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A Review on Probabilistic Climate-economy Models and
an Application of FUND'

In Chang Hwang*

ABSTRACT : Uncertainty is central to energy and climate policy. A growing number of literature show
that almost all components of energy and climate models are, to some extent, uncertain and that the effect
of uncertainty on the model outputs, in turn policy recommendations, is significantly large. Most existing
energy and climate-economy models developed and used in Korea, however, do not take uncertainty into
account explicitly. Rather, many models conduct a deterministic analysis or do a simple (limited)
sensitivity analysis. In order to help social planners to make more robust decisions (across various
plausible situations) on energy and climate change issues, an uncertainty analysis should be conducted.
As a first step, this paper reviews the theory of decision making under uncertainty and the method for
addressing uncertainty of existing probabilistic energy and climate-economy models. In addition, the
Ppaper proposes a strategy to apply an uncertainty analysis to energy and climate-economy models used in
Korea. Applying the uncertainty analysis techniques, this paper revises the FUND model and investigates

the impacts of climate change in Korea.
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A o= Qe Al H o' & &4o] ¥l 4= Qlek -] o g 7] du|e
A= it o] A2 FA7FE astkar, AR H o | A el U A5 Aitstar
Sh= A Qo] thE B2 0 & ARE-S)7] o] Y= 4|7} ¢l thi(Bhattacharrya, 2011). 0]31
3+ Ao A AbE| A 0.2 Fta] & Q) o U R] AH] 9] BEx} 42328 AR YA Aest
U] =& A grol B asieh. eyl U A] 2o Y HA= 8T
Fi 28s7| gl oflu A 8.5 Aes] dlSetths A2 AR 27 ks st

EHAA o] YAEA o v A= S Dt FE ) A o2 Ayt ok A
Al (D2 oqA] axvlof] G P A= A QL 585, 7] 842 FEt Ao R,

AT o | R T Aol A Wo] F-2-%= IPAT &-52](Ehrlich and Holdren, 1971)
= oA 4xn]e] 283t AolTh

=

I-lo

rui
EM
:j_

L =P AT, (M

7|4 I= o[|qx] £&H], P= IE As 909 GDP, T= o|YA] FefE(energy
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intensity), t+ A| 7S &jo| gt

] Aol w21 2030 9] of J &) 42252030 9] o1, Ul GDP, of Y A &80l
UA| HoFr o] o4p) ol whet A Fek. o] FA A= o || 2 A 422030
|9 of|J 2| 3 ) ZLof| W Al AH| FAL S AT Hl 7122 A E I
F} o5 50120300 Q1+, U1 GDP, o Y A] &8 o] K= A o} 50%4]
S7FRIAL 3 w, 2030 9] o 2] =24 50% 571 A0 a1, 2030 9] o #]

= 371t oY A 8.5 SFHA1A 5= A== AA| = ofof gtk 18] 4= oY
A 25 A= 7 845 A gho] B S8t flolth A& 501 oY

A =2 Aol whe} 20309-S =32 o | X] AH|E 50% =71 A A kAl kA 1™
o] A A2l AA| 917] 52 ojutE 2030 9] AlA| Aol WAl 22o0] AYX](50%
S7hE e Wol25% F7tol| LRI, Q1oL o | A] A& 5 HhE Be 4T AA
of| whe}50% 57 FT 8FH i 2030'd 9] of| | ] 8= AR KT 25% F715k= H L
Z Zo|tt. o] 5 ofj 28] Aol whet 7 o | A] AdH] 5 HEKS50% F7He AH] 5
S AR E A o2 4= ek ol|A] Al it FAF 22 e, ohE LA
of| Al AREE]7] otk HollA A E | A 8 A2 A9 Bl a4l A=

s ek
9ol A1 Tt aeh o] Al 0.2 AR, A U ) 0.8 Aushs o) ALg
L3 B TR B4 0 2 AR I A S AA] B S A o4 <)

|

2 ARE ARSI ShrA] ol ARS-El= Hea(parameter) U 92 AR E R S24US
A BEA] AL St i3 gk A ste] oflu ] =8 A ghe AP e, K <
AiEo] Ariyt 22T = e A & o A= Aotk o710 7] S A g2 OMXl
Wt opy e} 7| & gpetof et okl Estal Q7] wiiEol Al gl viAle =
ol FF= = AR 5 3k

ol et o7 2 olluiA] F AT} 7| et RS sk ol Jlo] 22U B4

S 7 JEd|oF g AR Hol56] x|l It (Parson et al., 2007; Stern, 2013; IPCC,

e
o

FI

1) A ()2 oA 28] S7HH(%)=3TS7H(%) T30 GDP S7H(%) ol Ao S7H(%) =
w2 4 Sl of7)4] ofulx] ZeREL ofuix] Tfol el RelEs] wie] 9] TS che
o] AL 4 ek ofviAdu] BT 7E7 Y+ UG GDP S7Ha(%)-of 1A £ 7]
A&(%)
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2014). AA| 2 2L ol A Ry} 7| 3 AA| P ol M= =SS vhget A-A S
& AA 2% Q] B XA (deterministic analysis) Z1}2} 31 Al A5}l QI TH Webster et al.,
2002; 2008; Loulou et al., 2009; Sokolov et al., 2009; Gillingham et al., 2015; Pye et al.,
2015).

