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oLy mojo EAuLe Za Zgshe ¥l Rojuls mjo tlE ofARS Hol
I 9t g So] oZ9] iPhonel HItol|A] ZHE AJAFE|RWE ALl ARRE= 7k

01

REDL Cele Fa olele] WololH AR ZAZo] tiRitolct welk iPhonel
Made in Chinag}7]X.tl= Made in the Worlde}al sF= Aol ¢ AAs|cial s 4=~ Qi)
Z|tolli= iPhonet Rt ofye} W2 AREE0] FFAR o] w|o] ohA Aite] Ha
et SRSl o7 =7k =7e ofe A LS%—U% aeo] Ei= IS ARAL 9l
th ol A8 s, =7E gF WAl S HIEA] AR st T 7)) i o
2 A=Al 3 Iyl AAlafElo] HAAIHo = HX%EJ AMAFE (International  Product
Fragmentation) $+= 22 7}x]AE(Global Value Chain)® H3FE)al Qle-8 ou|sh
t}. (Baldwin, 2006; Grossman and Rossi-Hansberg, 2007; Costinot, Vogel, and Wang,
2013).

oo mel E2 HskL Y2 HAlslHe e AT FAdde T
FgEefof sk Bde Sl vk & HIAE Akl lolA ef=reziE el St
A drlgel ordell wet =foll digh ARl Hofe g o] Akl
He wolal AMEEEE Holmy Ax el AAdHEE o = Sle ol

| olef 7]=<t

Rl oleftt AR Helale] thet b A e AskAel Aol
ol WOMIE olefg AR RelEAS ekl 4 ol BAREA A 75
= L F0t 2% B i

25 AXKdouble-counting) E]al ® H- Slukele] GDpet 11-8o) 7]ojeh=s AEE A
=2 e A] Fehe, 7t 592X (trade balance) = Qf=FE]o] UEPHTHMaurer and
Degain, 2010), ©]of] W dx}50] Global Trade Analysis Project Database, World

Input-Output Database, IDE-JETRO Asian Input-Output Tables 5= ©]-8slo] F7l7Fx]5-
o) Hg AL olF Fol RS AIES Bl Uk

dl& 59| Global Trade Analysis Project Database2 ©]83%F ¢4l%+= Trefer and
Zhu(2010, Daudin, et al.(2011), Johnson and Noguera(2012; 2017), Koopman, Wang,
and Wei(2014) 5¢] %)al, World Input-Output DatabaseS ©]-8%F ¢19t&+= Baldwin and
Lopez-Gonzales(2013), Costinot and Rodriguez-Clare(2013), Timmer, et al.(2013),
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Choi(2013) 5©] <31, IDEJETRO Asian Input-Output TablesZ ©]8%F dI412=
IDE-JETRO and WTO(2011), Puzzello(2012) 5] )t}

OALS] L == H A7} 551 A2 Johnson and Noguera(2017)0]t}, 0|52 42
TN=E7F 1970-2009E8 714 2] TiVAS Global 1-O Table2 o|-85fo] 2% =45t T2 TiVA
oF sto] ol o] oAl 7R EAES WHskelrh A, A AAIF SR 1990d o] %
Tl A= F7A] Hlge] RS54 ol WA fael] eal Qluh &4, ol
g A AAARD R Aol wheba] th2A] Yeh=t], 53] AlRdelils S5=0
A AAJel= F7E7kA] Blgo] AA askal Q] Wil ofel ARIGsAke] BoAf R
DelA= ejo] 1 Hgo] S7kskal ok A, w7PARE th2A sy =
AVl W =7EolA FEolAl AR shs R HA] HIGe] wEA] gl 2k

Q.

