia 14 1.1%
Austria 0.1%
Belgium 2 0.2%
Canada 0.1%
China 69 5.5%
Czech Republic 2 0.2%
Denmark 1 0.9%
France 32 2.5%
Germany 17 1.3%
HongKong 44 3.5%
Hungary 1 0.1%
India 4 0.3%
Indonesia 2 0.2%
Ireland 1 0.1%
Israel 2 0.2%

Italy 5 0.4%
Japan 275 21.8%
Korea (Republic) 236 18.7%
Malaysia 46 3.7%
Monaco 1 0.1%
Netherlands 14 1.1%
Norway 6 0.5%
Romania 1 0.1%
Singapore 74 5.9%
Slovakia 1 0.1%
Sweden 3 0.2%
Taiwan 291 231%
Thailand 34 2.7%
United Kingdom 21 1.7%
United States of America 49 3.9%
Total 1260 100

s g $5 T 2 @A o] As|ALe]
A AR 55 AT dE 48 829 1ol
T & S92 B 55 98 BA7 V9E
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7Pt stEtehs vl AR F5 ko] w2
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Table 2. Firm Nationality in Research Sample

Mean  Std. 1 2 3 4 5 6 7 8 9 10 1"

1. Sequential FDI ~ 2.625 .818 1.000

2. corruption 2121 1.079 -0.097 1.000

3. information 1.823 .830 0012 -0.0102 1.000

4. political tie 1.941 993 -0.197 0.325 0.039 1.0000

5. industry 556 .49 -0.033 0.088 0.097 0.021 1.000

6. firm age 8453 4975 0136 0.072 0015 -0.004 -0.041 1.000

7. firm size 3772 1657 0120 0.072 0036 -0.121 0.229 0.298 1.000

8. entry mode 101 302 0.068 -0.001 -0.016 0.007 -0.256 0.314 -0.015 1.000

9. performance 4471 1741 -0.016 -0.012 -0.099 -0.083 0031 0254 0.166 0.050 1.000

10. experience 911 283 -0.038 -0.037 -0.062 -0.041 -0.074 0.017 0.063 0.029 0.065 1.000
11. local ceo 010 102 -0.109 0.170 -0.001 0.111 0.028 -0.075 -0.067 -0.041 -0.148 -0.007 1.000

Table 3. Result for the Ordered Logistic Regression

Model 1 Model 2 Model 3 Model 4 Model 5

VARIABLES Sequential FDI Sequential FDI Sequential FDI Sequential FDI Sequential FDI
Control variables
Industry 0.012 -0.140 -0.188 -0.169 -0.206
(0.165) (0.190) (0.201) (0.210) (0.213)
firm age 0.051*** 0.064*** 0.0519* 0.0543* 0.0481*
(0.017) (0.022) (0.0227) (0.0235) (0.0237)
firm size 0.129** 0.152** 0.188*** 0.141* 0.169**
(0.052) (0.062) (0.0639) (0.0674) (0.0687)
entry mode 0.120 0.095 0.236 0.127 0.137
(0.258) (0.315) (0.326) (0.335) (0.335)
performance -0.080 -0.129* -0.0974 -0.140* -0.133*
(0.049) (0.059) (0.0609) (0.0632) (0.0645)
experience -0.023 -0.238 -0.315 -0.413 -0.454
(0.242) (0.269) (0.278) (0.287) (0.291)
local ceo -1.660* -1.412* -1.327¢ -1.436* -1.403*
(0.651) (0.674) (0.680) (0.692) (0.697)
Main_effect
corruption @D -0.203** -0.639* -0.108** -0.620*
(0.090) (0.222) (0.239) (0.340)
Moderating effect
information @ -0.580* -0.648**
(0.256) (0.271)
DX® 0.224* 0.239**
(0.106) (0.112)
political tie 3 -0.540* -0.496*
(0.246) (0.253)
DX 0.117% 0.0213}
(0.0844) (0.0880)
Log likelihood -721.930 -506.293 -489.607 -454.553 -445.241
Observations 1260 1260 1260 1260 1260
Pseudo R2 0.046 0.048 0.050 0.059 0.0527
Notes:

1.Standard errors in parentheses
2. p: **<0.001, **<0.01 and *<0.05 * <0.01
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