oF kA oA BealE ofui ) B 7154 BRL o R4S
AL ATIE A ek Bk AYEA Q) B ATh ) ALl e ATkE A ISR
Feofl LA AL QITH AN S A, 20145 2217, 2016; 7 €], 2016; 71-871 2,
2016). o]uff A|L}2] L E-X(scenario analysis)-2 F17FE E-A(sensitivity analysis)zt
o] S dBohe shuhe] /iR ol 2kl of s = QUAITE, T1 W 919k W8 Sl 7
A7F kot ZFoll= A Ay 2 ol A Hoh YA A o2 58 #4e a3l
A& Harskal lt(Parson et al., 2007; Paltsev, 2016; Trutnevyte et al., 2016).

ojol| o] =2 = Astoll A2 oAbaT o] 2ol 71xste] || Bl 7| %A &

in)

c

Bl BEAAS BASHE -2 A sk, 5 S mgel A BRI 24L 7
B84 Gl S ANSIIA Bk RIS vrste] AR E ATES BB
2 uHgakA] S ARl A] AFEE Aol )] ArjaoE S AR O R Q) Ay
4 G £ U2 AT 6] 7]018 S Qlrhs HollA] o] efdt A o] gl A
Sebi & 4 ek

o] 1= B2 ofel o} 22 U} -0 2 A E o] ik WA el A Ui B 7] 5wt
oF AT BIUHO) BF L HE-S AEGTh OAA T BATH thrH 0] BASo]
L EEPAAS 200 QAR Shute] A B o] o] RE Alof theh BEAA S o
HRIE S itk webA] oul 4] B 7] R Bstel Fa% e v AL 2
A4S WA TRotS B a7t gk Aol A BEH A o)Al 2) o Aba Aol Tt 7
A) o] 2ol 7123k0] A mFolH B S LAY S Uk WHS s B V]
A A 2 B BAS S5HT gl X R ES HET 7)E nyEe] 2
L4142 BASH WAL T mEo] 3 HS A o] Qlo] 28 Hig
27} Bloleh VAOI A QA 0] S-2 uhgo = S o] 283 BatUY 14
MRS AQFSHIL FUND 13 2H8-3) B3HA4 stolA] S 715 st jsf ] §-2 AF
Fh I O.2 VIl A RS A4S
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244 71.

TR Y AFAS AfoollA T 2B Y 9 FRE RS = ol A
=] 11 QJTH Walker et al., 2003; Refsgaard et al., 2007; Warmink et al., 2010). 15}
12E NS AJo]of| A AREE1= E3FAlA o] g W LB HlA] o] W3] ] kol o
BIE AR 2 ArPE A AL} ol s ARSI Al E41E o7 1S = U7 wi=o T
O A1, AR B A2 918 e 2@ ol 4 AL Hlo] £ 284 (uncertainty)o]
2he gol tAl = tha o] Ao 4= Qlth Walker et al., 2003).

“(AF2), A, 78 5) S Al2E ol tiRt (=8 E7HsSHAIT) o A o] AL ehRE A
Al 6 2 B ‘5’101‘;1' Sl (Walker et al., 2003:5)”

olejgt Aolof = 42514 S ALt R AR, AHA, B4 At
B SAISH B 42 Uk 2ok ALe] 4 9ollE HAOIH S e (e B 27}
O & I3l 3 Zh(true value) ol A Hlofu} Sl of| & S0 =8| Ad Al S4s= %
@ Ap0] B9 o) 2R 0 R E B ghS o YA, 57 Hv|2 5 P w4
AolH 273z 2k ofe) Aol AR 248 2 ek

g=g+e 2

47141 g, g, ex= 27 Z4 2 2 gL 2AE ofwlditt

B2 0248 op e} 3pat 4 S
Attt oS 5ol 71 5Rgkel IRkl 7P HAlS s B 5 shuel 71
(climate sensitivity)+= & 2| 2] 1}-5+4 2] 4] 2
2014). oJ7|1M 715 Wit d7] & oiteieta w27} 267
A A7 g7 &) st
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(B3 IshA @ AEY] A& E3) =253 9JthRoe and Baker, 2007). IPCC
HALA oA = o33k o] 7|91 4] M 9IS AlAskaL ik

r—L

TGS G LSO 89 ol 214 7Hs ) oKy, /U457
1°CHT} 23S 75AS A 9] 9l o H(extremely unlikely), 6°C R U} =2 7F5A-S Al
5] YrHvery unlikely)(IPCC, 2014:62)”
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AU
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S ERVEL TR
19 zicha 8 4 o, 910be] 4219} 52 A2k oh ek A2 A

& ° @yg 2
557 tolth. oS Sof Qi ofujx) ot LAEA ), 715 Me} U 9]
S 7P TlEAow A8 ghld, AT AW gk e AR st
(Gillingham etal., 2015). £4H& 5 Q1 F441 & TAFH: 8 8459 A7}
3H43}7] RO EHUN, 2015). 0|35 41 FAsH: /8 aaSe] Bapuge
QI Y ko] BEUHO R olo] |1 QI Y-S TEFH 5 oA W 7|
AR maolq QLo RS Y Arte] B340 R Haw A Hr,
2. BSAY 72

