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ABSTRACT

The Improvement of the Korea Trade Finance Services

Kwang—So PARK - Ji-Hyeon HWANG - Ling—-Ke ZHOU

Trade finance services have been played an important role in the Korea trade
development history since 1960’s. These days the trade environment is
confronted by the 4th Industrial revolution and new trade protectionism. So we
need to improve the Korea Trade Finance Services in order to improve Korea
trade volume.

Bank of Korea(BOK) also revised the Rule of Korea Trade Finance in 2014
and enlarged the trade fund for commercial banks where they handle the trade
finance to small and medium enterprises(SME) in 2016.

This article handle the current state and problems of Korea trade finance
services and suggest the improvement measures as follows;

First, the commercial banks, which handle trade finance fund, should
improve the customs and practice of judge loan for SMEs.

Second, the export volume counting rule for trade loan should harmonize
between BOK's Rule and Foreign Trade Management Regulation under the
Foreign Trade Act.

Third, the processing trade and intermediate trade also can use the trade
finance like other trade.

Fourth, Trade finance should be in balance between export and import
finance to defend the new protectionism. It means that the trade finance should
expand to import in the certain conditions.

Lastly, the related trade promotion agencies and their employees should
improve their skills and abilities for handling trade finance.

Keywords : Trade Finance, Local L/C, Purchase confirmation, Trade finance
Alternative, Pre-shipment finance



