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try and occupation on regional economic growth. Recent studies dealing with the mechanism of economic growth

Abstract : The purpose of this paper is to empirically analyze the effects of related and unrelated varieties of indus-
argue that occupation as well as industry act as the driving force of regional economic growth by inducing knowl-
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edge externalities. Therefore, this study comprehensively analyzed the effects of occupational diversity along with

industrial diversity. For the empirical analysis, we set the regional labor market areas as the spatial units of analysis.

Dependent variables include regional per capita GRDP and employment growth between 2010 and 2015, and relat-

ed and unrelated variety of industry and occupations measured based on the entropy approach are used as key ex-

planatory variables. Our empirical results show that the related variety of industry has a positive effect on per capita

GRDP in the region, and the related variety of occupation has a positive effect on regional employment growth. On

the other hand, the unrelated variety of industries shows a negative correlation with regional employment growth.

Based on the empirical results, this paper provides regional policy implications for strengthening economic vitality

by dividing the diversity of industry and occupation into related and unrelated varieties and analyzing how they af-

fect regional economic growth.

Key Words : Industrial diversity, Occupational diversity, Related variety, Unrelated variety, Regional economic

growth
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