Z1EA 02 AL BA DAL GESRI0EA oLt A 240 Wst
5 ol80] 7o) OPAAAT TS ZHE QB vA|E RS AR S S
4 QEE A e QAF 2z aglolth AUk o 8, o U, 7| Fuster
o] A A2 AL A A2 HBAGL ch A R F ] A9, olefat A
RG-S NGakstalol] 1), duelES B TR AHY 2GS AH &
EEG o] 2 FESHE AL AXA Bk A E AL SR A 4 =

Zh ARG R AT AH 2] AupRo] Ak mol A ALGEIE A
dh @A B W AR, 8L A8, AR MA)S W BET S G aoR
TAE ], FAo] AL YHARRHS, BB B ARE L ABY 5 Y=
% 2% (calibration) 2} 71 Z(validation) #4-& A% 5 ALy, o] 2% olef BA|1S A
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Yp = 0T oy T agw, ey 3)
T = By + Bz + €o.¢
Zp = ..

7| A] x, y, z+= UA(endogenous) W<, w A (exogenous) H, a, f= B, e=
@2} oujgicy,

T B Ao HHdste] BEHAS SAM o2 AR 4
o2 YeksiEy|s olgl AR Aol e Wl A 4 ol B
ShAg, MO SAS BETHE AMLS AT Gl A E BEAIA SO
th 58 g7 et AP A B 2 = a=F(unknown unknowns) 2]
ANSFA R A QJA; o)== B3 A B4 9] tjAfo] E] 7] = of L.

/93 rste] B2 AlLE ARA| 9] SHEA Q] Hig(variability) 0.2 Q1%

iid
J

11had
ox,

& 3 et =
SHAA T} 0] 2] HH o] EQATHO 2 Qlgt E3HA] A (epistemic uncertainty) O &2 L5
o= QI ol & S0 Al Bt 7| &2 A Al LR FEA ] ME o= ols) S
= 231 QItHKennedy etal., 2011). &4 W5 o 2 ¢lsf TASH= 224 BS54
HU 25 ]9 59 242 3l 84S ol Aee Y v AL 844
AAE LA o2 glols A E7Fssheh ¥ 7| SRt o B3 A7
Fo1% AR 7T B tito] WA sks B84 doltt o] H3t BRI A F
4} 52 E) 427t HHE T AR} RobAAR ShE S B HEAYS A Eo R 2
& 4= Qlth= EAJ o] Qlti(Hwang et al., 2016b).

3. AlUA-715dst A 2o B84

Gillingham et al. (2015)-2 E3414 9] 932 DICE, FUND, GCAM, IGSM, MERGE,
WITCH 5 671 8] & &2l 7| 3774 32 53l 243k 71& £ EoA = 524
A4 9] ggke wo] ELAw] o] gFx]uk(Sokolov et al., 2009; Hwang et al., 2013; 2016a;
IPCC, 2014), Wluj—vb_'—o 30| BEHA S8/ o] PoFE AR HHY, Gillingham et al.
(2015)- o121 Q1 E2HA A 1} oA AR2] A1 4 9] &2 A e At itk Aol A o
L=Fof AAPEL x]g—g 9lt}. Webster et al. (2002; 2008)2 AAF7Fs Avkt3

oX,
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(CGE: Computable General Equilibrium) 7| t”% Z-9-5F MITS] EPPA 2 &(Chen et al.,
2015)S HlEFO 2 A7} vfol] ] 2| B8} 0] &S BT} Webster et al.
O] At AU A] o] gAIS] = o 3= CGE 232 E-8-3th= FollA ol A]
9 7)3737) o) BT BT o1 po] B s AR D 4 ek Gl
A8-8=ESME X3 (Pye et al., 2015)-2 AF&F4] o A AH] g o] 7|9k Fa1 Qlct
= AoflAf ol Aol AJARE S Al 4= Utk R fC. 2 DICE H&-2 oL 4] of
7} ©estE|o] HEE o] QANE tjEe] 71ZAA 5 E 7S (AM: Integrated
Assessment Model of climate and the economy)2] 7|2.0] &= & o]gl= Zof A A
2307} 9le.
Gillingham et al. (2015)2 23 HE 2} AE7 ot Z AP (expert elicitation) 52
£8 715747 wHe) Bep o] R S NIAL RAES 142 Aalsich
theoRE ANE RA50] 118 B 0.2 nlNslA) 24l
w2 oA AL 713 gt oAl 7] gkt 19% 48 3]

. L HA
WsHe HES Vel WAl o R 7 5sl BelalAe] St Qe v)AE 88

A =
& AASFETH<3E 1> Za1). Webster et al. (2002; 20082)2 FH A EQ} Wt E B4-&
Sl A7 HlE ol 588 S VA= La5S <3 1>of AlASE ket o] A
74 5F31th. Nordhaus (2008)= = A E 5= &0l 7] FHI}ol| & md U= =%
A4de) 848 <3 153} o] 414313 DICE 19 S §a) /e sk BaH o] dar
AI5EITE Pye et al. (2015)2 F=9] A7) 2A7IAE A5 A 2o G vA= =S
A4 R248 <3 153 o] A48T 0|5 ESME 2ej0.2 Hjghu} gleh. T uke] 7|5
3} B A A B Eoll M= Al = <3k 1>o A AAGE ke 22 HpES tid e R
B BAE S5
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§l3 9l

