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ot oolef w2k, M&A #32 Fufel A 9 = o] wieA WkesAT, I-EE

FDIE %2 Zzlol nfe ALFAOR vhEulge] Y2 TSR o) SEucks £4b oy
o) HAH YA Ana FEsH Mefshs AR FEHd,

(FHOf) QEHMEA), ORIEE FDI, 20 £F, XA =28y

I.AE&

] 7|98 deof| MES w) oA} <7} A& (decision to enter) W HE & Al
Bl(choice of entry mode)¥} ASE Q5L EIMAAT KO u|tAAl FEAo AH5}H
oy Tt AAe] AR wstel, A4 97, AleA B2 5o Al
ek el gl 71999 PdolAe Leeh ot Ee/ds ARl olidsto] Alof
csol AL Gl A B Aol BAT S i Aokl Ama S

Q7] mEolthAgarwal,1992). & thAl =710 Ao AAF R eslEe] QoA A
A% ergol Pk BehAT AdUIES Fol Ak TSI 5 LAl wlof

HoF A
E=7F AASkEA] SRt ghgoleh teA A Bee Aljlehs 84z AgS 4 QU
(Meyer, 2001).
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w gebadal gnol ulggd BAls 719le] ARulge 27717 o] B4}
ofsio] ghehiul ofUjet selaAk 1% Al ABAl] gt a4 W A B4 e
2 ot e Al gt B, 2 A% So] ot 4 wlo] K ow
Zasith 7199 1% FBe A9 Auolw AR Jeke n]d 4 QriDemibag et
al., 2008).D M7} violat SvjolAo] A Ajolul A4 lpomiE whari &4
o TplETe] Aol tE Srkort AkEGe] AR slorel] tEolc,

1) 71%0e) S A% FHL A, E LIS BN RS SREA YD 0BT 4 A3 B,
AE 4285 7o R &S ok ey A& A A Oﬂ lI] 2} tESE2K(wholly owned Submdury,
WOS)U §HE2Hjoint venture, JV) H4]0o g :,L-E‘Q_E} o whehii= SIQAAe] V)& 7)Y Q14
(acquisition) E+ Y (merger)dlAL ABAE Al4d5}o] /\]MJ‘} Au)o] Z7|ERJo|AFE AlRFeR= 112
= FExM(greenfield investment)E Eall4 A& = QI
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Agarwal(1992)-> 1]=ro] Q] AR F2o] 7|9e dex /\POM 714e] X1} wAle
P VA= akle] FOIRIAE EASITE A Autel ofstd 7YY iy Aal
U] 719das A WALS Ageks Zlem UERANE Z]9e] R1IAIEE Alof
A FAF ol s A SR 7SS4 e S5E e lee o
AEAL WALS ATEHA] o= Zlom BAE S

Smarzynska and Wei(2000)= &t Fawdof] =3t 7|e e m fuf o)
Q=Ql AP A At 719e] AQ) ®pAell wiA= deke oI5kt dat, il 4ol

[e]
200 o5el AP gasie o] 9 UEEANTE AL WAoR
o

&3 7hs/do] =2 ZloR B4l AT HE 7] w2 Ve et 94gh
A 7S Hfekal Qlebd eRHEARR e YRR RARS A Eshs 2o UERTL
Henisz(2000)= A} td=r2] A|w=2Ql 2do] A X19) wWhalell wiAle Faks 24
shlet. Aah S5 (asset specificity)2 HAG35 7|Ho] FAF tii=re] A4 Q1dol =
S5 Awt 2545 oA AT AR A A RREEAR WAl AlSsks
Aol e Aow YEhth 11 olfi= XA PRl = At S5 FAF
o] AgAA 2ol ot AR 7Ike] mEUAlS FeliA AAA flee UEst

571 wso] e,
Luoo0D®] AT TRHR Fate] Q%R slel 71ekEe AR 1H] A=
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Zﬂiﬂol o] gy dA] APl xEstr] laiA J2] 9 1A Q1 Aol sy
AR 917 = AR 7Idke] REEAR WA A Fert e AARRITE

