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Abstract

This paper seeks to recommend strategic policy options geared towards enhancing sophistication

level

of Ulsan City’s major export industries in the Republic of Korea. Ulsan’s major export industries,

including shipbuilding, automobile and petrochemical industries, turn out to be based mostly on

low

to medium technology with low R&D intensity suggesting relatively low level of product
sophistication. Using a recent Eurostat high-tech industry classification table which suggests 9
high-tech industries, the paper identifies Ulsan’s chemical industry as the only RCA industry.
Focusing on chemical industry products at HS 6-digit level, specific products are identified at the

efficiency frontier for future policy considerations.
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Table 1. Revealed Comparative Advantage of Ulsan’s Industries

G1 225 MRelelEy ¥ HEMME 1.53 1.52 0.29
G2 34 ASARY MME 2.22 2.1 0.36
G3 8 MY MME 20.77 20.38 0.17
G4 159  HIZ&d 1 HE 2 RIR 0.84 1.17 0.36
G5 197 TIAF, 7171 R JIEt 5T 0.21 0.22 0.64
G6 211 X7 [E MEME 0.22 0.41 -0.19
G7 173 HeI%A ML S 0.28 0.23 -0.45
G8 56 Al2=et =l 0.05 0.06 -0.97
G9 37 VB EHE Y 0EE S 0.00 0.01 -0.13
G0 144 SAESY MME S 0.00 0.01 -0.95
Source: UN Comtrade, Korea International Trade Association (KITA)
Fig. 1. Sophistication of Export Basket and Open Forest
A: EXPY B: Open Forest
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Table 2, PRODY, PATH and Number of RCA Items by Tech Groups

(2010-2016, Period Average)

= A HS 4%t S449| Hu L2
E=I1E ¥ & *E Tz _,; PRODY PATH == _,;T
URLELE KR [HRME 233 6.02 23480.3 156.1 0.07
X7|=(low tech) MAE 30 11.53 36515.0 166.4 0.11
&71=(medium tech) ML= 27 29.97 2182.7 176.0 0.10
17|=(high tech) MALE 13 5.02 28775.9 236.7 0.09
Source: UN Comtrade, KITA.
Fig. 2. Comparison of Revealed Comparative Advantage and Export
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Table 3. Product Space Indicators of Major Petrochemical Products

(2010-2016, Period Average)

%E _ZJE ==9 ?E;T“ RCA PRODY PATH Density
2710 RB ARet 9HR S 233 6.02 23480.3 156.1 0.07
2902 RB  EAEtSteA 30 11.53 36515.0 166.4 0.1
2917 MT  Ed7IZSAKRE S2USE 27 29.97 27182.7 176.0 0.10
3907 MT Z20ME=X & 13 5.02 28775.9 236.7 0.09
2713 RB XMRIFIA MRAH 1 11.32 222713.7 186.5 0.08
3902 MT Z=2THe I S 10 4.77 31629.3 223.0 0.09
3903 MT  AE|HIC| S&H| 5.73 24988.0 225.9 0.09
3901 MT Olge] SetA| 1.7 36818.7 198.8 0.09
2901 RB  HIEHMESIRA 5 4.00 36533.4 190.5 0.10
Source: UN Comtrade, KITA.
Fig. 3. RCA and Export Amount by Tech Groups
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Table 4. High-Tech Industries in Ulsan (HS 6-digit)

(2010-2016, Period Average)