ARt 0.0 BAAL F ShLbolch BEAAo
F Q231 o5t HokZ A9 O 1(von Neumann
nd Morgenstern, 1944), Z|Lo]l+= AAPNH] Q] 50| olx|HA 42| &S 2-8-3
s o 29
HPAJo] T3t A o 22 F7) 7] ) A-go] E(expected utility)
53 4 9ok 7R ol 2olHE 4] (4)2} 22 W

2 Q](continuous) A} 2] 7-9- o}l Ao A X Al /
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H 7 $-(state of the world), pi= s 7F AT 4= Q= EHE, ex= 7| HGLARE AAEX
Shk 2Hgo| 2ol wel §] AloJ Al p, 1 theat 28 2 AL WSOk ATk 1)

of) Qo] MPAYEE 4= Gl SRS 03} 1 Afooleh( < p, = 1).2) A BE

Hj N
o of
-{Ooﬁ,ﬁrﬂ"
2 X

oM

o
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=2

S
et SHEo] T2 1]t D op, = 1). §19] 2ol o8] 54 H5(s = n)7t YT B5

ol 1Y -Hp, = 1) YA is A5/ e 2HE2 00] Hrt o] = 2ol L7
AR 248 fulshe Ao girite] Smalo] 3ol ol AHEA AL of
579 97k A BES 12 PYSHS AT ek

ZthE o] 20| §45H 1S BEHAL] thet el A e YES malof ATH0.
2 9h38 4 9lehe Ao]ch BEHAIA] ohat AR AL) e 2] AT Al risk-
loving), &% (risk-neutral), 3] 3](risk-averse) 522 G158 4= QT AA| & of| A =}
F ARES= 4] (5)2F 22 CRRA(Constant Relative Risk Aversion) $HrE 9| 2 51,
oAl Bl that elm A4 o) 2710 ne} A ch AR 02 of
el AlollAl n = 0018 U(C) = (7 Hlo] SjbaAA7 Bahal o] dhal 942 He
£ 33 OBty > 0019 SAFAAAT BN Sllstel e S 2 98

< ofulel kel 5 < 001 |AAHAF RIS TS el
u(e)=c'""/(1—n) Q)
7| A C= 488k, ne $HA 58 BHA] X (elasticity of marginal utility) = S84 A

off Hgt B =S YEbl= ol k)

AR B & FollAe B85 oM FaL A S S8l L8 (v &)

3) Cai et al. (2016)& B8A40] Tt ol Al 7 Sl A THSN: Epsiein-Zin H8T4S
1574A) mgol ALl S,
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H]-golL} 4=0] 9] 3 51HFO 2 L ATk~(objective function)E 5= -7} =,
ol FEA 0. AT BEHA o] Hs) A BES ek A4
A3k k. o3t FHgste] /| E GOl EL A ghH Fthag-2 A (63 ZolHick
ofel 4Jo]) 18-l 7] 5.0 ofuli= §) A5l A} e,

s
u=e(U,(C,)) = gps Zps . )

AA = oA H 715 4A] 2ol AR ARl EE AT SAlof A= 7 &80l
2of et ekl Sx1 A ol 25o] Fite] A7\ Ele] Yok EA o2 B 5 59
(ambiguity aversion) ¢]-2(Klibanoff et al., 2005)Z} Minimax regret ©] Z(Savage, 1951)
Zo|Qth 5 A] Slu] o] BEL I FEH T E =A3t 4= 9l & AL 7 B Ao & A0

ot SAFA 0] A R 7L WH3 )]0 Ak o] £0] 1, Minimax regret 0 £ 441
&

FU

of| that Q17| 71> AR A wkg stz o Agtet o] 2olth 7ol A A S5
O] 3} HEste] a4 Jlujo]22 B o] TAXCE SEEELE S
5t iz 4} ] 2 79 48070 H3H5Ieh Minimax regret 0} 2.8 23 AT
S0 BT BAsto] T A2 WS A et gt ¥ A S e &S E
4 +=(‘low probability but high consequence’) 7-$-& 11835}7| o] A glslct4)

Qlmo] HEA AL 2asly] eI Al THs R Aok
5} kA 0 2 sho] A SER TR A
o H40] BB S AT of 74 B REL WA 7153 490} 0] 12 3
TAEAA E I m)ehn 3 5 Qlok FERTES e WA

L.
R i bl
2= ALy H49] 2 F-E WSk (probability density function) = AW =3

Z~(cumulative density function) & A& 4= ) 0.1, 0]AFS] H4=0] HQ SHER S

4) 1574 ]ujo] 23} Minimax regret |22 H|E3| H] 7| aEo|EE 7I57A Lol 287k A
gt A7 BRIB2016)S Fg o= gl
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7] ok

HY oA AT Bs B-E 551 o] & o2 bk Al o2 = i
2] 0 & t}-8-9] 2714 W o] ARE-E| 31 Qlth(Judd et al., 2011a). A1 B30 A 714 @
o] AFR-E] = HFAL L HE| 7S & 34K Monte Carlo integration) B4l o]t} 2| 715 2 3}
APRALE A () o] FERERRE FAR R R AT A 9ES FE5=
A, 22E RE HLEof Y3l =S -E35F= 77 (Monte Carlo simulation), == A]
Beo|d A5G o)A 0% HAISH: 314 S0 AED:

