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Abstract : The purpose of this study is to compare and analyze factors in country risk between Cambodia and Viet-
nam. OECD and the Export-Import Ban of Korea assess country risk of Cambodia more highly than Vietnam. As
results of the parametric tests for evaluation factors on the basis of country risk classification, the economic growth
rate, the foreign trade index, and the foreign exchange reserves among the economic risks with the corruption index
as the political and social risk have statistically significant effect on the difference between country risks of two coun-
tries. However, discriminant factor analysis indicates that the economic growth rate, the foreign exchange reserves,
and the corruption index are key variables, which represent the difference between country risks of Cambodia and
Vietnam. Consequently, the government of Cambodia needs to try to root out the corruption and to expand trade

through increasing export for lowering the country risk to the level of Vietnam. Vietnam would also need to focus
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on attaining the sustainable high economic growth rate and increasing the foreign exchange reserves.

Key Words : Country Risk, Parametric Test, Discriminant Factor Analysis, Cambodia, Vietnam
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