WA, S22 ol country-painell TEPE chEA Uehiid) Aedow Qlust vt
fto] ool 37l i) AiHos wol Fasla itk uhute, AAEE
o Sizbe] Relold AHsRs RAH MIES 100 A A,

. 7L Johnson and Noguera(2017)7} A|AISE ThAl B &) EX1 AA|Eg o] Frt
7] 71 Fel mAle ARk Hoh AAA R ZEAskaAF She Slofrh &, i At
© TYMY(gravity modeD)e ©-&5to] =7 ZAl§Heconomic integration)<r 51|
H o BUPHA] 7|5 ge=(valued added exports)ol] o Pk mRA=AE AlS B4

Eli=s

o2 QJgle] E ¢l OECD-WIOQ| H7171x] 7|4 F:¢l(Trade in Value Added;
TiVA) Z}=DE o831t OECD-WTO TiVA Ho[Euo] A= HAAl GDPL] 98%= A4
dl= 677H=H(OECD 3=, Hepd, F=t, <, QImylAlol, #jAjol, Hopzelzt &) 7t
o] AL thAto & BTl OECD-WTO TiVA Hlo]Eju|o] AL 19951 o]3 2011d714] W
7t AEE AAEo] Q= & Aol ASEAo A= 19959, 20008, 20051, 20104
o] ARE olgglrt,

ol QlolAl A3 Ad; [ARSE e 2A FH HE(structural gravity model)S A}
83t} <5, Anderson and Wincoop(2003)©]] W= multilateral resistance termi} 7 #|5-9}
o] WA d(endogeneity)& SAISH| {8kl =7 o] AT I (country pair fixed ef-
fects)@} A7t whg} H3ls= <7 14 8 7Ktime-varying country fixed effects)S 3]
Falell sEFHAIRITE ok&e] Baier, et al.(2013)7} o] AARS] A4 (robustness)S
spHsl] ffste] Elevel) WS ol8RF AAEY} Wt ohle} Ai(difference)

fto

1) http://stats.oecd. org/index. aspx?queryid=47807
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1183 1T HEe A4S} o] sh 'S Johnson and Noguera(2017)7}
ARERE A3t frAlsteE 2

2 A9t va 22 AR MR Uk AlHollA= OECD-WTO TiVA H|o]E]
Hlo| A5 o]gsto] Hu7kA] 7] i) 8 S54S AuEch A3 A= AT
s Awshl, AlddolMe ASEA ARE AR vpREfo s AlsEoA= 215t
W82 aorstal 9 7HA] ZAA okols AR

rE
x:
o

L %7713 71% Bde) 28 B4

o] ZolAli= OECD-WTO®| TiVA AtirE o]gsto] f-ejuets fIAIGE Fotilol 107}
9] Frp7ia] Felnk dgt Fast @ 7] ARE Jejgichy

(F 1) 19955 2011&77}11 FOAlo} Zhte] FeEolla] il FP RS IS
S veRd Aojot, 94 ghte] - FeEolla AR shs Wl F77EA] HlFe] 1995
77.7%0114 2011 58.4%5 371] SEISS & 4= Otk ol ghre] FaEollAl A4
Sl @f=e] F77hA] vlFo] 19954 32, 3%01W 20119 41.6%% FA| 453 l‘%h A&
oujgttt, o= 1995|0] 100¢9E0I3E 4E51o0s W 77.7¢ =0 x]7F =follA] A
Zolal Y R= el=tollA] 4291% Hojek= qu]om] 2010 IEofli= 58 4010 %] & {jh
Sloith= oujolt}. =, FURE Folo] fEAlo ejuete] GDpet a8l 7]olel= A
b 3A Fasisicks oulolct o|2A4 2011H 7|EoR Sl AVEEE, WEo]A|
ofe} A F4EollA ] FrHA] HlFo] 7Y w2 velolo), o= SR Zpx|A}
ZollA mig- Fagh ok ShaL Qrkal of AR et B2 f=Eoloh

2) 019%?* Arie AAlE ol Oﬂ Ulil‘f QIS AT W2 AqtEelA A" AL Q= HHo Tk, o
S0] Hur and Lee (2017) % %

3) OECD—\WTOJ TiVA AH2E 0|83 }oﬂ SEUee iAo R 3 9t OECD-WTO(2015), ZeH4(2013,
2017), A%57(2015) 52 #h=xst
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(® 1) SOIAot Zi=2o| EFE0IM ZLhHe| FITIR] HIS(%)

