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Three Hypothesis Tests for Determinants of Business Start-up
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Abstract : The purpose of this study is to analyze the determinants of start-ups by industry based on the
theoretical background of entrepreneurship. For this purpose, regional industrial structure and local labor market
structure are considered in order to focus on regional factors in addition to economic factors, income factors, and
technological innovation factors. As an analyzed result, three theories of entrepreneurship generally agree with
the determinants of industry - specific entrepreneurship. During the economic recession, the number of start-
ups has increased. The intra-regional consumption and the local government expenditure per capita have also
positive effects on the start-up. The incubation center has a positive effect on the start - up in the manufacturing
sector. Therefore, the academic-industrial leading various incubation facilities should be activated in addition to
the central or local government leading incubation centers, which is a part of the policy to support start-ups of
central and local governments. In addition, population growth is a very important factor in terms of potential

demand creation, and the characteristics of regional industrial structure and the effect of human capital within
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the region differ by industry. In the case of the manufacturing industry, the accumulation effect positively
influences the start-up of the industry. In other service industries, the human capital variable had the greatest

effect on the start-up when all other conditions are constant.

Key Words : Determinants of Start-ups, Incubation Centers, Unemployment, Intra-regional Consumption,

Local Government Expenditure per Capita
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