= I A Z=O0H
::_fg E_,';' z21E (';'_I,,f_," RCA  PRODY  PATH  Density
1 17 g3 0.09 0.0002 29323.2 606.0 0.051
2 11 ZFH & MR8 71A 3.31 0.0014 26904.1 653.5 0.050
3 49 XS 342.63 0.0582 29028.2 708.0 0.054
4 3B M 0.14 0.0002 35344.5 695.5 0.048
5 86 s+ 34.34 0.0260 31367.9 749.9 0.054
6 14 HI71A 5.29 0.0143 28261.4 789.9 0.055
7 4 3ist 542 .96 1.1982 22583.4 664.3 0.052
8 27 HIMIIA 7IAZ 38.74 0.1177 33131.3 801.5 0.059
9 21 IR 0.38 0.0147 25574.2 712.8 0.051
Source: UN Comtrade, KITA.
Fig. 4. RCA and Export Amount of Major Petrochemical Products
A: RCA 0| B: =% 0|
45 350
10 300
35
- 2917 2902 260
25 200
o0 150 2710
15
100
10
5 50
’ 2002 2004 2006 2008 2010 2012 2014 2016 ! 2002 2004 2006 2008 2010 2012 2014 2016

Source: UN Comtrade, KITA

(Fig. 3-A) & o|& 4/ EE1F9 RCA F
o5 Yeili=t &4k 78 vue] FEF
EEY VEFEe Teds Bosn T3t
ARArde 2deke dabEd A7t
F OF 3 vuedE Jpkag FXEa
1o Zejdtt. Wb 117]&e] 79 RCARE
] 0.5 oalo] &M LA E HAYA] &
3taL Sl Arle= oleh Bt (Fig. 3-B) ol
A ZerEd e FEIEE FEY FolE
HH RCA Fold Hl3)] ¢ & 5% Koy

0, i

e =g gt 53] MT1HE RBIEFO| 4=
2 H)5E AAF AT HT DTS Hola
A 2016 HA 242t 400987 2009E-0]
FZE3ed 23 e FEaF9
Ao 1098 o] wn|dk F=Folr}

2]

e

PN
T

>~

MQBaIMR0| BT TESY

—

MAT S M2

o

Hfage dEA FANGoE F6E



246 FI83A A44d A1z (20199 29)

Table 5. Product Space Indicators of Ulsan's Chemical Industry

(2010-2016, Period Average)

M3 HS IE  E 2 o fﬁ_f"") RCA PRODY PATH HXE "‘-;f':;‘*' %%E%
1380850 ZE 59 A076646 628 20580 84 0052 - -
D 047 oHRMA 542911 189 2530 891 0060 397 1618
3 280470 I 68287 1512 24210 724 0.064 - -
4 280480 H|A 172000 053 329 538 0083 16479 2812
5 080450 BASH W22 90e37  10.07 19091 684 0065 - -
6 30411 2A o 79719 130 17570 63 0047 5817 839
7 380891 AR 46109 012 19993 78 0045 20584 893
8§ 380833 XIEH S 43381 009 25819 934 0046 28199 1187
9 2850 HILIE 38409 243 15028 34 004 1576 792
10 282580 AtsjotE|= 19251 046 o118 613 0051 19727 468
1 28570 =2=E 1354 092 20998 38 0054 994 1275
12 320500 o3 otz 13207 141 1571 782 0056 122719 723
13 30419 29 A 7537 041 2568 1110 0050 34884 1261
14 28550 T2 5776 028 4362 505 0060 18775 2654
15 380892 AvzR 200 001 24190 91 0046 2653 1117
16 300760 Z2o=3 S 093 004 2511 961 0048 28589 1075
17 28500 7IE} %670 006 14477 695 0054 22070 769
18 30413 AR 1133 006 2788 746 0047 2368 1017
19 30412 A 92 544 001 20085 8%  0.049 26020 983
0 3040 HIT DU 34 001 26572 890 0050 27877 1333
o1 30416 HISNAZ 160 000 17224 693 0058 20705 989
2 285N 2S 114 001  2%26 459 0053 17842 1250
3 PU5 AAER 70 000 24151 665 004 22405 1075
24 320490 EMH| 40 000 251 91 00% 20318 1275
25 044 HEAR 07 000 21091 818 005 25102 1110
% 280512 & 06 000 3058 499 0045 17731 1376
o7 3084 A=H| 04 000 27235 908 0047 26990 1298
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Fig. 5. RCA and Export of Ulsan’s High-Tech Industries
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Fig. 7. Strategy for Export Basket Sophistication
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