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Abstract - This paper presents the status and characteristics of oil and gas industry and the guideline for in-
vestment of producing asset or petroleum and natural gas rights(PNG rights) in Canada. The Western Canadian
Sedimentary Basin(WSCB) consists of around 11 main formations, and petroleum has actively been produced
at the Montney, Cardium, Viking and Bakken formation. However, the drilling activity declined to 1,917 in
Q1, 2016 from 5,724 in Q1, 2014 and 3,365 in Q1, 2015 which dropped 67% and 43 % respectively because of
the low oil price since 2014. Also, the price of oil and gas asset decreased 34~47% on reserves and production
base, and the PNG rights for development decreased 81~97% based on total bidding price, bidding area and
unit bidding price. Therefore, it is very favorable environment for Korean companies entering into the
Canadian petroleum business especially in PNG rights acquisition which needs smaller investment compare to
asset acquisition and shows sharpest value depreciation.
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Fig. 2. Example of multi-producing formations in
Peace River Arch, Canada[4].
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Fig. 3. Western Canada Resource Plays[5].
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Fig. 4. Average daily oil production in USA(left)
and WTI oil price(right)[6].
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Table 1. Canadian Upstream M&A Metrics[7]
Category 2011 2012 2013 2014 2015
Number of transactions 121 130 93 151 90
Total Proven Reserves(CAD/BOE) 25.72 22.93 18.31 18.05 15.56
Proven+Probable Reserves(CAD/BOE) 18.29 17.22 12.76 12.68 9.73
Flowing BOE Production(CAD/BOE) 65,093 73,400 58,779 56,089 48,346
Table 2. Sales status of PNG Rights[13]
Category 2011 2012 2013 2014 2015 2016*
Total Bonus(MMCAD) 3,536 1,110 679 489 275 106
Total Hectare(Ha) 4,109,573 3,083,175 2,144,317 1,058,477 1,553,920 782,824
Ave. bid(CAD/Ha) 860.51 360.06 316.91 462.34 177.50 149.95
* Annualized numbers based on the results by Q2. 2016
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Fig. 11. Asset transaction based on reserve(left) and BOE production(right)[7].
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