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An Economic Analysis of Commercial Arbitration
from the Game Theory Perspective: Theoretical
Analysis and a Case Study

Sung—Ryong Kim
Seok—Joon Hwang
Uk Hwang

. Abstract

This study analyzes the dispute settlement of between arbitration and litigation
using a game theoretical approach. Many studies on arbitration have so far focused
on the relevant institutions, However, there are few theoretical studies that have
focused on the demand side of arbitration. The model presented here suggests
conditions under which arbitration form a perfect Bayesian Nash equilibrium,
provided that the players strategically choose a dispute settlement tool, Furthermore,
the suggested model is used to analyze simple cases of international commercial

dispute cases.

{Key Words) International Arbitration, Litigation, Perfect Bayesian Nash Equilibrium,
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