1995 2000 2005 2010 2011
KOR: Korea 77.7 70.3 67.0 60.8 58.4
CHN: China 69.0 64.1 62.6 68.1 67.9
HKG: Hong Kong, China 78.4 84.5 82.5 79.9 79.6
IDN: Indonesia 88.0 83.0 83.9 88.9 88.0
JPN: Japan 94.4 92.6 88.9 87.3 85.3
MYS: Malaysia 69.6 52.3 54.1 58.3 59.4
PHL: Philippines 70.2 67.0 62.1 72.4 76.5
SGP: Singapore 57.9 54.7 60.2 58.8 58.3
THA: Thailand 75.8 68.1 63.2 63.5 61.1
VNM: Viet Nam 78.4 72.8 69.0 65.2 63.7

F: EXGR_DVASH: Domestic value added share of gross exportsShare of intermediate products in
%3] OECD-WTO's Trade in Value Added (TiVA) Database

=228 7AREo] 11hsl] A S uoo] 2hdtel] vk 3k 2)+= FOoMAfof 7
=0 Fr=olA S Aol AAshE Hles dERH Zlolth $hre 1995 56.6%
oA 20119 65.6%%= AFSSIATE ol2M T 2011 7]E R IEHIAOHT0.6%)E
ALkl 7Hd 28 s 7IEskal QLo AE(64.600) H ) =2 ol

(19 1A} 1B) 19953 20108 7|Eom Sejufel “gopalof =7} Bl mj=ito)
Solgn] RS ABAR PAEANRY TVANRE olgsiol Ul Zlolt). Tiva®)
ALol= HEpQo) AgkE Erba]EH(value added embodied in final demand)2-
7o e ALRRE Aol &, Q=] 2Fao] Aok feuete] R R Ee o)A
Fejuete] HE=ao] Aok o= A Eols wh Zlojch

ol
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(# 2) SO0t Zt=2o| EF0IM SZH AZ0| RiXlsh= HIS(%)

1995 2000 2005 2010 2011
KOR: Korea 56.6 57.6 63.4 65.3 65.6
CHN: China 495 493 524 53.1 53.9
HKG: Hong Kong, China 50.6 55.8 57.9 57.9 555
IDN: Indonesia 63.9 65.5 66.2 69.7 706
JPN: Japan 57.8 58.9 60.8 64.1 64.6
MYS: Malaysia 60.3 61.6 60.3 62.7 63.8
PHL: Philippines 54.3 53.3 58.9 64.3 63.7
SGP: Singapore 56.2 62.1 64.2 63.5 63.1
THA: Thailand 475 51.0 55.5 56.7 56.2
VNM: Viet Nam 50.2 52.9 54.5 53.3 55.0
Z=: Share of intermediate products in gross exports
ZX: OECD-WTO's Trade in Value Added (TiVA) Database
(22 1) $=t FI7I0| RoEAX|(WIt Say)
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1B: 20104
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£2] . OECD-WTO's Trade in Value Added (TiVA) DatabaseZ5E A& BALGRS} BALVAFDS o|&35}
o 19

3w B4 Seluete] b Fobop wlele] ol 19956 at 20109 E B
% AEAl HolEAe] Aentt WpKE veoR & u & o #Eel e A
o mel, o, wiel AL S ARom @ Ul el Rem 5
57} o ar) ol et Soklo HERNE SelEl F0A) 9 AR o)
slo] AL HEAS nlste] SEshe WEelS Hol Aol

III, A5E4 23

1. 7122

& s Al Mﬂﬂ N Belol wAL gars AEAoR BAS 2
olt}y, o5 Q3 2 AT+ A% FHRFH(gravity model) S o83ty FHLFHLS
Tinbergen(1962)3Z} Poyhonen(l%S) At o, HHE AREre) s Argsl=d] v

S 98P AMEEo] gtk FRRGAL B/ AFEL] R} G| Ao
Aujeshan gk A2 Aelel e ke Ao 27lols i A% A
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ofet ARgSl ot ZZolls FHAo] IAFAL M olE(S, 2FokE Y dMEd
o] vlaL-9olEif o] A 9 AP b ol 7]¢lsks Aol e
o] 7Hsslths Ag We shEo] olEHow WsllE, (Helpman and Krugman,
1985; Bergstrand, 1989; Deardorft, 1998; Evenett and Keller, 1998; Eaton and Kortum,
2002). wehy FEEEE L oy olol2 mrt tg AT o2 22 2] ¥
2Ack.”(Baldwin, 2006).
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= odagke 2A ! 5 Hlashe o
E oNPHoR BS el du] WeE FE sl9)Ae] ZEAL of wnjuis:
o] A% e BISHE el 3,