Ay ~ h(\v,0) (7
S
YA
A= lim =
S— co S

7| e =2t
R *l%ﬂﬂolﬁ% ol F=d MNE A, SeF 8- e

Sk gk Xz A2 7)) %k, 715~k col3te] SRS Ty

o
_1

°
>
>
3
EY

=
ol F=T A 5 FE3] A Sk Alo] Y Fsoll ARl FEol 2 4 )
Ol T o]t = AR K S M= B 52 FEE E0°17] $13f Latin Hypercube
AE+ ¥2)(Iman and Helton, 1988)& Wasl7]= glth o5 50| Webster et al.
(20082)2- Latin Hypercube HA1S- 218351 27| S22 3H4HA1S EPPA 23of 28
2ol 9lc.
o] ALST HE F 98 2EF1T o} 5010 2 TS

A
)=} T
A EA gLAHFA (deterministic integration)©] QT o= F-ER LY 48] B4 |F A
[e]

ut

i

g olgsto] 3 /o] A (AR 107] Yo FE3hL AAEd 2asS 9o
2o uje} FAFsH= B2l o]th(Judd et al., 201 1a). Hwang et al. (2017)-& o] 23 W4
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¢JtHKann and Weyant, 2000). 1) S}<5(learning) 2] -5 2) %]%]SH optimization)
3) & of|A] 312{5= A]7Ktime horizon) F-i-. HA] 8F5-2 AuE2] © 2 A]7tof| w}

A o] Zol 7= AL ]St Webster et al., 2008b). | & 501 A| - Ht 7]

Mo & Jo o
flo v mr -2 4>

FONE B5R9 722 BEEE gl AT o) & A AlA B 22 Sitst= Al
= 1880

)2 B2/ o] AJRte] whEh EolEH o] Shgoletal & 4= Stk AA|
o) F20) Ak el 71 o] AR o] A Br)e 34 gro) BN B

Apule] Q0] RO BEa0] A2ld Bu Yol A Eoi5T 9lr}
(Kennedy et al., 2011).
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sfefole], o} g 212k 2 5ee) o] aFk(transitional function) S o] o]gieh, mEo
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Z o7 27] 93l GSSA &al2]Z(Generalized Stochastic Simulation Algorithm)2 A
QFs}oich GSSA QHe| AL 54 me IS o) g4 A =5t molA Uyt
20 2 ARgshe 8= 7| i (grid search) AL, o) si7F EAE 4= 2= 3t
(ergodic set) 7 Ao 2} Al Eallo] K] 7]uIsko] AR F s B7rolH oS 2

= 3= Aotk LA A 0 2 GSSA WA o A= A A ZA(first order condition)X} ©

-

>{>4

31

oz

3= Z Z(transitional equation) 5 X8 9] 3}|7} HE=A] Rksfjof &F 2 A5 fgs=
S =3k ofof i At 3l & ZHe & Ry S S5 3tk vhd Te] = Al e L$
=2 BAE N g 24 gD ol 2AE 5= Q= HE AR Hefl s & 2= Y
= & ohs WAook 1P = WA of H] s GSSA WA ol M= s E 2H7] fl8f Wesliof
g Fto]l 2 F o g Fol57| ol ARG o] & 27| H13t Al7ko] A gt
Hwang et al.(2017)> GSSA W2l& 7| 57 A &g ofl 2}-§-5F vl Qlth

A A M= A (6)oll A e o] TA71s 3 = Aol thsfl chE e B akE
ghabsl 0] SRR Walo] Tejsls BT W) o4 olelg gt
& 9I7 Qo] 27 S71el7] o] 44w shE Fal 3ol ofeln,
Judd et al. (2011b)-& 0|2}t - 283 4= 9= A 22 HHALS ASta}gicy. 7|2 0
2 Judd et al. o] A2 ALA Al AKpre- computatlo n)= &9l TAHA-S Fol&= Zo|th
= 0|5 283517 YeliAe Mo S8 o a7t At E 55 Wk etk
A|2Fo] AT Judd et al. o] W42 Ex5)H %‘Jﬂ%‘% ol F-&3 ol & =

ek
V. BEAN 2M D3 Al
A AAH .2 B FET ol U A % 7154 A] e Thksh T Weyant

and Kriegler, 2014), ©]3}o]|A]+=CGE =&, A3FA] g, 2| A A 7| <
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[eZW)
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Hﬂf?& a7 Eeks A mo] RIS NSRS YA O Unjurt /)
ol gt T AT -2 R Sl S8 BTE 5 9l

377



Ofor
0
02

EPPA (Economic Projection and Policy Analysis) 2. &-2 of| U 2] & &A1 7} A vl & T

A AW B8 93l )= MIT (Massachusetts Institute of Technology)of| 4] 7H2Fst &
A7l s YRS (CGE) 2g 0|t} EPPA+= GTAP DB (Narayanan et al., 2012)2} CGE
712 ARgBtol A F7ke] BATFE(TY Ryl wE ol Au|g} 247k 7
Z QA BAFCHChen etal., 2015). 7|24 2] EPPA B8-2 V17 E HAS E5) 23]
A140] ek A5 ik WA B o) 30 Aol kg v X|E e
o] Az 5o] vl e A7} Hshs b2 WEIZ] 5 By A o] He s RS
Ab B = HhHolth, Chen et al. (2015)& EPPA6 23S o83 AAAAE, olvA| &
& WAE, ol A2} Blof | 2] o] thAEE /g Foll thafl Rt 24

o2t
ol
ol
424
£
ot
&

Ao A AAIEE S84 B4 WS EPPA R0 483t /\}Eﬂi% Webster et al.
(2002; 2008a)1} Sokolov et al. (2009) 5
BB P o] 83 Be7HEE T4
ol U8 %8 A ghe] HEHAIA o] A

