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Abstract

Purpose - The purpose of paper is to examine into corporate value of international physical distribution, which is closely
related with company that is running business based on competitive power. It is good for company to gain a
competitiveness throughout activities from international physical distribution, then it increases corporate value after all. Then it
will be looked at how international physical distribution can influence competitiveness of company in terms of corporate
value.

Research design, data, and methodology — The research method to be described is first to identify concept of international
physical distribution theoretically, including characteristics and structure, and then to review corporate value of international
physical distribution to make company be competitive. As far as general landscape of international logistics is concerned, it
is investigated into function and role of service provider, user and market situations. However, it is well proved that current
market of international physical distribution is stable and bright, which means it is possible to take foreseeable future as
well. Then company can share with corporate value of international physical distribution provided from logistics service
provider.

Results — To achieve corporate value throughout process of international physical distribution is strongly connected with
competitive status of logistics service providers, those are carriers and infrastructures, and third party logistics providers.
Especially in order to inquire into competitive aspects of international physical distribution in this paper, it is focused on
trade volumes and overcapacity of global shipping market. Unlike it is used to be, more optimistic and positive situation has
been shown since 5 years ago from the year of 2018, which means carriers make a business well, leading company to be
more competitive.

Conclusions — Corporate value of company in terms of international physical distribution is closely involved with competitive
situations in the physically distribution, especially shipping market, which service providers can paly a key role in this
regards. It can be estimated that the more market of international physical distribution works, the more competitiveness of
companies increases. Ocean carriers in shipping market of international physical distribution are doing actively business well,
and the corporate value can be materialized in favor of company.
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Figure 1 : Range of Physical Distribution
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Figure 2: System of International Physical Distribution
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Table 1: Comparison of Domestic and International Physical
Distribution

Functional Difference

Domestic International
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Transport | physical distribution hub
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economic, convenient, | transport considered pallet,
Package : . . . .
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Figure 3: Annual Growth of world fleet and seaborne trade 2000-2017
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Figure 4: World Tonnage on Order, 2000-2018
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Table 2: Containerized Trade on Major East-West Trade Routes, 2014-2018

(Millon TEU and annual change of %)

Trans-Pacific Asia-Europe Transatlantic
Eastbound Westbound Eastbound Westbound Eastbound Westbound
) North Northern Europe East Asia to North America to | Northem Europe
East Asia-North America-East ~ and Northern Europe Northem ~ and
America Asia Mediterranean to ~and Europe and Mediterranean to
East Asia Mediterranean Mediterranean North America
2014 15.8 74 6.8 15.2 2.8 3.9
2015 16.8 7.2 6.8 14.9 2.7 4.1
2016 17.7 7.7 71 15.3 2.7 4.2
2017 18.7 7.9 7.6 16.4 3.0 4.6
2018 19.5 8.1 7.8 16.9 3.2 4.9
Percentage and Change
2014-2015 6.6 -2.9 0.2 -2.3 -24 5.6
2015-2016 54 7.3 3.8 2.7 0.5 2.8
2016-2017 5.6 2.1 6.9 7.1 8.0 8.3
2017-2018 4.1 3.0 3.2 3.3 7.3 71
Source : UNCTAD (2019)
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