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A Research on the Quantitative Analysis of the Credit
Information for the Improvement of Financial Policies for
Startup Companies: Focusing on Negative Factors

Raehyung Lee - Karpsoo Kim

Abstract : Financial institutions around the world, including financially advanced
nations, widely operate a credit information sharing system to ease off information
asymmetry between financial institutions and financial consumers.

This study analyzed the credit problem data that is actually being shared among
financial institutions in Korea, and classified credit problem data into three categories;
Frequency, Period, Amount.

In survival analysis, this study analyzed how different types of credit problem
influence on survival period of companies. Next, in comparative analysis, this study
verified a difference between start—up companies and existing companies on classified
conditions of the credit problems.

After conducting a survival and comparative analysis of the credit information of
449579 companies of 8 years actual information sharing in Korea, it showed that the
number of the frequency of accidents showed a positive(+) correlation with the survival
period. This provides contrary evidence to the financial institutions’ risk policies that the
number of the frequency of accidents is a negative factor.

Furthermore, since the start-up companies that are under 7 years old show more
positive aspect in the survival period than existing companies, it draws a policy
implication that the credit information sharing system need to be improved by taking

account of characteristics of the start-up companies.

Key Words : Credit information, Data analysis, Start-up, Financial policy
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