=N a9 7| ST o ok

G

A2 B8 93] ETI(Energy Technologies Institute) of| A 7HEFsH AFaFA] ofj 1 2] A| AH]
g o]tH(Pye et al., 2015). ESME X &-2 Markal-Times X &(Loulou et al., 2005)3} 5
AV 2023k A2 ARgSte] o] 1S 2] S8 MY TR 1e /NS Hee
o} 2944 BAS 915 ESME 238 72402 Rel 2R S Al
o, 22 245 el 8 A= AR N E ThEhe| Bl <3E 1>of|A] Al A HEet
Ze Pye etal. (2015)2 <3 1>0f AAJSHA] 98 Qe WieSo] oAl nizhe 24
Bl RS A, 50 2425
A8k = QT EPPA R of Aot UFXP

7HA 2 ESME 2o e 2y =8 Ay B34 nx]= 7E 840 4¥

—l>

Loulu et al. (2009)-> ETSAP-TIAM(ETSAP-TIMES Integrated Assessment Model)
g o] o] o A 3 £474s 0] 314 B YT, BTSAPTIAM 2

1o =2

2 TIMES 2§ 7|5 & F 243 (partial equilibrium) & 0 2 A& = )
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0x

WL 0]-8-3) 3| & AFE3SHT] Loulu et al.-2 EMF(Energy Modeling Forum) 2] of 14 %]/

T3} AyE] 2(Weyant and Kriegler, 2014)& 285131, 7JE Ay HE 7|5

Ao gt FEEES 7P s 224 E42 33 oldf Loulu et al. & &3¢

RIS A AT, TS 0) AR A S 11
H

40}

8=
shro g golE M Ed PR AT T olelFel

DICE (Dynamic Integrated model of Climate and the Economy) X% 7] & X5}
A 5 Bstel A9 1Sush YA $Yshn B4 RS 5] 9190 )
ke tf 32 Q] 7|1 S A4 A E8H 71 3 (1AM)o| th(Nordhaus, 2008). FUND (Anthoff et
al., 2016), WITCH (Bosello, 2016), PAGE (Hope, 2011) 5 27| 2.0 & wlo] 2-2 5] 31
9= IAM 2 So] $EHAAS Telsh= HhAL Lt DICE B3 2] 43t 44151

2ol o3tef A= DICE K@ & &3l IAMo] &3t A& dlefsle= i4S v 2t

DICE 32 %87 92 wgeo thol A SHEHTS holn B3hay 242 5
a3 eHNordhaus, 2008). 1% %L AAAR, 247k W Fope, Bhaol o4
5 A A QI S T 71 v, 71 ) Tl e g g 52 o v 4] E AL
RIS} TSt BEAAo|n, 7| FULES} Bhaed -2 7] Suteket weist BE
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23HIY 5412 913 Aaslok 3 AL ou A % 715 A) Byt Baag 25y
o FHsk B 0] HES UESHE S0l ol el o] 2 $I3H AR Atul e

SIS Tk BEAA 0] 4= S Beshs 2} piske] Gt A L 247t
7 B o] TS Fu A A5G PR} 9lT T4 %02 Watson et

o4 9 7|74 A) BT} el Be o) SR8 TRoHs T
A3 7]€3 Walker et al. (2003)3} Warmink et al. (2010)9] A& 0= 4= Utk
Refsgaard et al. (2007)-2 Walker et al. (2003)2] LEZ Hlgto &2 ESMAY njEYAE
ASH=), Fol 1 U7 @ 7] F 77 waa) Betsho] < 2-9} 22 e 2

2 B 4 92 Folch Refogaard et al. o] BEAA v E 22l HASHE 9179} 7
RS RS A 2] 3 T S50l B BIAME A2 bR L AO2,
A eI 8452 shte] o= AbglElo] H7hE 4 gk

Q] of| A Ar3 X Watson et al. (2015)2} Refsgaard et al. (2007) 2] A}g| T Fof| 4] B34

3 AL ], EEAAS SIS ke A EA ol A= o] A
= RN 22 9l o] 2 9l A el By Eel A8} v
FAPIALS ARG EE 42 Qlek HE T 2ALS SIS A T 0.2 Bo] AL )
= Stanford/SRI & & Z(Spetzler and von Holstein, 1975)1} Morgan and Henrion
(1990) A1 AH88 4= et
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gH, 848 B4 AR v aLA A8 EASHE 7-f-oll= ofl = b2 (error
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of o e b AlE o] §3) A7k hZeF BEIAS AT v} Qlek wpX oz 1T
Aol A 7143 vho} o] B3H4 40| EAo] ufet Hrrt 23] AEHA Aol 2