LnEXPijt = f 1LnGDPit + 8 2LnGDPjt + # 3LnDISTij + 3 4CONTIGij
+ 8 SCOMLANGij + 8 6GCOLONYij + 8 7EILit + ut + eift, 6))

i= =

j = =

t = W5(1995, 2000, 2005, 2010)

LnEXPijt = i=19] j=of gk tdweo] 4=&He] =71 3

LnGDPit = i=t9] tHdXx2] GDPL] 211

LnGDPjt = j=+&] td%=2] GDPe] &1 FF

LoDISTyj = i=2} j=5 {Fe] 2|e]4] Aejo] =71 gt

CONTIG)j = =0 =7 Hial Qs uf 19] 75 2h= yulwss
0

COMLANGj = 9f5to] 55| 9lof2 AM83 ) 10] 3he 2= clujuis
COLONYij = aFto] Felgh Eulx|stozie|o] Ay Hgo] oAU, Fhtept &
b Uzle) Al AEo] Qs A% 19] ghe 2= ] W

Eljt = =G, o] tdio] b i gEo] Baart A4 slgwd o 19] g
< 7k cjujs

ut = |k gu)

efjt = @3k

Tl o 7ho] Sel(hE mi 40D 7S Al ueiH i) stojulg
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(multilateral trade costs), <, Anderson and Wincoop(2003)©] G-54] Z2] & (structural
gravity model)OJ|A] A|A|5]= “Multilateral resistance”®] F&S WA =) 5id do]E] Q]
A Alzro] 'St ulel “Multilateral resistance” = WSS H=t], ¢ (DAL o1& &
AetA] a17] wjiol =2k o) (omitted variable bias)7} WHEEHA| k4 o}
Egarbte] AABTE o7k Solo] ofs] AR W 4 glonm, = e
HO)(endogeneity)7} 9= 4~ Sl wepa] E 95k Baier and Bergstrand (2007)2} 7
o] ThHAEHHSRl A7F HE 5=t 1 A TNtime-varying exporter fixed effects) 2 A
7F HE 9= 1A a3 tme-varying importer fixed effects)@} A =7} 7F #jo] 114
AN country pair fixed effects)S ESHA|A 24 FHUHS AT}

AREES Ee Aot ARPE s DRI 0E ETATIA = S
2ol GDPS} e 4 W B AZAE AHEAEe o ol 24 4 g
waL, ER 7Y #lo] IAHATH(ui)E EFATIE =3t A sk 22 AR =W
o) so] w5 24 4 gl ik

wepa] B AT vjRugen o A 2y,
LnEXPijt = £ 1EIjt + uit + ujt + uij + eijt, (2)

o

LnEXPijt = i=-9] j=O ZHE] 1qr o] oo 271 7k

uit = AZPHE &= I AT (time-varying exporter fixed effects) Cl0] 4>

ujt = A7 s 9= 1 8 7Ktime-varying exporter fixed effects) Gjn] <=

ujt = 7} #Hoj7k AZF S AT country pair fixed effects) BH]

Blit = QR ol tdme] St Eie FES| BaE AAEG HUR 0 19] 7t

e

_ﬁ
i)

T E oGk B 7)% SE(value added exports)S FEl FEHER 1A
T HIE f1ko] ¢ HWOJ Trale THULR sho] 4% o2 Johnson and
Noguera(2014)2} o] s=Zof| A 2A|sh= %17}7}74 v SEHeR ARESo] Elof uf

e} B/ ulEo] fasheAE Shela Aol

AL Yotov, et al, (2016)2 223 A,
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2. EEtms— Z74M(Robustness) A

