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Abstract

The purpose of this study is to review domestic and foreign origin labeling system in order to
implement origin labeling system in the perspective of protecting the interests of consumers, and to
suggest governmental improvements by analyzing problems embedded in current labeling system.
The results analysis show complexity of related legal system, lack of expertise at the stage of
labeling, and inefficiency of crackdown authority. The improvement could be suggested in two ways:
supporting plans for the ones who have duty of labeling and improvement plans in origin
management system. As supporting plans, we suggest the need for an automatic origin determination
system, appropriate education on origin stakeholders, and introduction of origin certification system.
For improvement plans, there are unification of country of origin labeling related laws, utilization
of FTA product specific rules, and QR code, expert confirmation system. Since the origin labeling
issue has become important, proactive and quick responses must follow with thorough examination
the effect of the origin labeling on consumer welfare.
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Table 1. Major Regulations Related Country of Origin Labelling in Korea

Legal Apply to Implementing Dept. Remarks
- Overall country of origin
. Ministry of Trade . .
Foreign Trade Act ’ labeling of all tradin
g All trading Industry and Energy 400 dsg g
goods . .
Customs Act M|n|st(y of Strategy Regulation on customs
and Finance clearance
Agricultural Ministry of
Country of origin labeling products Agriculture, Fopd Priority to other laws on
: . and and Rural Affairs, . .
of agricultural and marine processed Ministry of Oceans agriculture and marine
products Act goods and Fisheries products
thereof
yog:;?éfnofo?h;hiountr Korea Customs Detailed regulations for the
peral y Service enforcement of related laws
of origin
Act on the investigation
of unfair international - Unfair Trade Practices
. Ministry of Trade, X o
trade practices and ) Industry and Ener Regarding Violation of
remedy against injury to Al trading y vy Origin Indication
industry goods
Unfair gompetltlon Korean Intellectual Violation of origin labeling
prevention and trade . . L
; Property Office as unfair competition
secret protection Act
Fair display and Korea Fair Trade Regulation on false country
advertising Act Commission of origin labeling
Source : Author summary
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Table 2. A measure of infringement goods in Customer Clearance

Violation type

Against violating action

Against goods

False labeling

Misleading labeling

Prosecution = Penal servitude or

Making correction in the field
or

Returning back to bonded area
and Making correction

Damaged labeling Fine, Penalty

No labeling

Inappropriate N

labeling Penalty Imposition by Customs

Source : Chung Jae-Wan (2010)
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Table 3. County of Origin Labelling Infringement Crackdown

Aglr?éll?lrt‘:rlal National Fishery
] Cystoms Products Quality FEelEE Gl Local Government
Service M Management
anagement Service
Service
Target Trading goods Agricultural Marine products  All
9 99 products P
Stage C!ea_ran(_:e, Distribution, Restaurant Distribution, Restaurant
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Foreign Trade
Based on Act,
Customs Act

Ministry of
Strategy and
Finance.
Ministry of
Trade, Industry
and Energy

Department

h Rural Affairs,
in charge

Country of origin labeling of
agricultural and marine products act

Ministry of Agriculture, Food and

Ministry of Oceans and Fisheries

Foreign Trade Act,
Country of origin
labeling of agricultural
and marine products act

Ministry of Trade,
Industry and Energy,
Ministry of Agriculture,
Food and Rural Affairs,
Ministry of Oceans and
Fisheries

Source : Government Cooperation Council for Country of Oriain Labelina Violation Crackdown(2014)
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