SR AZILES PRE 4 e,

o, = 02+0?+... 9

910 2152 B3 olui ) W 7|34 B3 WAL BIAY A4S Pt 2
HES FH ol AR BIAA B ST 4 gk BUA HAL Sl
7] SfEA = P 4] Lol Gillingham et al. (2015)9] ATl HA Y 2G| 2o
F0% G A A5 AE ool Ak A PAR SAR PO BE 23
Ae o 1% S gly] whizolth 54 Bl NIJTH BB R 4 GhA] A4
S3HIY ThESAE /|20 R AT 4 gk BB T ERAS A4S 340
A %2900 gk 342 e A} AIAE 5= 907 ol ek 0] 9o = 7] A5
S A NG UE] K1 508 0T 510k £ Gillngham ol

o] EeY BAS AR HE o 8450 SERE 2R E Y 7hett B S
£ FE0L RE Aot R e e v 23E Rl H o2 ke =
7 A oF gttt o] 9f yhedsto] o] 22| 0 == 7ol A AFwf & e} Zho] thefeh W4 & A
S AR ZHTFER A o] A=A = 7Y A ettt Y o] 2 47
o= dikg o] a&4dS 13l Latin Hypercube lE%& 2183t ZH7FEE Tl
AS AR = QlTh G 22 dH A2 S0 A2 FHIE VM polle 2A
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(Anthoffet al., 2016), ol Ao A= A4+ F2 A 2SS I oshA] 2712 &
HESA

el(Z2A 24 54 2)2] FUND 4.0
Aol A AT AL ket EEHA A

S22 0 2 AESHE)

Eh
1
N
rE

=
%
%

B B TR A The WAl % 7| fid o] 2o 7] 23w & ARgal T
oty BAS 93 Men A8 44 A BeHl Tt sl A GDPO) TS
cheglom, Theka BT st AL 7| TR S ThEglth GDPE 9179
BopA g 0 1AR0] BB B 5 A 48] A7 2] 8HE H <) ¥l (variability) W4 0%
THAYL, V|FULEL Fold Huo BHFoR Qg E3HA4 (epistemic
uncertainty) %4 © & TR0 A 4.0 % GDP} Q1 70] BB S mof ul

Lc,s,t = zc,s,t + 6c.,L,s,t (10)

47|14 L, Y= Zk2} AA| 9179} GDP, Z, Y= FUND 2 3o A ARg-31= Alute] 23 ¢

8) o] oA A3 FUND 4.0 2322 24 3.2 Richard Tol 47} Matlab 1012 2014 )|
2Hdgt A& 7122 shal ik o] 7] BiHol7] ujitel BT} vty S RskzbA] et
3t % (Anthoff et al., 2016)2t= Aitol| glo] Zpol7t Q& 4= qlrh. BP9 AR & HHAl o
K] 5k oAz ok, ojyl AT 98] 7% RS ST S =S 5/28|F Richard Tol W
A e mak

0) o]§l RAlo] BH e BTN S ATE Tl WAS S Bo AN Avns Ao
Q7] =Rl H RS BAHe| AuE T2 i) BEok Ao SOt et Basi =
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A Egshe WAL 24T Bast Sk

10) 7] 2422 FUND Zgolx= Q15+et GDP7} Alute] o whet ewag F2012]7] wfio] <t
FEN AAEE Tt 2GS Byl vtgs7]7E AA Ytk o=Eo] glof o AtolAl
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71E0 A= ol Ala} e SE R E ZH=r) a1 71 9t Roe and Baker, 2007).

QA(A):W)\2 9 T (11

A7 NE 7130, g 7S UIRE S| SERE, folo = TEEES U4E ofu|et
t}. o|uj 78 24=2] 712 Roe and Baker (2007)7} A AIE 2H& AR BT £=0.65, 0,=0.13).

Qe SEREE Byl Kot A 485171 918f o] dAtoll 4= FUND 23 9
71 20kS5k4= T Al T} A3} -2 DICE 23 9] 7] &8k8-314=2 #8519t

&

TAT,t = TAT,t1+£1{RE_TTATJ1_£3[TAT,1‘,1_ TL(),tl]} (12)

Tro: = TLO,t—1+§4[TAT,t—1 - TLO.t—l]
AZNN Ty Troe=

forcing), £i= oA FFEF A 1=

BN WG FES 23

W 5 Q19 GDP A4S EHZEE R AlEdolA, 713 e 23S 24
27 A S AR aloith TR0 R Resl B AR o)A Sl AE B
TR RE SEHPE 1,0007 FE5}] /\}9“'2'12&1 AR A 57 e
£ 0]-8-31 Quadratic-Hermite $HAHFA1-8- AL2-514 thJudd, 2011).