A AR A ] er Xge Zlojoh AA, Baier and Bergstrand
(2007)2} Baier, Bergstrand, and Feng(2013) o] UX}x}E-H & (first-difference model)-&-
FAEc A AR ARRE A% UARS BASH Sa PR 1R ixed
effects) S ©]-8al= ®HI} UxAPE(first difference) = o] H% AREE 4= 9l
t}. o]i= Wooldridge(2002, Ch,10)7} A|&5}= vje} o] @ xjglo] AlA GA K serial cor-
raon)o) sl 90 RG] DR B DG 9] W

of, mEba 2 s A AES 99 WioR FEuaeel Ayus Aas 9t
Ak T OARME 2UF TR0 AREE SRR TYETHI0E A
SlEAS ARSI,

AlnTiit = f TAEIt + uit + ujt + eijt, (3)

=4, Baier and Bergstrand(2007) " Johnson and Noguera(2014)9} o] ZAF A=
stAAo] s Wx] 1089 A7) 7HPhase-in period)& ZH= 7S 118islo] EI HUlE ¢
7| Wk ofjet L1/ Fpslel B WA 10d As 7o) A SRS

W, @A R EE FEREAS olgsiel FHTelE mel WA
(endogeneity)©] Hol 9J& 4= Qtf= H|mo] 9)S 4= gt} = B A2 Al A4
ol olAl AhFimte] ejo] Wl FAat sksol B FKE YT Rl 9
7] wHolek TebA Lee and Ries010)9] ML Wt Eio) RS kISt Sisto
O B w1719] B el ARgelel A 2ga B Aole el wvle] B e
7} BAMOR RolEigntican) B2l A 0 24 SeriE B el girk
ik 3 4 9l

]IO

5) 2 At 1995, 2000, 2005, 20106 G 47H9] AENES ARESICE
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Iv. 34 a7

1. 7l2esel £ Ht

Al 1EolA Al viel o] i AqtofAli= OECD-WTO TiVA Hlo|EjH|o]AofA] &
2 19954, 20004, 20059, 2010%9] ARE FHEHSR o|g3th oy (1) 49
Z|Ewge) xghe Avgwa(x|Eld A, =4, @Ul, doPi= M5 CEPIY| ApmE

o] 8590 AGEA] AR HiE HEES] 7| SAREE GE 3ol 4551k

By HEX > ®@  FREA FNMY FHaG

log of gross exports 13,611 4.95 2.91 -4.61 12.79

log of gross exports of final goods 13,583 4.01 2.83 -4.61 12.08

EPNIN log of gross exports of intermediate goods 13,567 4.36 297 -4.61 12.27
log of domestic value added in gross exports 13,603 4.65 292 -4.61 12.37

log of foreign value added in gross exports 13,532 3.49 2.83 -4.61 11.74

share of domestic value added in gross exports 13,611 75.16 12.03 0.00  100.00

El (economic integration dummy) 13,688 0.31 0.46 0.00 1.00

log of GDP of exporting country 13,688  25.83 1.78 21.96 30.34

log of GDP of importing country 13,688  25.83 1.78 21.96 30.34

MY#H Jog of geographic distance 13,688 8.48 1.01 5.08 9.88
contiguity dummy 13,688 0.04 0.19 0.00 1.00

common language dummy 13,688 0.07 0.26 0.00 1.00

colony dummy 13,688 0.03 0.17 0.00 1.00

O

(DAE A5 ©Ls)el olsto] =45k Ao}, 1804
FesAe] o3t T, 29004= A4 E'Ojoﬂ —JGP 2T =, 39
= ofo] o3t M 7=, 4doM= TEelAe s Bk w9,
e selel M FadelAe] el B RO EuaE o Aol ool %
L= W 2} & T(natural logarithm) &2 7\]?_]' Zolt), il upx|ef 68 0
Zol FURAA WlFE FEUER AGT A9e] 2l

L= Aolde SAMsRA el GDpe} o]:;ﬁLZ_]: AlRlA Aol o =7dsrolt,

6) http://www.cepii.fr/cepii/en/bdd_modele/bdd.asp



SEREE B4 B2

g

f o 52 UeEE Supar) wgkEo] gl ok
q, oA 195E 5A7R|9] AE HAl RE ERdsl
ol A ot Auks Holir glrk. okee] & o]

