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v)F 2] w4 Aokasel uF Bge] g

(H 2) =2|Z(Unit Root) ZA Zu}

e HE7HE: 0 =l (unit root)o| EXHE
=T Augmented Dickey—Fuller Z&9| t—SA|Z¥
Rt -1.43 (0.564)
Pet -1.66 (0.453)
Ket -2.20 (0.487)
Mt -2.38 (0.153)
Dt -3.33 (0.0065)
R*t -1.95 (0.309)
Eet -0.36 (0.553)
Vit -1.24 (0.196)

I 0F 5% O M 1% YeEs ouldlth Ho( )Y 43 p-valueE UEhdith Lagf] o=
grel sl AA=Qlc Zb SHEA] wae) Aol 2FtEglon] AR FAl(time trend)= 2EFHE|X]

29et,

o =wollde 4 HeERte] 4714 ¥ (equilibrium) A S dkefsl] sl
Johansen(1995)2] thfl> 22 A4 S SEeIRlt ) WaeEgte] A71EQl o9
A= ot o] vERd 4= gl

Ay, —xy = 9)

9] AollA] Mg yiie 4] @4 = o] WeE TAE 2yt R, Per, Ker,
Mt, Dt, R, Eet,Vil, & &Jn|glct, mjjzjn]g] WE A &= 345 ¥WE|(cointegrating vector) &
ok, WE xti= A B AHee Mk 72 eE TRl dAE v
2} o] e % 9l

Ay, —x, =€ (10)

Q] AloA gt &= w3 2 *Hequilibrium error)E UER W QH4 A (stationary)o ]l 18
22 | AAEL A7) FHPOoRHE] o|e(deviation)dr & A7 HFTAR EH
SV IS, 91 Aol AZRAVIS WE wiol o8 ksl ulet 20024 1995he]
20164 12¢€71A]o|tt,

GE 30 UERT v}

ol
maximum eigenvalue A% HT FAHE

A7 Aol <o, the trace FARF B the

E(cointegrating vector)7} E£A{S}HA] =
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L AR s golezold 71Zlele Aow UeRit weh wiesgi] 379
THE AP} ZADE A Rojzn

(H 3) 22X AZX(cointegration test) Z1}

271 number o ) : o
?l._'_ = s Trace Statistic Maximum Eigenvalue Statistic
cointegrating relations

None 293 41* 100.10*
At most 1 193.31* 63.74*
At most 2 129.58* 54.48*
At most 3 75.10 41,30
At most 4 33.79 23.60
At most 5 10.20 6.54

00 = 5% FolgrolA Zhdel igh 717ks vehdick, AICe] weh 6719] #imvh skl whet 2
Z=((adjusted  observations)= 17370t} BgofA 2 #lE(cointegrating  vector) ¢}
(differenced)VAR®|| A==a-2 = OL) Al7FEA|(trend)= EFER] @k}

SR AV EARIER, BeE 7 9rd dAE AuEr] 9 eakeAn
S okt o] HAAsieirt o
Ay, =u+p,_ + EaAyf,,—i-ﬁtxf—&-ef (11)

i=1

Q] AloA y t= A& error correction term)S LEPATE QAR A7)
FollA AZO)o]ATE, AlAago] TrAom A7|atg o e ojgdh - A Al
RO 24 QReTh BAR WAL SR Wy w4 o of o] Ride
B 2R A7 er SRty T1eal sjejulE 6 = A7 e R 2485
(speed of adjustment)S UERATE HE3) v ARggjoln] Al WH4=0] 2718 A6l

6) BAE PAY} ZATCIIL st ek A(11)3 2-e partial error correction modelo] AE517] Sl
7}7}o) % F50] FAE parameterso]| T3] weak exogeneity 7S WIEsof itk ulebA zh W)

HAE parameterso] o8l weak exogeneity 24 WEESR=A] LR AAS Algisldit. ofel EofAlel &
o], LR 84y}, zt7+e] ’450] weak exogeneity 271 THSsh= Z102 YElyT

LR test for binding restrictions
Chi-square: 39.73

P-value: 0.00
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The Role of Exchange Rate in the Spillover Effects

of the U.S, Interest Rate

Gab—dJe Jo

Abstract
This paper investigates the spillover effect of the U.S. Interest on Korea’s interest
rate as well as the role of exchange rate in the spillover effects, by utilizing a open
macro model on the determinants of long-term interest rates. According to the
cointegration estimation and the Impulse response function, it is found that, across
both long-term and short-term, there exist the spillover effect of the U.S. Interest on
Korea’s interest rate, The fiscal deficit and expected exchange rate have significantly
positive relationship with the Koreas’s long-term interest rate, Further, foreign exchange market
intervention in Korea did not have significant effect on the spillover effect. Thus, this study
suggests that exchange rate flexibility would not be enough to restrain the spillover effects of

the U.S. interest rate,

{Key Words) Spillover Effect, Long—term Interest Rate, Exchange Rate, International
Reserves, Trilemma Hypothesis
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