of7]ol| A 71&8HA] b2 thE 2152 FUND 4.0 WA 9] 7] gh-& AR5 3iTt.
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FUND 282 7| 2.2 0 & 47 9] x|L}2] ©(SRES Al, A2, B1, B2)(Nakicenovic, 2000)
of 7|zskaL =, of 12 ANE Ay = 4hEE A WS shuho] miko] UhEt
W ZAolch. E3F T o A= 5709] wfsfju]-g-ekol| tietk wlsH]& A= e E A
=360] LRk, 2204 Tol w3 u] 4 4= FUND 20] 7] mlsu]§ g0l
o], Nordhaus 7/&]-¢ B4+ DICE 23] 5]8)ul4 §4, Hope a4 gt
PAGE 2§ 9] u]3}|u]-& s+4~& 2u|slc} Weitzman 3] 3}|H]-2-1} van der Ploeg | 3jjH|
88 717} Weitzman®} van der Plocg®] 5} 8]§- 348 o]u|3ie}. TLeloll 4 2Hele 4=
Is0 7|5 sk 15 4 Al Tl el 82 Alute) o) wjau] & gl e} o)
Tk, A= 210013 &f -7 A M| Al GDP2] 0.8 ~2.4% = 2102 i) ofof uh
2 ehho] A18)4] )82 A|uke) 9.0} wjaful & <ol et 6-1484C(2010 USS)2 A
o2 A b, gk ALS] A W82 <3F 4>of UEbdl A E dele 2
Ao uje} 2 S BelthiD 270l Ak REo] AAskL ol

[

(B 3) AXEX 13 EtAO| AFS|E HIE 1(2010 USS$/tC)

SRES Scenarios
Al A2 Bl B2
Tol 6.6 13.9 8.0 9.9
Damage
function Nordhaus 6.3 14.1 7.7 9.4
Hope 7.2 13.8 8.7 10.8

7}4: pure rate of time preference = 0.01; rate of risk aversion = 1.5,

11) 97|14 AIAEEL A7 T8 (utility)o]] tigt A9 H=E Yepdl 02 A7 Asgo] w2
5 wldo] WAYst= a8 o ol FQlel= Aotk AR Stern EILA|(Stern, 2007)0 4= A7k
ATE 0.001-2 AL AATAE AbolofA] B2 =& B39 stk a2 HATgAE A
ojofl Al YHtF o g WolEo R AI7F AEg FES 0.02~0.04 o]t Weitzman, 2007). €220
3t Bl EEAAS Hdolstke AEE Uetli= AR o] AdSE qAEAA BT
3lojate] gttt AL uisit)y. FaE JASAE AfoloflA] PREH o R RholEo 2= g AT HE
e 12 Zolt). A7F AEE3 2lAF o gk o] 2% AL} Bt AARE 342 Gollier
(2000)& Harg 4= ik

it
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(H 4) A™YEX o0& EtAO| ALF|X H| 2(2010 US$/tC)

Rate of risk aversion
0.5 1 1.5 2 2.5
0.001 50.4 19.3 8.9 49 3.1
Pure rate of|  0-01 31.5 13.1 6.6 3.9 2.6
time 0.02 19.5 9.0 4.9 3.1 2.1
preference 0.03 12.7 6.4 3.8 25 1.8
0.04 8.7 4.7 3.0 2.1 1.5

7FA: TImpact function of Tol, SRES Al scenario.

=] 715 Re) m s u] g2 A AlA| 24 23kt mRPRA 2 A2 L.of ulsiulg- ¢
Zrof| wha th2 A vk thA 2 210013 2] 7-9-GDP 2 0.5~1.5% J = Ao 2 A A
A|A| T o] AF2] 2] H]-8(6~1484C) o TRt 212 7]of &2 oF 1.4% Y A o2 gty

Z1$ e SRS e S 7S e ] v H A (L E g 7]
TO2 95 W7 FH R Ao vl 22 2= tidt e =TI A 2

o B = 5ol whet A Al 3%l A B
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(B 5) EstaM 25 EtAO| ALS|A H|E 1(2010 US$/tC)

SRES Scenarios
Al A2 B1 B2
Tol 7.9 17.3 97 12.2
Damage
) Nordhaus 7.9 18.5 98 12.3
function
Hope 8.0 15.9 9.8 12.3

7}A: pure rate of time preference = 0.01; rate of risk aversion = 1.5;
=2 TP 713 E(A (1)),
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(E 6) 23N @35 EtAO| AFS|X HIE 2(2010 US$/tC)
Rate of risk aversion

0.5 1 1.5 2 2.5

0.001 67.3 24.7 10.9 5.7 3.5

0.01 41.2 16.4 7.9 4.5 2.9

Pure rate of 0.02 249 10.9 5.7 3.5 24

time preference

0.03 15.9 7.6 43 2.8 2.0

0.04 10.6 5.6 34 2.3 1.7

7}4: Tmpact function of Tol, SRES Al scenario; &34 714: 7|30 = (4] 11).
1>of Lehd uhof 2o ghake] 9ol 75} s aful §-2 7| SRz
FAHS TG A9 G AR L, Y2 Told] 73| §34E 488 A A

2l2of w2t 210049 gt=2] 7]

S5} o] sfu) &

2 0.2%p~0.5%p Z7}3kct.

(33 1) 21004 $t= 7|ZH3} m|shH|& 1
SRES Al SRES A2 SRES Bl SRES B2
0o
05— [
é-m
2 OUncertainty_CS
DO Deterministic
-1.3
-2.0
Z ESA 7P Z13UE (4] (1), Tol majulga: 71
19} GDP &8Hd & 2123 g o] ik <ad 2>9h dtt o] =0l A= <l
©} GDPe| 28 dofl Bl 2EFAT A2 G225 7PYst7] el 71514
robde] 2424 Z400 s e2dAde LH S A wsfule 2 kel Aol
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0.0

percent income
=)
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@ Uncertainty_GDP

T =2 78 95 9 GDP (4 (10)), Tol wjsfu]-g-ok4> 717,
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o
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