Meyer et al (2009)+= AIe] a84dS SXIA7I= A d4 4o 7|99 19
T Fm M&A AR} o' S 7l Al ASH R Atsilch Al M
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Ao Azt ARl fRths FAEA WAlC R AH|E] e ket 4= Sl
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Slangen and Tulder(2009)9] I-tollxli= %1% (3ol Fake v2l= 448l 7k
QIR EelAg o] dieiaE ARSE EIH Aol AAA 9 B ARgo] AEA]
TS =oakal, ot ERAAS distshs Hoh aubsdl WgeR Avds ARE &
g3lo] EASIQITE Kaufmann et, al®] ZHH2 XS o]-&3lo] 1996-20031 487]j<o]
A3 YdRt=e] o4 7| titos MERARE Al AvdA 237} ofSkeE

=
HEEA §30] AR TR WA YT sRsdo] B8 AoR HAHY

s, Brouthers(2002)°]] O3kl @A Aol 1K Azfulo] EoeE kAl
HPAETHE QR Ao QEE APs Aol e Ao Uit Eat )
wi Al ek ARl AR S ARASL $lRo] wagE ARA Wao] 5

1 =
Fhohe Ao BARIL, A AAo] EAE Aol TAEA WAOR Ex

Demirbag et al.(2008)7} E]7]o]l FARRE 1571=59] 1457]] sl€] AelAte] Fgrls i
o= 3t ARl Aol oJah, HAA B9 T FAF BlAUt w2 M&A
AU O-EE BA7E o] R0l VhsAdo] 2 Ao UERth 1L o= 7199
o Ao RS MRl AR gRke]l & el (e gdolA majAkel AFSjAL

Aoks BT M&A AR 719 W ek, 2214 89t ksl AdiRler von
IEE B Aol fEsittal =S,

Neto et al.(2010)= 1996-20001 7|7k &%t 5371 7= o X1 M&A%}
IHEE FDIO] AAEAA A QRS BARE A, Ao] Ptow gt Ka
tal. o] AWMU A He 9 fFEoll Y09 9EE = AR YER=d], o
= AR A Aar IHEEeE M&A FAF Fell oA de Smieith

Slangen(2013)-2 1995-2003% UEet= 1727 ABALE thakoR, Bobasl A24
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TollA] 2 e ARAA R Huf 420 AR nE FEote] ATH £ A
w=3F Holla] Aedtel Aol 9tk e fFEOoRE ARFAHOR EX) o]folz]
IR FDI9F M&A Rl WHAS dLefelSl=tl, L olfi+= LRI FDI9F M&A Zl&
Aol Fofulgh ZJol7t EAsH| wiolt), &, IRIEE FDI 2% WAL AR A

oA A NS RIBHL FESRe o] MsA WE §8S 45 AR PHoE o
o= Hof|l A B} & ol *Fo]7t QJti(Garita and van Marrewijk, 2007),5) ©]2gt A}
ojfom Qs AAA fleiwet Fuf Hrmof WEshe FAF 3ol FonlRt Aol
o] AUF Zom ot olefgh Wl vhEt e HEE HSskalA) gk

PH Al 1% R0l Aol e Mol aelmsel My T4 WAL Rl A%
2] o] Z7Kalel wel AR ok whe-g ®el Zojc

g
in

flo

PR Adl A AN pEI) peiE aREe %99S ujguge) 4
=]

AR Qlg= Ao M&A Hirk= GAA fide] o WAl B

& Zlolet.

~
=
oA}

olo

5) Al - Aol mebe FEAeR RS e A 89 I (partially owned green-

field as JVs)EAFR} 100% A|HE-S H-G8h= 2Fdl4x(full acquisition as WOSs) ®H4] B4} G-&o] &)}k
ARk, Qo] 2] Tels 9la) Lejak ARSI ARS o fahs tlAlo] A% £ Hola s u
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sfelxE 719 frEel dHadl A Fullel FAAH Y d¥FE TR

