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ABSTRACT

Analysis of the Effect of Exchange Rate Volatility on
Export & Import Container Volumes in Korea

Kyung—Ae AHN

The global financial crisis has slowed overall growth in the global economy.
In addition, uncertainty is increasing in the world economy due to the Trade
protectionism, sluggish world trade, and a rise in the rate of interest caused
by expansion of fiscal spending by major countries.

In this study, we analyzed various factors affecting the container import and
export volume, which has a high correlation with export and import of
commodities in international trade. In particular, we will examine how
exchange rate fluctuations and domestic and overseas economic conditions
affect container imports and exports. For the empirical analysis, monthly time
series data were used from January 2000 to January 2017. We use the Error
Correction Model (VECM) for the empirical analysis and the GARCH model for
the exchange rate fluctuation. As a result, container export and import volume
had a negative relationship with exchange rate and exchange rate volatility,
which had a positive effect on domestic and international economic conditions.
However, the effects are different before and after the financial crisis.

Keywords : Exchange Rate Volatility, Export & Import Container Volumes,
VECM(Vector Error Correction Model



