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A Study on Risk Management in the Determinants of
Export Payment Terms of export Small and Medium

Enterprises

Kwang—Ho Choi

Abstract

The purpose of this study is to contribute to the efficient selection of SMEs' trade
settlement system through the empirical analysis of determinants of the payment
method of SMEs in Korea.

In the previous study, external factors, internal factors, settlement characteristics,
transaction goods, transaction amount factors and risk management factors were used,
Questionnaires were excluded from analysis, and the number of validated samples
collected was 155.

To conduct the study, all empirical analyses were verified at the significance level
p .005. Statistical analysis was performed using the SPSSWIN 18.0 program,

Analysis results found the payment method used in the company was based on
the year of establishment, export items, transaction area, type of transaction, and size
of company. Empirical analysis showed that factors influencing the choice of the letter
of credit are external factors, internal factors, the risk management factors, and the
transaction amounts, etc. Results of this study are as follows: First, the effects of
external factors, internal factors, settlement characteristics, and transaction amounts
were significant. Hypothesis testing of collections trading methods has not been
adopted in all areas presented. In order to utilize the research results, we conducted

the study and comparison of the payment method of the income.

{Key Words) Export small business, settlement environment, risk management, cross—analysis