I zk& 4% 2 23 24

1, X2 A

B i o62015K 18] TR LS dproR g Ausist Z1%le] de)
A AE Rl WA AHaclont B Hebgyu bl SR Tk,
Goiel RAh 9RO TAEE FAS MYAR TESHION] el AR UNCTADY]
World Investment Report 201704 =315t SAHGR= 2 =9 AAGTEE LEr
= WSl Rl ) &5 S UERlE 1919 GDP, AAIEE, GDP tiH]
o s 18Il AlAeY 2] World Development Indicators A}FE % 2514 c) o
ool TRl do) HIES Uele A4 BAMIRD e s
Kaufmann et al, (2009) Aol 219K X35 o] 8519l=tll, Fx& &g dut Fujjo
et SA W tiEF 25004 4254019 gl g AR =TS teR
20157HA] A AR S AlAR3YollA FEalolt). AstAloll ARgSE AHR o] Vs &
A2 GE DA Aok

o
;

Hp e s HEHA} A Z|cH
;‘7"’1(7‘;;&;1 );‘L = 1,605 4,977 18,964 0.01 303,981
O™UEE FDI R (k) 2,045 5,089 11,552 0.25 127,502
AT M&A 4= 2,201 68.65 177.04 1 1,957
O™EE FDI A 2,045 89.29 201.07 1 1,933
GDP (4]oEd) 2,413 382 1,390 0.37 18,000
101% GDP (&) 2,413 13,189 18,388 166.02 119,173
AAVEE (AL, %) 2,413 4,09 4.81 -62.08 54.16
GDP tfjH] F&H]ZF(%) 2,413 91.21 55.76 0.17 583.31
Haff =2(EA) 2,413 0.04 1.03 -1.84 2.56
8214 %%3‘;? Ha/H 2,413 0,07 0.94 -3.18 1.91

6) http://databank. worldbank. org/data/reports, aspx ?source=world-development-indicators
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In( Typel; ) = B, +BIn(POP, )+ B,In(PGDP,) + 3,( GDPR,,) (1)

+B,n(TRGDP,) + 35 ( Control of Corruption;,) +e¢;,

In( Typel"?) = B,+ 3In(POP, )+ B,ln (PGDP,) + 3,( GDPR,, ) )

+B,In(TRGDP,) + 3;( Political Stability,,) +v;

TEUPE FATE joll weh MsA E= TRIEE FDIR AN iw MsA s
“LRIEE FDL 9] dAo] 9= W =7ke UERIaL t= M&aSh JRIEE FDI A
Ao] Q= Qg SJufght), wheba £k 54 7 191 (YD dild 7Rk Eet
ol 7 =7bell FARE MsA FHE HERaL, j7F 291 BV )olks Tl 7Rt Eet
o A =7l #<
=o] A A7)k ASe ouishs ]It qtiel 1919 GDPE WERWAL,  GDPRI}
TRGDP= Z47F 24| tid=te] AAVddEvt GDp tjv] 7+ s ofufeict,

FAF s Aely] el ARSE Sl ati Wg= ARl A71E dehdies dizp
S2H, AL A7} S4E M&A 9 T1EEE FDI EAL Z718F A0 o AbEm s
B G F2E TP Ao Vet Bt =] A5 e Hedl
1919 GDPE] Al Bz F9)9] grol o =L, FA =] Al el whas
M&A Bl TIRIEE FDI AR 0] SRS ViU g Qe R 3,9 Ho oA R+
arol ZIHiEs. GDP Hjn] o) gl wa=0] Alas fi= FAR HAo] FAb gid=re] Al
B AERA o Alz=o R waEi gEQIAle] whe thE A0R ShehEnh J1eu
el it 7t W ARG Aleh B AR S aapt Aejsolehd FAb £
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el 719 frEel dad] B4 Fuliel FAA A JEFE THeE

o= et Atk &, SEA W) B A A 5% 5 =R AR o] At
TR FAR A AR APeIM Y AE tsiorsly] wiEel = ST Y
A = S tield] Aol & EAollde ARl 2 atell §ink '
ol A 719 Qe 9 el MaA 2 e webddol SuiEes gl v
/el 71Q0et wiQla= Bl by 191e] ZlelaelA dEE Qls &de & 4 flen
2R Herh deees Jefal PR eR ST MA AR Sl I
= U Jlom o

