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Analysis of the Effects of the Exchange Rate

Volatility on Marine and Air Transportation

Kyung—Ae Ahn

——

In international trade, transportation generally has the largest and direct impact on
freight costs. However, it is also sensitive to external factors such as global economic
conditions, global trade volume and exchange rate. Therefore, it is necessary to
examine the relationship and influence of international trade in terms of external
factors that affect the change of imports and exports by marine and air transportation
through empirical analysis. In particular, the analysis of the impact of these external
factors on marine and air transportation is an important topic when recent exchange
rate changes are significant, and it is also necessary to analyze what transportation
means are more sensitive to exchange rate changes.

In this study, we use the Vector Error Correction Model to analyze the dynamic
effects of changes in exchange rate and domestic and international economic
conditions on marine and air transportation from January 2000 to March 2017.
Respectively. Alos, Impulse response function and variance decomposition were

examined,

{Key Words) Exchange Rate Volatility, Marine & Air Transportation, VECM(Vector Error Correction
Model