£

g o % (@A 02 Melel A A 15 ] o
i 2% bl 4, o1l 501 A A AP S
el A% Aol 02574 J1 3 AnE wolw 9k

o,

PR, ol SR RAZE AAlehE HIgS SR ARSShe 908
FI9| Fro] Ao R §93t 29 7k 2kl Qi) o= Johnson and Noguera(2014)2}
AR Aatolct,

ZLefuy olde] Avk= AI3HollA AWt vl o] Anderson and Wincoop(2003)©]
AN SR= "Multilateral resistance"?] JTFE EA|SHA] Tk Ao R =EhHgs H Ol (omitted
variable bias)7} BPYEH]| Elt), of2w] EALIIZIe] AA|EGS okxlylo] Hodo| o3
PR vk = Qloma = YA 9] HO|(endogeneity) 7} S 4= Ut wEpA] E ool
= Baier and Bergstrand (2007)7} ARESE Zl3f FARSE 4] (2), & thHAGHARe} F=r
Qe TP Tad FeEngl
GRS+ T2A FYEY
b st 53] 3 A

b
>{\4

Cﬂ

ofll
~

_1

L= ﬁOHH 0.08 wiefo] A+
= o] Ao 945P‘H Eli= Sr=olAl AHAoh= =
W FrAel sHAIE oA ottt AR dake mxal Qioh o= EIE AlE
P SEE0E 8.5% FI(=1004(EXP(0.082)-1)) =] FrPix|7]e &0] SVt 4l
o}, ™y, B2oA AR dje] FopkAE Blss Jw __7]_6}_‘: Aog LE
L, A (@04 B A" EVF SpEelA AAshs =ul U RRIE SE85] Y Hol
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H

| 3701 71E Felmivayl mAs g

(& 4) ZNSE0| +20 n|x|= &b HFX=H(unstructural) $2 280| £H

()

)

©)

(4)

®)

(6)

log of total log of log of foreign Share of
log of total 9 domestic 9 9 domestic
log of total exports of valued added
exports of . . valued added ) value added
exports ) intermediate . in total )
final goods in total in total
goods exports
exports exports
Elii 0.171*** 0.209*** 0.165*** 0.141*** 0.287*** -2.138***
(0.046) (0.050) (0.046) (0.046) (0.049) (0.380)
LnGDP; 1.024*** 1.032*** 1.010** 1.058*** 0.894*** 2.525***
(0.012) (0.012) (0.011) (0.011) (0.012) (0.095)
LnGDP;; 0.985*** 0.997** 0.955*** 0.981*** 0.971*** -0.182*
(0.011) (0.012) (0.011) (0.011) (0.012) (0.097)
LnDIST; -0.896*** -0.929*** -0.847** -0.881*** -0.931** 1.053**
(0.027) (0.029) (0.027) (0.027) (0.029) (0.208)
CONTIG; 0.581*** 0.598*** 0.609*** 0.593*** 0.590*** 0.489
(0.115) (0.122) (0.109) (0.114) (0.116) (0.814)
COMLANG; 0.763*** 0.762** 0.772** 0.750*** 0.765"** -0.357
(0.071) (0.079) (0.066) (0.069) (0.078) (0.682)
COLONY;; 0.329*** 0.333** 0.368*** 0.353*** 0.331*** 1.432*
(0.122) (0.128) (0.121) (0.121) (0.120) (0.775)
N 13611 13567 13583 13603 13532 13611
R-sq 0.807 0.791 0.805 0.815 0.765 0.193

Notes: 1. Estimates are obtained with Oridinary Least Squares (OLS) estimator. 2. Year dummies are
included. 3. Standard errors are in parenthesis are based on clustering by country-pair. 3. a, b, and ¢
indicate the significance levels of 1, 5, and 10 percent, respectively.
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(% 5) ZHISE0| #=0 DXl Suh CiHXEHEset Z717F o] DHSHE 0[Zst

TZX(structural) 33 ¥l FH

Q) 2) 3) “4) 5) (6)
log of . Share of
log of total log of total domestic log of foreign domestic
log of total exports of valued added
exports of . . valued added ) value added
exports ) intermediate ) in total .
final goods in total in total
goods exports
exports exports
Eliit 0.076* 0.092** 0.085** 0.082* 0.080** 0.040
(0.040) (0.039) (0.042) (0.040) (0.039) (0.301)
N 13611 13583 13567 13603 13532 13611
R-sq 0.970 0.969 0.968 0.971 0.970 0.900

