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18) URF800 Annexes. The model agreeents set in the following annexes are designed to assist
users in drafting contracts incorporating the URF and are provided for their convenience with-
out any assumption of liability. They should not be used without first carefully considering the
requirements of the particular transaction being contemplated and the governing law of the
document,

19) URF800 Annex 1. The Master Forfaiting Agreement 6-2
The buyer shall have the liabilities imposed on it by article 13 a. of the URF with [such ex-
ceptions additions or modifications as may, in relation to a forfaiting transaction, be agreed in
a forfaiting agreement].

20) URF800 Annex 2. Forfaiting Agreement 5-2
The buyer shall have the liabilities imposed on it by article 13 a. of the URF [with the fol-
lowing changes: set out changes to article 13 URF].
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A Comparative Study on the Risk Management for
Forfaiting of Foreign Exchange Bank in Korea

Chang—Sun Kim

'74 Abstract

Forfaiting is a trade finance facility whereby financial institution purchases accounts
receivable from exporters on a without recourse basis to resolve exporters’ credit risk,

Since the effectuation of Uniform Rules for Forfaiting(URF 800), exporting companies have
been interested in forfaiting and foreign exchange banks in South Korea have expanded
products related to forfaiting. However, the risk management for dealing with forfaiting needs
improvement,

In this paper, we will compare current forfaiting risk managements between foreign
exchange banks and foreign banks in South Korea by studying the agreements for each bank
and standard forfaiting agreements of the ICC.

There is a significant gap for risks covered and points of reserve(points of recourse) between
each bank. This work suggests the need for unification for these gaps in order to enhance risk

management for exporting companies and foreign exchange banks in South Korea,

{Key Words) Forfaiting, without recourse, URF800, ICC, Forfaiting Agreement
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