AT ol Eehd WHare] A3 W W] ol Fo= (R 2)00 AlAEe]

e #i5:0] o) 5] olaEs
Value of cross border M&A M&A FA} o UNCTAD
Value of greenfield FDI 1;2—_35%2“)1 UNCTAD
Nmber of corss border M&A M&A FA} A4 UNCTAD
Nmberof greenfield FDI 1_1?‘: EZ;DI UNCTAD
POP Q1L World Bank Positive
Per capita GDP 1919 GDP World Bank Positive
GDPgrouthrate AT E World Bank Positive
TRGDP GDP TH] o= World Bank Positive
Controlof Corruption Haujlof ol =x| World Bank Positive
Political Stability A orAA World Bank Positive
WA (I 12 Fu Y, A QP M&A B ZIRIEE FDL {F RS =
Alolt Aifoley, 5 Fuff 0] S M&A FARs {fastal, FAA Aol =
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elxlE 719 el 2es] 4 Folel A4 99

M&A A4 f-aof tish 24 als B A= (& 33 Zdh. (g @9 &
gt OLs, 3)Ed} Doz SHEayt aoln vl Huff Fwef gx)2 A
Arg THsle] B4 Azjolrt

(E 3) MA £H Za}: 58 OLS 281 siEsy 28
BEHE In(M&A)
Ha £8 0LS sEsnt
(1) (2) (3) (4)
1.080%** 1,094 1.013%* 1.036***
In (POP) (0.037) (0.038) (0.056) (0.062)
In ( Per capita GDP) 1.063" 1334 L0517 1.208™
(0.066) (0.049) (0.086) (0.072)
GDPgrowth rate -0.006 -0.005 0.000 -0.000
(0.012) (0.012) (0.011) (0.011)
ln( TRGDP) 0.350** 0.365*** 0.317** 0.331**
(0.109) (0.113) (0.161) (0.168)
Control of Corruption e et
(0.083) (0.124)
Political Stability A5 0.238
(0.079) (0.115)
Constant _22.939**:& _25.313*** _21.629*** _23245:::1.*
(1.089) (1.058) (1,555) (1,546)
Yeardummies Yes Yes Yes Yes
Obs. 1,605 1,605 1,605 1,605
R? 0.628 0.617 0.627 0.616
1 ( )?l% REHAL
9) % EAL 27 1%, 5%, 10% 22 ol vhehiict
B4 Anks Amnl S ] 44 5 el gl Wi mE 24w
FolAl 1% FofgolA AR SR Foufgt SHH9] g 2= Alo® YERY, A
7 S A Sl WA A} 7S e, A S8 el
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ol GDP W= oA] mE 24 maoly Ao folud kel REE Uen)
o, BA} tAlRe] A5 4E0] 84 MyA A} FllE Acw BAH. 4

.

AR W B gugeld EAH foldol gl A0 Vet ?X} CR
=ro] GDP o] Fel I g 19 GoliRold BAHOR folulgt el ke
moat Slo] el sl Bk A el M BAE AV A0z
=%l

T A A=k g AA] kg Xl#—b— M&A AL helsto] FUT FE Hol=
o0& yepsitt &, Fal A W 1% FolgeolA E%ﬂX4 S8 FouRh e

4o w9l A S el A i Ols SOl 10w, oH)
AL 5% ool BAM foHe 2 AO® UreRdt) olefdt Auks

ol gt SAIE A4 Qo] FAl ti o] M&A FAl] Ees & 4 e Al
AFSHARE 24 Al4=e] A7)E e o], M&A & 582 T4} tii=re] B Ao
o wiggshA vkeek 7hs/do] e Holeth

(£ &= M&A B4} G0 diujEs O9EE Fois S5HeR o)A ok A
Fo|t} EAHL=0] o] L ?rlz 1919 GDP, GDP tfH] o Jfil ¥t M&A HA3)
FARRE AVE depdT) QI e S FA| o Bl
Ao Foulgk °J(+)—4 e UERAL, 1919 GDP Hame} FAddE 9 GDP ]
Tl Sim wige ojx] ME 23 wola] 19 fo)ola] BAHoR i
o] k& e &OE uebdth & FAF o= AAl Rt 295, +% 4\-7‘,_:0
Al g7l WE, GDP ti] 5+ qfhrt S5 eEE

r r
{

rln
oA
ox
aat
ok
2
o)
o

o2, 7
T _Tzv S
SST aA B4 BURY B SR GG DATD I, 3, o] He 5
B EAH foldol gl Ao e XA Qg wde] A 19 fol
FolA BAMOZ fofulg ke 2 AoR %ﬁﬂ ek, S dpstel Q1 S1
ke IR FDIo) nlXE ARk Fl 4 wrks gXA el o F s Aol