Notes: 1. Estimates are obtained with Oridinary Least Squares (OLS) estimator. 2. Included are also
bilateral pair fixed effects as well as home and host country time varying fixed effects. 3. Standard
errors are in parenthesis are based on clustering by country-pair. 4. a, b, and c indicate the
significance levels of 1, 5, and 10 percent, respectively.
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(HE 6) ZHM HH | X}=E(differences) Bao| =H

oOL-O
() 2 3) 4) (5) (6)
log of total log Of. log of foreign Share (.)f
log of total domestic domestic
log of total exports of valued added
. . exports of 1valued added . value added
exports intermediate . . in total .
final goods in total in total
goods exports
exports exports
El;t 0.056* 0.066* 0.056* 0.058* 0.055* -0.030
(0.033) (0.034) (0.032) (0.033) (0.032) (0.270)
N 10185 10140 10158 10179 10100 10185
R-sq 0.288 0.265 0.319 0.294 0.316 0.348

Notes: 1. Estimates are obtained with Oridinary Least Squares (OLS) estimator. 2. All variables are in
5-year differences. 3. Included are also home and host country time varying fixed effects. 4. Standard
errors are in parenthesis are based on clustering by country-pair. 5. a, b, and c indicate the
significance levels of 1, 5, and 10 percent, respectively.
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(B 7) Z244 A% 11: (t-1)712] 2t

() 2) (3) 4) (5) (6)
log of . Share of
log of total log of total domestic log of foreign domestic
log of total exports of valued added
exports of . . valued added . value added
exports ) intermediate . in total .
final goods in total in total
goods exports
exports exports
Eljit 0.163** 0.171** 0.168*** 0.161*** 0.155*** -0.149
(0.049) (0.048) (0.051) (0.049) (0.048) (0.393)
Eijt.1 0.028 0.054 0.035 0.033 0.039 -0.018
(0.041) (0.040) (0.045) (0.040) (0.040) (0.329)
N 10222 10203 10200 10216 10178 10222
R-sq 0.977 0.976 0.975 0.977 0.977 0.924

Notes: 1. Estimates are obtained with Oridinary Least Squares (OLS) estimator. 2. Included are also
bilateral pair fixed effects as well as home and host country time varying fixed effects. 3. Standard
errors are in parenthesis are based on clustering by country-pair. 4. a, b, and c indicate the
significance levels of 1, 5, and 10 percent, respectively.
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(E 8) ZZIM ™ X (t+1)712 =t
() 2) (3) 4) (5) (6)
log of . Share of
log of total log of total domestic log of foreign domestic
log of total exports of valued added
exports of . . valued added . value added
exports ) intermediate . in total .
final goods in total in total
goods exports
exports exports
Eijt+1 0.050 0.055 0.037 0.055 0.042 0.121
(0.053) (0.052) (0.056) (0.052) (0.051) (0.433)
N 10199 10176 10160 10194 10131 10199
R-sq 0.974 0.972 0.972 0.974 0.973 0.910

Notes: 1. Estimates are obtained with Oridinary Least Squares (OLS) estimator. 2. Included are also
bilateral pair fixed effects as well as home and host country time varying fixed effects. 3. Standard
errors are in parenthesis are based on clustering by country-pair. 4. a, b, and c indicate the
significance levels of 1, 5, and 10 percent, respectively.
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Effects of Economic Integration on Trade in

Value Added (TiVA)

Meehwa Shin
Hyun—Hoon Lee

{ Abstract

Utilizing OECD-WTO's Trade in Value Added (TiVA) data, this study investigates the
effects of economic integration (EI) on TiVA Empirical results obtained from structural
gravity specifications reveal that EI increases trade between member countries,
irrespective the types of exports in final goods and intermediate goods as well as
foreign value added in total exports and domestic value added in total exports. The
empirical results also reveal that EI does not decrease the share of domestic value

added in total exports.

{Key Words) Economic integration, Trade in Value Added (TiVA), Global value chain, Gravity
model, Economic integration
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