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The Study on a Relationship between Fiscal Decentralization
and Regional Balanced Development
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Abstract: In the previous literature, there have been many attempts to probe the relationship between fiscal de-
centralization and regional balanced development. Much of the literature on this issue argued that the balanced
development could be achieved by deviating power from central government to local government. However, several
research has raised concerns about the relationship between the two, showing that decentralization could serve as a
factor which could further exacerbate the regional imbalance. In particular, they insisted that most of the local taxes
that due to the promotion of fiscal decentralization may be concentrated in the metropolitan area.

The aim of this study is to verify the hypothesis that the net effect of decentralization promotion may be different

* Zddista mAAE - FgAket) BRA (R 142 sgecom34@gmail.com)
Tl EA A2 - Rgatelart HARY (3-8 AR t0j47@naver. com)
St EAAE - Eg A (A A AL kma@cau. ac.kr)




| 34 o1@s - uE - ore
[
depending on local governments’ financial conditions. The empirical analysis of this study showed that local govern-

ment could expand local taxes of about 18 trillion won if the fiscal decentralization was realized. However it was also

be found that fiscal decentralization have shown the decrease in the local taxes.
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