8) Neto et al.(2010)2] 45+ Aol A% F4 chste] AANYEE 5 FDISE T-IUE Exojgh fa8ka
M&A FAollt= BAH fel4ol gl Ao BAmglek. Shen and Lin(2011)9] 87} opol /53 o
Ao b FE7Ide] MEA 2YRQl B S B4t thyste] AAEe] MESE X /)5S o ¢
o] At % slof M&A 4 27} (o] Bhe A0R Ueluizd] Lelek miks 24917 of5o] 2]
Bl ow B,
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Ae)zE 719 K AA8] FA: Fook AAH HF JFE S
(¥ 4) J21Zc FDI &3 Zuk S§ OLS 28t sEsa 2y
ZL&H4: |n(Greenfield FDI)
Ha £& 0OLS S50t
(5) (6) (7) (8
O933wr 09()9”* 092411* 0966*w
In(FOP) (0.021) (0.022) (0.032) (0.034)
) 0.634* 0,559+ 0.601%* 0,540+
In(Per capita GDP, : : : :
n(Per capita GDP) (0.036) (0.028) (0.051) (0.043)
GDPgrowthrate 0.043% 0,043 0.025% 0.024**
(0.009) (0.008) (0.006) (0.006)
0.556" 0.540% 0.550%* 0,545
In(7RGDP : : : :
n ) (0.069) (0.067) (0.077) (0.076)
Control of Corruption DO Ot
(0.050) (0.078)
i . 0.219** 0.259**
Political Stabilit
olitical Stability (0.047) (0.068)
Constant -16,083"* -15,947% -15.650%+ -15. 769
(0.614) (0.573) (0.832) (0.778)
Year dummies Yes Yes Yes Yes
Obs. 2,045 2,043 2,045 2,043
R 0.642 0.646 0.641 0.644
F D)% wEEA
Q) FEE EE K FA= Z7F 1%, 5%, 10% $F2] FolAS v
ol Au=E EIsy] el F9Y 7= tiiloll BAF AE SEHeR sk =7t
o AR AT GE O Utk B4 ol HANE B5e 24 )
8 od Eold M-S o]fslo] A3 Aitolct (9P (1008 M&A FAF A4
5 THUSE sto] 24T Aiela, 1DEH (12¥S J-EE FDI £ A5 &
| Zuolct
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(& 5) 27 A3 Zuk T2 oK 3F 2
i M&A &= J2Z= FDI
=T
(9) (10) (11) (12)
( ) 0.688** 0,694 0.881%* 0.920%*
In (POP,
(0.028) (0.028) (0.035) (0.033)
( ) 0.604** 0.616*** -0.157%* -0, 146"
In (Per capita GDP,
(0.015) (0.015) (0.015) (0.014)
0.003** 0.002 0.018*** 0.016%**
GDPgrowthrate
(0.001) (0.001) (0.001) (0.001)
n(7R
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Analysis of Determinants on the Entry Modes of
Multinational Firms: Focused on the Effects of

Corruption and Political Instability

Jung—Hwan Cho

Tae—Hwang Kim

Abstract

This paper aims to analyze the effects of external uncertainty on the entry modes
decision of multinational firms. On the basic assumption that the entry modes of the
firms are dependent on ex-ante or ex-post perceived risk, we empirically analyzed the
impacts of perceived risk factors on the investment patterns of firms. We found that
the larger the population, the higher the level of GDP per capita, and the larger the
trade volume as a ratio of GDP resulted in increased M&A FDI and greenfield FDI.
The economic growth rate variables were found to be significantly positive effect on
only greenfield entry mode. Regarding the main variables, lower levels of corruption
and increased stability regarding political issues resulted in the host country receiving
increased M&A investment, However, we found only a positive statistical significance
of the political stability variable on the explaining greenfield FDI. Results show that
M&A entry mode is affected by both corruption and political instability level.
However, the greenfield FDI featuring sunk costs, seems more responsive to political

instability.

{Key words) Merger and Acquisition(M&A), Greenfield FDI, Corruption Level, Political Instability



